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A NEW DEPARTMENT 


FOR READERS OF THE FINANCIAL WORLD 


When a course is given to the students of a University, the instructor finds it necessary to suggest supplementary reading to 
the students THE FINANCIAL WORLD recognizes that the best interests of its readers will be better cared for by assisting 
them to the very best literature on the subjects of investment, 8peculaion, banking, accounting, foreign exchange and trade and 
gxeneral business The Old World gained its financial supremacy through constant study and reading supplemented by actual 
practical experience The New World has missed many of its opportunities because its business men have neglected to read the 
best thought on their respective business subjects. Further a tremendous amount of pure “junk” has been published which has 
discouraged study 

THE FINANCIAL WORLD has established a Book Department The department will be under the supervision of our 
editors assisted by an expert in financial and business literature and data, New material will be collated, written by the 
best available authors and published in book form. The BEST books of those already in print will be listed and offered for 
sale at the publishers’ prices With the co-operation of our readers and friends we will make this department a success and 
at the same time give an unbiased and helpful service of a profitable nature. 


A NEW BOOK IN SERIAL FORM BOOKS TO READ TO-DAY 


INVESTMENT BANKING AND BROKERAGE BUSINESS INVESTMENT 
FROM THE INSIDE vill be the first series to be published 1. “Bonds and Stocks,” by Babson, explains the 
THE FINANCIAL WORLD There will be 24 chapters terms and outlines the investment or specula- 


tive character of different classes. A book which 


vritten by W. S. Scott, in charge of the Statistical Depart- is clear and understandable for the beginner.. 2.10 pp 


ment of Wm. A. Read & Co., and compiler of the Goff & Scott 2. “Money and Investments,” by Montgomery Rol- 
Bond Value Tables, and by Robert L. Smitley, a former mem- lins, is really the only up-to-date dictionary of 
ber of the New York Stock Exchange and formerly cashier financial terms—an invaluable reference book.. 3.12 pp. 
for Shearson, Hammill & Co., now president of a firm 3. “Investment Handbook,” by Atwood, considers 

rn the minor forms of investment such as mining 
specializing in financial data and business books. The chapter ind oil and outlines the safeguards 1.95 pp 


headings will be as follows—with the approximate dates of 4. “Investment and Speculation,” by Louis Guenther, 
publication in THE FINANCIAL WORLD:— is used as a text book by the LaSalle Institute— 
an essential book in the study of finance....... 2.10 pp 
\ Y . .T r nr @) 
SUBJECT TITLES SPECULATION 
Issue of 5. “Practical Points in Stock Trading,” by Browne 
Keonomic Value of the Investment Banker.....Jan. 19, 1920 and Others, discusses the speculative rules known, 
short selli i : athics pre s PEG. ccccves 2.08 ' 
Bconomic Value of the Broker......-scccccece Jan. 26, 1920 short selling, rights, ethics, graphs, et« pp 


6. “Fourteen Methods of Operating in the Stock 


 y es en Sankers ¢ okers s ‘lati ‘e 2 92 ne “ 
The Investment inkers & Brokers Association.Feb. 2, 1920 Market” is by a number of authors who have 
utline of the Investment Bankers Business Feb. 9%, 1926 practised what they preach—a small handbook. 1.33 pp 
Oe Be Per Te ee rere rer Feb. 16, 1920 7. “Twenty-eight Years in Wall Street,” by Henry 
The Out-of-Town Correspondent ; . Feb. 23, 1920 Clews, gives an excellent history of past methods 

of ( . speculs 3s i le WEPOSE.. oc cece 3.15 
(iftice Machinery of the Investment Banker .Mar 1, 1920 f prominent speculators in Wall areas 3.15 pp 
Selling Methods of the Investment Banker.... Mar. 8, 1920 BANKING 
Underwriting Mar. 15, 1920 8. “The Practical Work of a Bank,” by Koniffin, 
Syndicates and How They Are Conducted Mar. 22, 1920 gives the layman a clear and concise insight into 

wiped aane P P ———ts > ¢ all. 5.2 
ie Matiainniton of Savenbenant ; Mar. 29, 1920 every department of a bank—statement and all. 5.20 pp 


9. “The A B C of the Federal Reserve,” by Kem- 


The Unlis epar : Inlisted Tri : 5 920 : 
The Unlisted Department and Unlisted Trading Apr. » 19 merer, is the accepted book for the average man 


Blue Sky and Other Investment Laws , .-- Apr. 12, 1920 to get a working knowledge of our bank system 1.60 pp 
The Future of the Investment Business ‘ . Apr. 19, 1920 10. “Organized Banking,’”’ by Agger, is the most up- 
Outline of the Brokerage Business ‘ Apr. 26, 1920 to-date book on the theory and economics of 

The Brokers Order Department.. ....May 3, 1920 banking—-no business man should miss reading it 3.10 pp 
The Brokers Cashier Department oee++ May 10, 1920 FOREIGN EXCHANGE 

The Brokers Bookkeepers Department.........May 17, 1920 11. “Foreign Exchange Explained,” by Franklin 


Escher, is the best elementary book on the sub- 


sorrowed ¢ waned Stocks—The S Sale. .Mé 2 92K . 
Borrowed and Loaned Stocke—Th« hort ale. . May 3 ’ ject from the American viewpoint and the one 


Transfers and Deliveries of Stocks and Bonds..May 31, 1920 MOSE USOM  nnccccccccccccescesesccesvccccsccocs 1.35 pp 
The Duties of a Margin Clerk June 7, 1920 12. “Foreign Exchange Text Book,” by Brookes, 
The Business of the Wire House .. June 14, 1920 shows the mathematical conversion, division, 


addition, subtraction of all the known foreign 


The Service Dept Market Letters and Adv'g..J 2 2 920 
e Service Dey ot Letters and Adv'g..June 31, 1 moneys into United States currency—includes 














Promotions of New and Smaller Companies June 28, 1920 the monetary systems of the world....... 2.35 pp 
The above outline ts subject to revision and rearrangement FOREIGN TRADE 
by the authors and in some instances—as, for example, in 13. “Practical Exporting,” by Olney Hough, editor 
the case of the chapters on Underwriting and Syndications— of the American Exporter, is the premier book on oie 
it may be necessary to utilize two chapters So far as pos- the subject—forms, regulations, rules, etc...... 5.20 pp 
sible chapters of the book will appear in each issue, but 14. “American Foreign Trade,” by Pepper, is a prac- 
the schedule may be rearranged depending upon editorial tical and new book on a new and important sub- ° 
necessities ject which is little known by our merchants... 2.60 pp 
To be certain of receiving all of these articles, those not ECONOMICS AND FINANCE 
already subscribers to THE FINANCIAL WORLD, may use 15. “Elementary Economics,” by Irving nel Pha 
e rupe elo c io se inle — the one book which every man should read— 
the coupon below. in addition to these articles the sub- a knowledge of elementary economics is a money- 
scriber will have the regular departments of THE FINAN- saving investment for the peanut vendor and 
CIAL WORLD each week The last half of 1920 will find the corporation president ........-+eeeeeeeeee 2.10 pp 
a series of articles on the principal stock exchanges of the 16. “Funds and Their Uses,” by Cleveland, pom ete 
i ai $ ‘ anguage just why we 
world. 1 P who are best ac P . . . in plain, understandable language jus ) 
vor! yy men wi > ar t acquainted wie the methods have money and its relative value as a com- 
and procedure of these foreign exchanges $5.00 will bring modity—the use of negotiable instruments and 
THE FINANCIAL WORLD to your address 52 times a year. what they @7FO ....cccccceccccccsccsceces --e-- 2.85 pp 
Fill out and mail the coupon while it is fresh in your mind. Other books will be listed next issue 
CUT THIS COUPON AND MAIL CUT THIS COUPON AND MAIL —- 
FINANCIAL WORLD, FINANCIAL WORLD, 
29 Broadway, New York City. 29 Broadway, New York City. 

Herewith is my check or money order for 35.00 for Enclosed find my check or money order for $........... 
which please send me THE FINANCIAL WORLD for 1920 in payment for the books listed below by number corre- 
containing Investment Banking and Brokerage Business sponding to the number in the above advertisement. 

From the Inside ind the articles on “Foreign and Domestic 
Stock Exchanges 
Name 
N 
Address... , eae iia damn, eine ek area ee teil pee 
The enclosed check is in payment for books marked X in 
\ddress ow TerTrerTce Te the squares below 
| | | 
ADDRESS | 1 2 3 | 


This subscription § also 


entitles me to the assist- BOOK DEPARTMENT 


y nnd — - ooo e e | 9 10 11 | 12 | 
‘sented "at" || "The Financial World | fot 
ri ig 29 BROADWAY NEW YORK CITY es Xe ee 
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International Money 


Sir George Paish Is Here With Suggestions That the Credit of 
the World Be Pooled to Pay for the World’s Reconstruction— 
Another Plan Is Submitted by Arthur E. Stilwell, London, Eng. 


By Arthur E. Stilwell 
London, England 
agreeing that it will call in war bonds to the extent of 


their share of this newly created international money 
and these bonds are deposited as security for the money 


Editor's Note: There have been various suggestions made by which 
the whole world could be rehabilitated, one of which is suggested 
by Sir George Paish, the well-known English economist, which has 
received considerable newspaper attention in this country, but the 
question arises as to whether or not Paish’s plan would not add 
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further heavy interest obligations to the already pressing interest 
burdens. In a former issue we printed, some months ago, an article 
by Mr. A. E. Stillwell, the author of ‘‘The Great Plan,’”’ dealing with 
this actute problem. Mr. Stillwell’s book, ‘“‘The Great Plan,’”’ has been 
the subject of considerable newspaper discussion in London, where 
it has had quite a vogue. For that reason his additional contribu- 
tion, which we have been favored with on this same subject, should 
arouse the greatest interest and add to the discussion which is now 
going on and which can have but one result, and that is its final 
solution along most logical and sane lines. 


HE great need of the world of today is sound 

I money and international exchange freed from the 

chaos that now prevails. Without more money in 
circulation the world faces a grave crisis in business in 
1920 and it is not fair for Great Britain, France, Italy and 
Belgium to be forced to suffer, as they will if the ex- 
change is not stabilized. 

The gold standard throughout the world is only a 
shadow. It does not exist.. Without more money our 
manfuacturing and commercial trade will not thrive. 
This will cause want in Europe and breed unrest, which 
will be reflected in the United States. And the interest 
rates on new securities will have to be much higher 
than it is at present to secure needed capital and com- 
mercial paper will also have to produce a much higher 
yield to be salable. 

Prices have advanced and will remain high for years 
to come unless production gains on the existing demand. 

If the world is to be rebuilt great international loans 
must be made to those countries that need credit or 
they cannot buy material for their reconstruction. The 
pound will go nearer $3 than $4 and francs will be in 
one year near 15 on the dollar. 

If the world could anticipate the output of the gold 
mines for fifty years and have the gold to use now it 
would have about 25 billions of dollars and it is all 
needed and needed now. There is a way that this can 
be done and bring a great era of prosperity and ex- 
change would then be stabilized for the next half cen- 
tury. 

Estimate the cost of the great war at 200 billions of 
dollars. One-tenth of this amount is 20 billions of dol- 
lars or about the approximate gold production for the 
next fifty years. 

Let the League of Nations issue 20 billions of inter- 
national money and give one-tenth of the cost of the 
war to each nation in this money, each nation then 





they have received. These bonds while held as security 
do not draw interest. This will save 5 to 6 per cent. on 
20 billions of dollars and lift taxes in each nation. Each 
nation agrees that they will make efforts to requisition 
all the gold mined which is to be held as a sinking 
fund to retire their international money and for no other 
purpose. At the end of ten years one-fortieth of this 
money (which is issued in forty series) is drawn and 
paid by the international treasury in gold, at a premium 
of 5 per cent. All banks in the world agree to accept it 
for deposit. 

In this way international credit will be provided in this 
international money in place of gold. If Great Britain 
makes a loan of fifty million to Brazil it will be in this 
money and this money in turn Brazil can use in any na- 
tion to pay for the goods she requires. What Great 
Britain, France, Belgium or Italy desire to purchase of 
the United States can be paid for in this money. 

In this way the Allies stand together to restore the 
world to pre-war prosperity as they did to save the 
world and it will save the world from a great disaster 
that may engulf it if some such collective means are not 
adopted for its preservation. Great Britain, France, Bel- 
gium, Italy and the other nations were forced to stand 
the brunt of the war and it is selfish for us to sit back 
and penalize them as we are doing by not stabilizing the 
exchange situation. 

The issuance of this international money will save the 
United States making any additional loans to European 
nations as it must otherwise do or such unrest will pre- 
vail in Europe that it will set the world back generations. 
This international money will reduce taxation, a great 
consideration at this time. It will save the nations of 
Europe begging for additional loans from the United 
States, which would only make the burden of Europe 
correspondingly greater and if they cannot be paid they 
face the inevitable national bankruptcy. Such non-pay- 
ment will fall on the taxpayers of the United States and 
increase our own burden. We must have the trade of 
the world to take our steel, copper and the output of 
our manufacturies or we shall face want at home. To 
only continue to make loans to enable other nations to 
purchase of us is but building a house of cards that may 
fall down before very long. 
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Such international money backed by the Allies will 
be good money, far better than loans; it is liquid help 
not non-liquid as bonds are. Each nation can insist that 
all or part of the duties be paid in this money and when 
called on at the end of ten years for their share of the 
sinking fund if they have not the gold for their propor- 
tion they can turn in their international money collected 
for customs or pay part gold and part money. 

For ten years there would be no sinking fund provided, 
in order to give the world a chance to rebuild. Then 
the sinking fund would be each year only $500,000,000 
as the issue of this money has saved these nations at 
least 5 per cent. on $20,000,000,000 it has saved one billion 
dollars in interest charges per year and at the end of ten 
years the charge for sinking fund per year is $500,000,000, 
only one-half the saving in interest. So by the opera- 
tion of this plan $20,000,000,000 of debts is now paid; 
one billion of interest saved each year for ten year and 
then for forty years $500,000,000 is saved annually. 


As it now stands if this plan is not adopted these same 
nations must pay $20,000,000,000 of debts and fifty bil- 
lions of interest during fifty years, a total of seventy 
billions, while by the plan proposed this is reduced to 
twenty-one billion with the five per cent. when drawn, 
a saving of fifty billions of dollars in fifty years, a great 
consideration at this time in the world’s history. 


To prevent inflation, if desired, no nation need force 
loans to be redeemed in this money unless applied for, 
they could hold the money they received until needed. 
For example, say, out of this total Great Britain secured 
as her share four billion dollars. If the bankers of 
London desired to make a loan for ten million pounds 
to Argentine they could buy up ten million pounds of 
Great Britain war loans, turn them in to the govern- 
ment and secure 10 million pounds of international money 
which they would deposit in their banks to the credit of 
Argentine and that government would use it in the pay- 
ments of debts the same as a credit in gold. 

As this gold currency is backed by the Allied nations 
and to be redeemed in gold there is no doubt that in one 
year each nation, with the exception of the United States, 
would all take their allotted proportion and to my mind 
the United States would do the same. All new foreign 
loans would no doubt run for fifty years and by that 
time all this money would have been paid off by the 
sinking fund. 
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Hines Offers a Solution 


Director-General Walker D. Hines spoke before the Bar 
Association of New York City on Wednesday of last week 
and addressing himself to the railroad problem declared 
himself a champion of a merger of all the railroads into 
big systems, as provided in the Cummins bill, with the 
public, labor and capital represented. He declared, how- 
ever, that he did not believe there would ever be an 
effective solution until the fundamental difficulties had 
been swept away. He insisted there could be no liberal 
treatment of rate questions until profits clearly in excess 
of fair return are appropriated in part at least to the 
public interest. 


He told, by way of illustration, of one important line 
that will earn more than 140 per cent. of the standard 
return. If freight rates were increased 20 per cent. it 
would receive a net operating income of more than twice 
the standard return, assuming that its business neither 
increased nor decreased. 

He advocated a definite standard by which the reason- 
ableness of the general rate level could be measured. In 
the past there has been no appreciable standard. 

There are sharp differences of opinion among railroad 
executives as to the wisdom of Mr. Hines’ sugges‘ion 
about consolidation. He would make it compulsory 
while the majority of opinion among railroad presidents 
is that it could be only voluntary and if the mergers are 
made too large it would incur the danger of bringing about 
reduced efficiency. 


The Financial World 


Railroad Equipment Bonds 


There are some substantial and safe investments that 
may be made in railroad equipment bonds which return a 
liberal yield. The bonds are secured by a lien on the 
equipment itself and there is usually a provision for a 
yearly retirement of a certain proportion of the bonds, so 
that at the end of the life of the equipment which is 
usually ten to twelve years, all the bonds are provided 
for. The following equipment bonds are quoted on a per- 
centage basis and usually a purchase can be made at half 
way between the bid and asked price: 


Maturity. Rate. Bid. Ask. 
Martaeme OG GOs. ccccscscvces 1919-27 41%, 6.30 5.95 
BE ME WM oda wcsccccaci 1919-33 4144 @5-6 6.00 5.70 
Canmad@ian Northern ..........00. 1919-29 44%,@5-6 6.62 6.37 
Chesapeake & Ohio............. 1919-27 4% 5.30 5.80 
OE ee 1919-23 41, 5.95 5.50 
OO eee reer 1919-27 44%4,@5 6.50 6.00 
SS AN See eee 1919-24 5 6.25 5.75 
oF fee ne eens © 1919-29 5 @6 6.25 5.80 
Delaware & Hudson............. 1922 4% 6.00 5.65 
. ree oe 1919-27 4%@5 6.90 6.25 
BE I nk wccee ed deneea 1919-27 4144@5 6.00 5.65 
Louisville & Nashville.......... 1919-23 5 5.90 5.50 
ONS if See eer 1919-27 5 @6 6.75 6.25 
Mo, Ranene & Texas..... 2.2... 1919-24 5 7.00 6.12 
Ea eer 1919-24 5 7.00 6.00 
ES ee rere ere 1919-26 44%4@5 6.50 6.00 
I rrr 1919-28 44%,@5 6.15 5.80 
ke, = £ eee 1919-32 4% 6.25 5.87 
Norfolk & Western.............. 1919-24 414 5.90 5.50 
hoy 8 fy RSE ee 1919-29 4144@5-6 6.75 6.25 
Pennsylvania General Freight... .1919123 4 @4% 5.90 5.50 
Reading Company .............. 1919-27 4% 5.95 5.60 
Seaboard Air Line.............. 1919-27 444,@5-6 6.95 6.12 
SD ND optics encceencc 1919-24 4% 6.10 5.75 
Southern Railway .............. 1919-26 4% @5 6.50 6.00 
SE EE Wikw ce secedcvas hae 1919-20 5 6.75 6.00 


It is a matter worthy of comment that some of the 
bonds of these railroad companies are selling at prices 
considerably below the market level of the equipment 
bonds. For instance, the Missouri, Kansas & Texas is a 
road that is in the hands of a receiver and yet the equip- 
ment bonds are regarded as a good investment, while 
the bonds of the road itself are not default having occur- 
red on the several issues. The Baltimore & Ohio bonds 
are for the most part selling on a basis to yield a con- 
siderably higher yield than can be obtained from the 
direct lien on property, while some of the railroad bonds 
equipments. The reason is that the equipments are a 
are a long distance from being a direct mortgage, prior 
liens of several issues coming ahead of them. 





January 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues ef 
investment bonds. 


Included in this Hst are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds, 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity te suit 
their individual requirements, with a range of 
interest yield from about 4%% to around 7%. 


We shall be glad to send a copy of our January 
General Bond Circular and to make individual 
r dati to those who have special invest- 
ment problems to solve. 





We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 


























January 12, 1920 
War Finance Corporation Gives Credit 


Meanwhile the $35,000,000,000 Paish Loan Scheme Finds 
Few Supporters. 


The War Finance Corporation, a concern authorized by 
Congress to advance credit to interests which were un- 
able to borrow from the banks during the war, is still 
functioning as is shown by the fact that the corporation 
has just advanced $17,000,000 to certain corporations not 
named for the purpose of food purchases and other 
necessities for central Europe. The head of this corpcra- 
tion is Eugene Meyer, a former Wall Street banker and 
broker, and it is believed the beneficiaries of the credit are 
several recently created foreign export corporations 
backed by Wall Street interests. The difficulties that 
lie in the path of extensive foreign advances of this ciiar- 
acter is emphasized by the fact that the $17,000,000 loan, 
which is only a drop in the bucket compared with the 
needs, is now regarded as a very creditable piece of 
finance. The goods bought will probably go to Austria 
and Poland. Some of the credits cover a shipment of 
locomotives, it is said. 


The general opinion in Wall Street is that the pro- 
posal made by Sir George Paish, the London banking 
expert who is now on this side, for a great international 
money or credit pool to advance $35,000,000,000 to re- 
habilitate Europe and guaranteed by the Allied nations, 
will get no further than the discussion stage. Sir George’s 
scheme has been received with a great deal of skepticism 
in banking circles, where the opinion is that the Govern- 
ment here has gone the limit in making advances and 
that any effort to commit the United States to take half 
the loan or $17,500,000,000, would meet instant repudia- 
tion by Congress as an inflation scheme that would 
boost the cost of living away beyond the present level. 
The consensus of opinion is that the best Europe can 
expect from the United States this year is credits from 
private banking sources of between $400,000,000 and $500,- 
000,000 to bridge the gap between the commencement of 
production by Europe to pay for these credits and the 
time when a return flow of foreign goods would be such 
as to put the exchange of goods on an even basis. Sir 
George Paish told Treasury officials in Washington last 
week when he discussed the situation with them, that 
France and Italy were in more or less dire straits and :e- 
construction could only be started in those countries by 
an extensive loan to stabilize international credits. Those 
who were backing the proposed loan, he said, hoped to 
interest bankers and commercial organizations and in- 
terests to get together for the purpose of arranging the 
details, rather than ask for full Government support. 


The essence of the problem seems still to revolve 
around the question whether American investors will 
help by buying obligations based on credit advanced 
to European importers. The banking position is more 
or less strained and the banks, which are able to com- 
mand 8 per cent. for time loans, find all their resources 
employed in financing the activities of domestic trade. 
The Edge Bill scheme has not yet been resorted to for 
any foreign financing and time only will show whether 
loans can be made workable under its provisions. The 
United States had a credit balance of $4,000,000,000 in 
foreign trade in 1919 and much of that is represented 
by Treasury advances. 

** 


Utah Copper. 

Utah’s rise to 80 brought on some fairly heavy selling 
but after a reaction of a few points those who had sold 
out took the stock in hand and are talking much higher 
prices. Wall Street speculators of the conservative type 
are not enthusiastic over Utah at current levels, espe- 
cially when the money market conditions are so touchy 
as they are at present. Speculators who are just in 
receipt of monthly statements for stock operations in 
December find they have been charged 9 per cent. or 
higher on loans, and that eats up profits if the market 
is not active and advancing. 














| Today 
A $2000 6% Gold Note 
Costs $1680 
Pays $5310 on October 1, 1935 
By Reinvestment of Interest Annually 


Complete Information Sent Upon Request for 
Analysis F-14 


H. M. BYLLESBY & CO. 


Ineorporated 


Investment Securities 
208 S. LaSalle St. 
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SEASONED RAILROAD-BONDS 


M ANY seasoned bonds have recently sold at the lowest prices in a gen- 
eration, and while some of them have advanced sharply, others are 
still quoted close to their lowest prices. 

We are offering a general mortgage on one of the most prosperous coal 
roads which is the first maturing obligation of the company, being due in 
less than nine years. 

The issue is comparatively small and its payment should cause no diffi- 
culties. We recommend these bonds for investment yielding about 742%. 


| SUTRO & KIMBLEY 


66 BROADWAY, NEW YORK 
Telephone: Rector 3565 














| We Invite Your Inquiry on the 
| Celluloid Co. 
| Singer Mfg. Co. 


HENRY BROS. & CO. 


Members New York Stock Exehange 
'OHN M. MILLER. Resident Partner 


790 BROAD ST., NEWARK, N. J. 
71 Broadway, New York 

















LOCAL SECURITIES 
of the City of Denver and 
the State of Colorado 
We invite your inquiry on: 
Great Western Sugar Pfd. Savannah Sugar 
Mountain & Gulf Oil Columbine Oil 


Des¢ riptive circular on the above and other very 
attractive purchases sent on request gratis. 


SCHORB-BALLOU & CO. 
First National Bank Ballaing scans Colo. 














Unlisted Securities: 
Bank Stocks Steel Stocks 
Trust Co. Stocks Industrial Stocks 
Insurance Stocks 
Bought—Sold—Quoted 


STONE, PROSSER & DOTY 


52 WILLIAM STREET HANOVER 7733 


Sugar Stocks 
Public Utilities 
Tobacco Stocks 




















C. W. Pope & Co. 


25 Broad Street New York 


As developments warrant, we prepare special let- 
ters concerning the various unlisted issues. They 
appear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 





When writing advertisers, tell them you are a subscriber to The Financial World 
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Toledo Traction, 
a 
S56 Light & Power Co 
St ight er . 
Ist Lien 7% 2-Year Gold Bonds 
An attractive issue offered at a price to yield about 
VQ 
! T2% 
Complete circular upon request for |WV-276 
The National City Com 
Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Correspondent offices in aver 50 cities. 
| BONDS ACCEPTANCES PREFERRED STOCKS 
Plot to Counterfeit Liberty Bonds = = = 
ae The House of CHAS. H. JONES & CO. | 
Holders of Liberty Bonds should not be alarmed at — 
the sensational reports that the Russian Reds had engaged No. 1 
in a widespread plot to discredit the currency and bonds 
of their enemies by a wholesale counterfeiting of the I S . 
English pound sterling note, the French franc, Italian ts ervice 
lira and our own Liberty Bonds. It is true that Ameri- Our business is to serve 
can Secret Service agents, co-operating with European those contemplating in- 
espionage bureaus, have discovered the sources of the vestment in high-grade 
' a : stocxs and bonds. 
manufacture of considerable quantities of spurious cur- We oh busi 
age? : ‘ ; Aas make it our business 
rency and bonds, and it has been traced direct to the to co-operate faithfully 
Soviet Government printing plants at Petrograd and Mos- and intelligently with all 
cow. These plants had been at work for months in coun- who seek our counsel or 
terfeiting European currency, but only recently have utilize our facilities. 
they, undertaken to create spurious Liberty Bonds and Phat we may know one 
circulate them throughout the United States by means of another better, we will 
ate ug mee oo igen ouline in some brief 
Swedish and Mexican agents. The Secret Service got sketches, of which this is 
hot on the trail very quickly, however, and being apprised the ‘irst, our methods and 
long in advance of the scheme to cripple and discredit the possibilities they may 
. ; contain for you. 
the curency of our Allies in the war, were ready for the Se be contt 
gee ; F psi \ il: eat (To be continued.) 
Bolsheviki agents. It is now stated that the w ole sche | at a | 
to flood the United States with these counterfeit Liberty ings++w sent upon Request. 
Bonds has been frustrated and that none of the spurious H Oo 
bonds go into circulation. The work of counterfeiting has GaAS- ° NESg 
been very skilfully done, however, and detection of the 7 
=) ea ; his : Dp 
counterfeits is very difficult except to the eye of the MUNICIPAL RAILROADS 
expert. The country will look on with marked satisfaction RPORATION BONDS 
and approve the prompt arrest of the Bolshéviki agitators 20 BROAD STREET = NEw York 
PHOME RECTOR 9140—CABLE ADDRESS “ORIENTMENT™ 
who are being sneaked into custody by the thousands and. —= 
prepared for deportation. These worthies have conspired 
to. overthrow the Government of the United States, a 
folly which in itself discloses the hollow character of 
the brains of the Soviet movement, but not for a moment 
have the American people been alarnied into thinking e 
that these plotters could get far with their insolent Bertron Grisco & Co In 
propaganda. The vigorous arm of the law is now at 3 m e Cc. 
their throats and the public will welcome the prompt 
export of this class of knaves. 
ot INVESTMENT 
Royal Dutch. 
Royal Dutch has been sustained well at the advance SECURITIES 
level to which it moved ten days ago and there were 
whispers that a new stock offering at par, which is ap- 
proximately $14 a share. Some buying orders for the _— 
shares listed here came from London and Amsterdam 
last week, as there is a big oil shares speculation in both 40 Wall Street Land Title Building 
cities and the stock listed here is regarded as especially NEW YORK PHILADELPHIA 
attractive. The American buying, however, has decreased, 
owing to the fact that the dividend last year paid on this 
side was only $5.205, against $7.70 in 1918. 
When writing advertisers, tell them you are a subscriber to The Financial World La 
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| NEW ISSUE 


$2,000,000 
Oriental Navigation Company | 


First Preferred 8% Cumulative Sinking Fund Convertible Stock 
and 
6,000 Shares Common Stock without Par Value 
Dividends Exempt from Normal Federal Income Tax Under Present Law. 


10 Shares First Preferred 
3 Shares Common 


—— 











Offered in Block at $1,000 


The First Preferred Stock will be preferred both as to assets and earnings and entitled to cumulative divi- 
dends at the rate of 8 per cent. per annum, payable quarterly on the 25th days of January, April, July and 
October. Offering is made when, as and if issued and received by us, subject to approval by our counsel, 
Messrs. Cummins, Roemer, Flynn & McKenna. 








i} CAPITAL STOCK 
Authorized To be Outstanding 
First Preferred 8% Cumulative Stock (this issue)........... $10,000,000 $2,000,000 
Second Preferred 8% Non-Cumulative Stock........ ...... 10,000,000 2,000,000 
Comomn Stock (shares without par value)........... 200,000 Shares 42,000 Shares 





The following information is summarized from a letter by Mr. Philip De Ronde, President of the Oriental 
Navigation Corporation, and statements as to assets and earnings are based on an audit by Messrs. Has- 
kins & Sells: 

Oriental Navigation Company will be incorporated in Delaware and will acquire the prop- 
erties and business of the Oriental Navigation Corporation, which has conducted a successful 
maritime freight carrying and steamship business with headquarters in New York City. The r 
officers and operating personnel will continue with the new company. rt 


The entire cash proceeds from the sale of the Stocks now offered will be placed in the 
treasury of the Company. 


The fleet of ocean-going freighters to be operated by the Company totals 28 ships aggregat- 
ing 183,000 tons deadweight capacity, in addition to which two steel fruit steamships, 3,000 tons | 
aggregate capacity, are under construction. Of the present fleet six ships (31,800 tons) are owned; 
four ships (20,000 tons) are chartered, and sixteen ships (131,400 tons) are operated and man- 


aged for the U. S. Shipping Board. 








The business of the Company consists largely of general cargo traffic with the Argentine 
Republic, France and Mediterranean and Black Sea ports. Adequate terminal facilities are pro- 
vided by leaseholds of three large piers in New York. 

Net tangible assets shown by the balance sheet are in excess of $180 for each share of First 
Preferred Stock to be outstanding. 





Net earnings, after deduction of all expenses, charges and estimated taxes, for the first ten | 
months of 1919 show a balance in excess of three times the $160,000 annual First Preferred Stock 
dividend requirements. Net income for 1920, before Federal Income taxes, is estimated at more 





than nine times these requirements. 
The Sinking Fund provisions call for semi-annual cash payments of 2%% of the First 
Preferred Stock outstanding (or a total of 5% per annum) for the retirement of said stock. 
Additional First Preferred Stock may be issued only under conservative restrictions. No 
mortgage indebtedness shall be created against the properties without maintaining net working 
assets equaling 1% times the par amount of First Preferred Stock outstanding. 

r Development of American Commerce—The Company will be properly equipped with ships, 
adequate working capital, efficient operating staff and powerful affiliations at home and abroad 
thus combining most favorable factors for enlarging along conservative lines an already firmly 
established and prosperous business. 


Descriptive Circular Will Be Sent on Request 


H. M. Byllesby & Company 


Incorporated 
Investment Securities 


New York Boston Providence Chicago 
111 Broadway 30 State St. 10 Weybosset St. 208 So. La Salle St. 





This information and these statistics are not guaranteed, but 
have been obtained from sources we believe to be accurate. 
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Safety—Bonds and Preferred Stocks 


An Excellent Investment for $2,000 or More—A Con- 
servative List With Good Prospects. 


After the serious shakeout which recently took place, 
the thoughts of the investor turn to the investment field. 
This fact has been shown by the letters of inquiry which 
come to the broker and to the inquiry department of The 
Financial World. Our selection of bonds and preferred 
stocks are a good list both for the large and small in- 
vestor since the bonds are also in $100 denominations. 
The preferred stocks taken into consideration have a good 
rating and a number of them have excellent possibilities 
for enhancement in value. The list follows: 


BONDS. Approximate 

Yield 

Price Per cent 
Central Leather 5s due 1925....96% 5.95 
U. S. Rubber 5s due 1947...... 88 5.90 

Col. & Sou. Ref. & Ext 4%4s due 

DD -kvvnctndededexddbeses cowans 75 7.25 
Pere Marquette 5s due 1956....87 5.80 
Midvale Steel 5s 1965........... 85 6.50 
U. S. Liberty 4%s 1928........ 9434 5.20 


The list of preferred stock, larger in number than the 
bonds, have been picked with the following points having 
been taken into consideration: 1, future prospects; 2 earn- 
ings of the company; 3, safety of dividend; and 4, en- 
hancement in value. 


PREFERRED STOCKS. 
Name Dividend Price Yield 


Colorado & Southern Ist Pfd......... 

EE ere 7 91 7.68 
Bethlehem Steel 8% Pfd............... 8 113 7.08 
oS rrr ere 7 100 7.00 
General Motors Debenture Pfd........ 6 85 7.06 
Inter. Merc. Marine Pfd............... 6 110 5.45 
po Ere 8 ill 7.20 
Westinghouse Elec. Pfd. (Par $50).. 7 62 5.64 
SE I, i ns ci sascacveveus 6 85 7.06 
American Woolen, Pfd................. 7 104 6.73 
International Paper Pfd. Sta........... 6 80 7.50 
Liggett & Meyers, Pfd................. 7 109 6.42 
TE ere 7, = 6.30 
Norfolk & Western Pfd. .............. 4 68 5.88 
Reading Company Ist Pfd............. 4 35 = 11.43 
Standard Milling Pfd. ................ 6 90 6.67 
U. S. Industrial Alcohol pfd............ 7 103 6.79 


Both of the above lists are attractive for the investor 
with $2,000 or more. One $100 bond and one share of 
stock should prove to be a good diversified selection. 
Two thousand dollars would be sufficient to buy six bonds 
and a share of each stock. The bonds if bought should be 
held to maturity and the preferred stocks held until 
they have shown a reasonable accretion in price to such 
a level where the yield would not be attractive. 





Oklahoma Producing & Refining. 


A circular has been issued by the Oklahoma Producing 
& Refining Co., notifying them that the Ohio Cities Gas 
Co., had made an offer to buy 63 per cent. of the Union 
des Petrols, a company which the Oklahoma Producing 
acquired during the war. The cash price from the sale, 
the circular states, would be $5,688,000, after commissions 
to the bankers. The profit on the transaction would be 
considerable, as the Union des Petrols cost only $4,735,000. 
It is recommended that the present company be dissolved 
and the assets be distributed to the shareholders. The 
circular concludes by stating that upon such distribution 
each holder of Oklahoma Producing may expect to re- 
ceive about $2.30 in cash per share and one and one- 
fourth shares of the Oklahoma Producing & Refining Co. 
of America. The dividends on this stock will be 8, in- 
stead of 10, as before. 
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PREFERRED 
STOCKS FOR 
January 
Funds 


We recommend the 
purchase of sound is- 
sues of industrial pre- 

| ferred stocks yielding 
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Merrill, from 7% to 8%. 
Lynch 
& Co. 


Investments 
Commercial Paper 
120 Broadway 
New York 


Los Angeles 
Detroit 
Chicago 


Members New York Stock Exchange 


Send for Circular 
H-53. 





























For the Odd Lot Investor. 


One big Stock Exchange house whose managers be- 
lieve 1920 is going to be a big year in the securities mar- 
kets cites these points as important matters which are 
expected to create highly interesting speculative move- 
ments: 


Development of foreign trade under auspices of Edge 
bill. 

Return of railroads to private ownership March 1. 

Important railroad legislation in the interim. 

Extensive railroad financing for rehabilitation purposes. 

Prospective building boom as a result of stoppage of 
construction during war period. 

Presidential campaign—conventions in June and elec- 
tions in November. 

Great volume of business for the automotive industry. 

Intensive development of the petroleum industry be- 
cause of insufficient supply. 

This house goes on to say that there are millions of 
investors in the country where prior to the war there 


were scarecly more than 500,000. In the big markets of 
1919 the facilities of brokerage houses were overtaxed in 


holding the unexpected and unprecedented volume of busi- 
ness. The recent quieting down of speculation has en- 
abled these houses to perfect their organizations so that 
any volume of business can be expeditiously hand!led 
The small investor, therefore, is to get an equal degree 
of attention with the large operator, so this house states. 





Guide to Safe 
6% January Investments 


E VERYONE desiring safe and time-tested investments 
for January funds should write today for our January 
investment offerings of first mortgage serial bonds, safe- 
guarded under the Straus Plan. Net i 6 per cent. 
with 4 per cent, Federal income tax paid. Denominations, 
$1,000 and $500. 
Write today and specify 
Circular No. A-1013 


= \’ « < 
S.W.STRAUS & Co. 
Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 
Detroit Minneapolis San Francisco Philadelphia 


38 Years Without Loss to Any Investor 
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Your Income Tax Problems 
The Financial World Will Make Up Income Tax State- 
ments for Subscribers and Publish Some of Them for 
Benefit of Others. 


About 3,000,000 individuals, corporations or partnerships 
will be compelled to file income tax, returns this year 
and pay into the Government the taxes for 1919 and 
realizing that the intricacies of the income tax law are 
still puzzling to many people, The Financial World has 
arranged with a firm of expert accountants to answer any 
reader’s income tax problems. There will be no charge for 
this and we hope to be able to find space for the publica- 
tion of typical income statements for the benefit of other 
readers. Names of taxpayers will, of course, not be pub- 
lished and in every instance the procedure will be of con- 


fidential nature. 


The normal amount of exemption for individuals in 
making returns this year is the same as last—$1,000 ior 
single persons and $2,000 exemption for married persons, 
with $200 additional exemption for each dependent child 
under 18 years of age. The normal rate of tax on 1919 
income is 4 per cent. on the first $4,000 of net income 
above the exemptions and 8 per cent. on the remaining 
income. Last year the normal rate above the exemptions 
was 6 per cent. and 12 per cent. on the remaining net 
income. The rates for 1919 apply to all citizens resident 


in the United States. Alien nonresidents receiving in- 
come from sources from within this country are taxed to 
the full 8 per cent. on the income from such sources. 

In the matter of sur-taxes the Congress left undis- 
turbed the rates that applied last year on income received 
in 1918. This sur-tax ranges from 1 per cent. on the 
amount of net income between $5,000 and $6,000, up to 
65 per cent. on the amount of income from such sources. 


As to the time for paying the taxes they may be paid 
in full at the time the return is made to the internal 
Revenue office in the district where the taxpayer resides 
or in four equal installments, the first of which is due 
March 15, the second on or before June 15, the third on 
or before Sept. 15 and the last on or before Dec. 15. 
The first installment must be paid when the return is 
filed if the taxpayer elects to pay on the installment plan. 
The period for filing is from Jan. 1 to March 15 and 
heavy penalties are provided for persons who “wilfully 
refuse,” to file their return. If the income for last year 
was $5,000 or less the taxpayer should ask for Form 1040 
A and if in excess of $5,000 Form 1040 should be asked 
for. Twenty thousand persons subject to the income tax 
were fined last year for failure to make returns most of 
these being persons who were subject to no tax after 
exemption allowances but whose income were large 
enough to bring them within the class subject to filing 
returns. Every person with an income of $1,000 or more 
must make a return. 

+ * ok 


Middle States Oil. 


Middle States Oil was bought heavly early last week 
before the money conference was held at Washington and 
the previous high price of 7134 which was touched in 
the November market, was reached. Another stock divi- 
dend was declared a few days. ago. Besides pay- 
ing $1.20 in cash per share annually in twelve monthly 
installments of 10c per share each, the company has been 
liberal in stock distribution, 50 per cent. in stock having 
been declared last year and 20 per cent. in 1918. Such 
liberal stock dividends create market handicaps often 
times and when the stock sold at more than 700 per cent 
of its par value of $10 last week, shrewd speculators who 
had profits hastened to take them. The Keystone Tire & 
Rubber Co. pursued this stock dividend policy last year 
to a point where a big balloon was created and it has 
been under process of deflation ever since. 
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Correspondents Throughout the World 


Knauth -Nachod & Kuhne 
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U. S. Rubber. 

The last of the discounting of the much talked-of extra 
stock dividend on U. S. Rubber common was seemingly 
registered in last week’s market when the shares sold at 
a new high price of record above $143 a share and there- 
after the pool seemed to be less interested than formerly. 
At any rate the stock came on the market pretty freely 
and, deprived of the support of the bears who had covered 
and taken their losses, the shares displayed a reactionary 
tendency. A year ago this month Rubber sold as low as 
73 but thereafter it was one of the most conspicuous of 
the speculative industrials and was very heavily traded in, 
and it finally sold up close to 140 just before the an- 
nouncement was made that the stock had been placed on 
a 8 per cent per annum dividend basis. 








H. F. McCONNELL & CO. 


MEMBERS 
_ _New York 8tock Exchange 
65 Broadway, N. Y. ’"Phone, Bowling Green 5080 to 5089 

















HORNBLOWER & WEEKS 


42 BROADWAY NEW YORK 





Investment Securities 
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New York, Boston and Chicago Stock Exchanges 

Direct Wires to All Principal Markets 
Detroit Providence 


Established 1888 


Boston Chicago Pertland 
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Another Federal Reserve Warning. 
This Time the Banks Are Criticized for Too Great Eager- 
ness to Make Profits. 

Some preity plain speaking was indulged in by Gov. 
Harding of the Federal Reserve Board last week when 
he met leading bankers of the country at Washington and 
told them with the utmost candor that the Federal Re- 
serve System could not be any longer used by the big 
banks of the country in their dangerous system of in- 
creasing the rates of interest paid to out of town and 
country banks which have their surplus funds deposited 
with the big institutions. The latter are eager to get 
these surplus funds for the purpose of engaging in 
money-making purposes in various enterprises, but Gov. 
Strong pointed out that these operations should be left 
to the depositors and the customers of the banks them- 
selves. The banks should return to the old fashioned 
system of keeping their bank funds for lending for ccm- 
mercial and industrial purposes and making small profits, 
with no risks. That would keep business and trade 
moving. The tendency had been to make bank funds 
available for speculation, thereby getting a large profit, 
but Federal Reserve loans were not to be negotiated for 
any such purposes. Gov. Harding said: “The banks could 
not probably get back on a normal basis of banking for 
two or three years but they might as well make a start 
and in doing that would have to exercise moderation and 
economies and a definite policy would have to be adopted 
with respect to the interest rates paid on deposits and 
a uniform rate allowed, instead of the present system of 
competition in the efforts to attract deposits.” 

This is very plain speaking but the lecture was war- 
ranted by the facts. The glamor of war profits is passing 
away and there is a vast amount of constructive energy 
and hard work ahead. The wise and farseeing bankers 
will follow the advice of the Federal Reserve Board and 
mobilize their resources for the great work of railroad 
reconstruction, which will call for hundreds of millions 
of capital, foreign and domestic trade and avoid the ten- 
dency which Gov. Harding with a great deal of justice 
complains of. Indeed those who are disposed to take 
issue with Gov. Harding will be forced to abandon the 
old practices as the Federal Reserve bank authorities 
are now, by Gov. Harding’s announcement, pledged to 
oversee with great care the use to which the Federal 
Reserve Bank rediscounting facilities are put or availed 
of by the banks. Coming right at the start of the new 
year, it is a sign that the Government banking authorities 
apprehend trouble of a more or less serious sort unless 
the speculative tendencies which were so manifest last 
year are checked and corrected. 

Gov. Harding didn’t say so in so many words, but it is 
known that the Federal Reserve rediscounting privileges 
have been used to finance speculative holding of grain and 
cotton, sugar, finished goods of all sorts, etc., as well 
as stock speculation. Wall Street got its warning more 
than a month ago and “cleaned house.” Now the specu- 
lators in things of more vital concern to the people will 
have to do so also. It is a sign of promise, for one 
thing, of a lower cost of living. 

* * * 
American Car & Foundry. 

The optimism of the car builders continues to shine out 
and nothing is heard but predictions of immense orders 
for cars to meet the enormous industrial activity of the 
country. The western and southwestern roads are de- 
clared to be in especially pressing need of car equipment. 
Since early last Fall a considerable line of American Car 
& Foundry common has “been taken out of the market 
and for that reason it is scarce and moves up easily on 
moderate buying. Compared with some of the high class 
8 per cent. preferred stocks now in the market, the shares 
at 140 look somewhat too high for speculation, although 
for the investor the yield is quite 8 per cent. 
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January 
Investments 


We have prepared a circular descriptive of our 
January recommendations comprising 


Municipal Bonds 
Yielding from 4.45% to 4.85% 


Corporation Bonds 
Yielding from 554% to 7% 


French Cities Bonds 
Yielding 6.80% 


Preferred Stocks 
Yielding from 514% to 8% 


We shall be glad to supply complete informa- 
tion and confer with investors relative to the 


purchase and sale of securities. 


Circular on Request 


Estabrook & Co. 


24 Broad Street 15 State Street 
. NEW YORK BOSTON, MASS. 





BALTIMORE - PROVIDENCE - SPRINGFIELD 

















Mexican Eagle’s Big Profits. 

The annual report of the Mexican Eagle Co., whose 
shares are likely to be prominent in the American mar- 
ket, shows for the 12 months ended June 30 last net 
profits in Mexican dollars of $29,508,125, and a surplus 
after dividends of $3,443,282. Drilling operations for the 
year were carried on successfully, three big gushers with 
a daily capacity of 200,000 barrels of oil having been 
brought in and the daily delivery capacity of the pipe 
lines will soon be about 110,000 barrels of oil daily at 
Tampico and Tuxpam. Crude oil refined in the 12 months 
period averaged 20,000 barrels daily. 





Banco | 





This Bank 1s vitally interested in the 
development of commerce between the 


United States and Cuba 


Firms, Individuals and Institutions in 
the United States extended every co- 
operation consistent with sound Bank- 
ing principles. 


Inquiries Cordially Invited 


Head Office: Havana, Cuba 


65 Branches 
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Oil Development in Wyoming 


Sponsors of the Curb stocks of oil companies whose 
activities are confined to the Wyoming field, are con- 
fidently anticipating a big year of development in that 
field this year. The district was to a considerable extent 
overshadowed by the sensational boom in Texas and 
Louisiana fields and there was also considerable disap- 
pointment because of the failure of Congress to enact 
the so called leasing bill which will have the effect of 
throwing open a vast oil territory in Wyoming, Cali- 
fornia and other western states to development of oil 
lands which the Government has held strictly in reserve 
ip to this time. The leasing bill is expected to pass 
early at the present session of Congress and while there 
are now estimated to be 500 oil derricks dotting the 
Wyoming field, more than 1,500 will be up by midsummer, 
acording to oil experts who have canvassed the situation. 
[hese experts say they would not be surprised to sec 
the centre of oil interest eventually transferred to the 
Wyoming field. A great deal of Standard Oil capital is 
ilready invested there and more is planned. 

There is room for trading expansion in these oil stocks 
s they performed no wonders last year. The range of 
the most active of these Wyoming issues in 1919 was as 
follows: 


_ 


High Low Last 


Boston-Wyoming Oil ......... 1% 18 1% 
Elk Basis Petroleum .......... 11% 6 834 
Glenrock Oil .......... ae apa 8% 3 3% 
EE NE oa aes cn evraweeehisia's 35 18 20 
Midwest Refining ............. 196 125 170 
Northwest Oil .......... ee 75* 50* 52% 
Salt Creek Producing......... 6514 38 4914 
I ae 8 ac sicr sipiaotgte ere tes ogee 91% 65% 634 


*Cents per share. 

Most of these stocks, it will be seen, closed the year 
at prices considerably under their high levels. There is 
no doubt that pretty free selling took place after it 
became evident that the leasing bill would not pass at 
the last session of Congress. There is still considerable 
opposition to it in Congress, especially in the House, but 
this is said to be lessening. 


The Stock “Tipster” Denounced. 


A. Barton Hepburn, one of New York’s most famous 
bankers of the old school, in a recent discussion of stock 
speculation, denounces roundly the so-called “tipster” who 
makes such lofty pretences to be possessed of informa- 
tion on stock market movements “right from the inside.” 
Mr. Hepburn says: 

“On the fringe of the legitimate business of buying 
and selling stocks and bonds, there hangs an army of 
promoters, gamblers and sharpers who are keen to take 
advantage of lack of investment knowledge. They have 
a system of disseminating ‘information’ for the purpose 
of inducing speculation in certain securities which it is to 
their interest to promote. By means of discreetly placed 
‘confidential information’ they can spread news over the 
country in a few hours. 

“The remarkable thing about this system is the num- 
ber of persons who have faith in such ‘tips.’ It is true 
that men believe the things that they want to believe. 
The condition would be amusing were it not fraught with 
such serious consequences. 

“If you get a ‘tip,’ you may know that all the chances 
are that it is false, and that, in almost every case, it 1s 
civen for the purpose of inducing you to buy. 

“Is it probable that you would trust a man who would 
violate a confidence? Yet thousands of men of recently 
acquired prosperity are loaded up with worthless or nearly 
worthless stocks through believing just such absurd 
‘tips’.” 

Mr. Barton does not say so, but we know of some quite 
eminent and prominent people in Wall Street who in- 
dulge in the giving of “tips,” who receive “tips” and who 
believe thoroughly in “tips.” Moreover, their tips are of- 
tentimes utilized by pools they are familiar with to direct 
stock movements and affect prices. Mr. Hepburn is right, 
however. The tipster should be shunned. 
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Metropolitan Trust Company 


| of the City of New York 
60 Wall Street 








716 Fifth Avenue 


Capital $2,000,000 Surplus $4,000,000 





OFFICERS 
GEORGE C. VAN TUYL, Jr., President 
BEVERLY CHEW, Vice-President 
HAROLD B. THORNE, Vice-President 
CHARLES W. WESTON, Vice-President 
JAMES F. McNAMARA, Vice-President 
BERTRAM CRUGER, Treasurer 
GEORGE N, HARTMANN, Secretary 
JOHN F. CISSEL, Comptroller 


JACOB C. KLINCK, Trust Officer 
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WE OFFER 


J. ti. Case Plow Works Co. 


7% Cumulative Ist Preferred Stock 
Net earnings for past 2% years have averaged over 
| three times first preferred dividend requirements. 
Net assets exclusive of good will over $200 per share. 
Price 97 and accrued dividend 


Descriptive circular on application 


W. G. SOUDERS & CO. 
INVESTMENT SECURITIES 
31 NASSAU STREET, NEW YORK 
Grand Rapids 


Chicago Detroit Milwaukee 








“MARSHALL OIL & GAS 


Bought—Sold—Quoted. 


Moore, Leonard & Lynch 


Members New York and Pittsburgh Stock Exchanges 


| Frick Bldg. Ritz-Carlton Hotel 111 Broadway 
| Pittsburgh Philadelphia New York 
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HENDRICKSON & CO. 


Members New York Stock Exchange 


61 Broadway, New York 


Phone: Bowling Green 9730 














PROCTER & GAMBLE CO. 
INDIAN REFINING CO. 
Westheimer & Company 
Members New York Steck Exchange | 


CINCINNATI, OHIO BALTIMORE, MD. 
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Moderate Reinvestment Demand 


The bond experts who have been watching closely since 
the first of the year to catch the drift of investment 
sentiment have seen a fair buying movement, coming 
mostly from those who have interest and dividend money 


to reinvest, but if they were looking for a rush of buyers 
they were disappointed. The investor is in a more or less 
cautious mood, made so by continued high rates for 
time money, the opportunities to invest to advantage at 
good rates outside the bond investment field and the 
continued unsettled problems concerning foreign trade, 
business and industrial activity, labor’s attitude, etc. 
Savings banks have not yet come into the market for 
the investment of funds accumulated over the year end 
but are expected to be buyers this week after they have 
sized up their balances. 

High grade railroad bonds have enjoyed the benefit of 
considerable outside buying, and the Cessation of selling 
of these issues for tax purposes has helped also and made 
sellers less eager to dispose of their holdings at current 
low levels. From the West there has come good buying 
of semi-speculative bonds, farmers and city folk who 
prospered from last year’s business activities being good 
buyers. All the bonds of roads like Illinois Central, the 
northwestern systems and southwestern railroads, are 
being picked up in moderately sized blocks, especially 
bonds of roads which have a comparatively early matur- 
ity. The buyers are shrewdly figuring on a return fo 
normal conditions in the investment field when these 
early maturing bonds are to be paid off and they figure 
on a substantial accretion in their capital as well as a 
substantial current return on the investment. Still others 
are picking up short term notes of industrial corporations 
and railroads. 

The Liberty Bond market is quieter, with a better tone, 
fluctuations being narrower and sellers inclined to make 
no price concessions. Corporation selling of Libertys, 
which was such a feature of the December market, has 
noticeably decreased. The favorites are the 43%4 Victories 
of 1922-23, and the Third 4%s of 1928. The public utility 
market is featureless 


* * * 


Montana Power 5s 


This First and Refunding Mortgage 5% Sinking Fund 
Gold Bond is a lien on all the real estate, plants, equip- 
ment, rights and franchises now owned by the company 
This includes 13 hydro-electric plants, 1,859 miles of 
transmission lines and a complete distribution system in 
the cities of Butte, Great Falls and so forth. The gross 
income for both 1918 and 1919 have been equal to three 
times the interest charges in both years. The bonds are 
legal investments for Savings Banks in New Hampshire, 
Vermont and Rhode sland. They are listed on the New 
York Stock Exchange and are now selling to yield about 
6.20%. 

~ » * 
Sterling Exchange Lower. 

Sterling Exchange for the most part showed a sagging 
tendency last week, on an increased offering of bills for 
heavy purchases by Great Britain in this country and 
the threat of a new railroad strike in England which has 
come after the Government's wage offer was rejected. 
The recent triumph of the Labor Party at a parliamentary 
election, with many predictions that a Labor Government 
in England is not far off, were also depressing influences. 
French and Italian exchanges were also heavy 








JANUARY INVESTMENTS | 


Yielding 6% to 7% 


Bonds of $1,000, $500 and $100 denominations, 
secured by 


PULP & PAPER MILLS CHICAGO REAL ESTATE 
STEEL ee ay a ae RESOURCES 
STEEL M M LANDS 
MIMPORTANT MANUFACTURING PLANTS 


| All ample in value and earnings to protect the in- 
vestments. 


Make reservations now and secure these attractive 
rates for your January funds. Send for new list 
No. 1059. 


Peabody, Houghteling & Go. 


EST. 1865—INC. 1918 
10 South La Salle St., Chicago, II. 














CITY OF PARIS (France) 


5% Bonds Issue of 1919 


Some bonds are drawn for redemption at prem- 
iums ranging up to 1,000,000 Franes. The issue is 
redeemable by six drawings per annum over a period 
of sixty years. 

Price $55 per 500 France Bond 
(Price subject to withdrawal or change without notice.) 
Detailed Circular No. 282 upon request. 


MORTON LACHENBRUCH & CO. 


| Investment Bankers 


PHILADELPHIA NEW YORK 
LAND TITLE BUILDING 42 BROAD STREET 
Tel. Spruce 381 Tel. Broad 7300 











TOLEDO, OHIO 








Secor, Bell & Beckwith 


Members New York Stock Exchange 
We invite your inquiry on 
LIBBEY-OWENS SHEET GLASS, COM. & PFD. 
TOLEDO MACHINE AND TOOL STOCK 
And all local securities 
Circular on request 
Address Dept. “FW-21” 
GARDNER BLDG. TOLEDO 

















Our Weekly 
Market Letter 


Deals with both basic and technical market con- 
ditions. It will be mailed you upon request. 


McCLAVE & CO. 


Memt New York Stock Exchange 
{Xow York Cotton Exchange 


67 Exchange Pl., N. Y. 


UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Breadway 


Tel. 2810 Rector 


Tel. Columbus 1615 








J. R. Ryan C. B. Grier J. O. Hastings 


Ryan, Grier & Hastings! 
MEMBERS MONTREAL STOCK EXCHANGE 
Direct wire with Hirsch, Lilienthal & Co. 


Members New York Stock Exchange 


NEW YORK, 61 Broadway............. Bowling Green 9780 
MONTREAL, 30 Hospital Street................. Main 1495 
TORONTO, 33 Melinda Street............. Adelaide 2246-7 


Direct private wire between Montreal, Toronto, New York 








Fort Wayne & Wabash Vy. Tr. 5s 
Fort Wayne & No. Ind. Tr. 5s 
International Textbook Stock 
Birmingham & Southeastern 6s 
Indian Head Mills 


H.C. SPILLER & CO., inc. 


17 Water Street, BOSTON 63-65 Wall Street, NEW YORK 
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Guaranty Trust Company 


of New York 


140 Broadway 


FIFTH AVENUE OFFICE 
Fifth Avenue and 43rd Street 


LONDON LIVERPOOL PARIS HAVRE 


MADISON AVENUE OFFICE 
Madison Avenue and 60th Street 


BRUSSELS 


Condensed Statement, December 31, 1919 











RESOURCES 
Cash on Hand and in Banks.................... $ 127,963,348.46 
Exchanges for Clearing House................... 62,604,998.21 
Loans and Bills Purchased....................... 534,187,918.60 
U. S. Government Bonds and Certificates........ 25,208,855.70 
NS ee on .. ca sede chs rd 64 40n.bksann 22,383,178.36 
a oe ean Seat 60,318,147.40 
Bonds and Mortgages.......................05- 2,283,150.00 
I esas 50,377,897.85 
Credits Granted on Acceptances................ 59,191,515.74 
EE ee er ee are 6,000,000.00 
Accrued Interest and Accounts Receivable... . 9,031,657.54 
$959,550,667.86 
LIABILITIES 

dis ig a Oe ag 6 bd ab a ae RR Dead Swe $25,000,000.00 
TERETE Oe ae AS Pe Re Re toe ee 25,000,000.00 
as canine ec hee wk Meda 6,239,889.57 
$56,239,889.57 
Outstanding Dividend Checks................... 1,088,098.73 

Notes and Bills Rediscounted with Federal 

RSS ea eee 59,213,000.00 
Notes Secured by Liberty Bonds Rediscounted 

with Federal Reserve Bank.................. 52,892,689.73 
Due Federal Reserve Bank Against UV. S. 

Government Obligations..................... 5,900,000.00 
Outstanding Treasurer’s Checks................. 28,564,708.57 
Sundry Foreign Accounts......................-- 18,815,460.38 
FS it i Ale 59,191,515.74 
Accrued Interest Payable and Keserve for 

IS 9.5. wos sans ewaen sep hens 3,800,497.73 
PL  UANe ccd Rada ROMA CASA eeeeR Reade 673,844,807.41 

$959,550,667.86 
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Bryan in a Socialistic Mood. 

In a lengthy interview given to a correspondent of the 
Baltimore Sun at Miami, Fla., W. J. Bryan seems to 
progress toward socialism. He said among other things: 

“I believe in Government ownership of all monopoiy; 
that is, wherever competition is impossible, the monoroly 
must belong to the Government, and not to private in- 
dividuals, but I think the ownership should be by the gov- 
ernmental unit best able to administer the monopoly for 
the public welfare. For instance, city waterworks and 
lighting plants and telephone exchanges should be owned 
by the cities. The telegraph lines and long-distance tele- 
phone lines should be owned by the Federal Government 
and operated in connection with the Post Office Depart- 
ment. In the matter of railroads, I believe that the Fed- 
eral Government should own a trunk line system, reaching 
into every State, and that the State should own and op- 
erate the local lines—the distributing radii.” 

Mr. Bryan has been so talkative and his friends so 


active of late, it would seem as though he were trying 
to get into the political limelight again. Some wags in 
Wall Street who read Mr. Bryan’s interview said he 
might win if he ran on a “distributing radii” plank. 
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We are receiving subscriptions to 


W.E. Tillotson Mfg. Co. Inc. 


Common Stock 
At $26 Per Share 


The company manufactures knit underwear 
and fine worsted cloth under well-established 
trade-mark. 


Plants located at Pittsfield, Mass. 


Circular on request 


L. Sherman Adams 


Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 
New York Telephone: Canal 1674 


70 State St. BOSTON 
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To Eddia tom Da 


Chicago, Ill., Jan. 7, 1920. 





Dear Eddie: 

Well, here I am at last in the Windy 
City they call it, probably because you 
have just spent three weeks here. l’ve 
met some of your friends here, Eddie, 
and from what they tell me, you didnt 
spend anything else. ; 

This is a funny city, if I do say so 
myself. Everything they got must got to be larger or 
better, or finer than New York. And when 
you are on Michigan avenue five minutes with a native, 
he makes you believe Fifth avenue is worse than Main 
street in Cornupolis, Ohio, and Broadway a cheap imita- 
I forget what 
I aint ever seen 


classier, or 


tion of something or other in Chicago. 
they got that compares with Broadway. 
anything anywheres that compares with our Gay White 
Milky Way. All of which I suppose dont interest you 
none because it has nothing to do with the market, be- 
sides which your firm has opened a branch in Chicago, 
and you would be more interested if I would write you 
something about how the business is going on since you 
went back to New York, hey Eddie? 

Well, Ill tell you. You got fine offices. The cuspidors 
shine all over so you can see your face in them. Every- 
thing looks like a regular bank. It must have cost your 
firm a small fortune. But you got a margin clerk there 
which is just as worse than the one you got in New 
York. He wanted 20 points on Steel, when all the other 
houses here only ask 15 points, and some 10. I brought 
some of my relatives with me to open accounts, but they 
aint no Rockefellers, understand, and 20 points on Steel 
they dont know at all. 

What do they think of the market in New York? Every 
broker here thinks the New York brokers a bunch of bur- 
glars which would’ put Jimmy Valentine and Jesse Jamies 
Not an order to buy or to sell 
dont hear no holler. Theyre so used to kicking 
on executions, they complain before even the market 
opens. The day I was in there was one customer which 
bought 1,000 Rubber in the morning, sold it around noon, 
bought it back and sold it again at the close. After de- 
ducting commissions and taxes, he figured he made about 
$500. You should of seen how happy he was. But he 
didnt stop to figure that the firm made $600 in commis- 
sion on his trades alone. If that was your new manager 
which advised this feller to trade in and out like that, 
he must make several million more than expenses. Pretty 


soft. 


in the kindergarten class. 


which 


Yours, etc.., 
DAVE. 


. 2 The people here walk lop-sided from carrying 


chips on their shoulders 
Southern 


advise the purchase of 


P. S.—Would you 
Pacific: 

P. S—Be generous with your information. I never act 
on it anyway. 


** * 
Sinclair Oil. 

The people back of Sinclair Oil, who disappointed a 
big following in the November market, have not lost 
their confidence in the ultimate recovery in the stock and 
last week they made as much as was possible out of the 
advance of 25c per barrel in crude oil to $3. The big 
contract previously announced for 7,000,000 barrels sold 
to a New York corporation covers a period of three 
years. Shorts recently put out have been covered and 
the technical position of the stock does not encourage 
hope that short selling at present low levels will prove 
profitable, although the buying has not been of that con- 
fident order that would naturally be expected of insiders 
if they were strongly confident of the future. 
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Empire Gas & Fuel 
Company 


8% Preferred Stock 
Backed by large equities in Oil Produc- 
ing, Transporting, Refining and Distrib- 
uting properties. 


Sinking Fund Provisions. 
Cumulative Dividends. 
High Earning Power. 
Attractive Income Yield. 


Circular H-2 and detailed information 
mailed upon request. 


Henry L. Doherty & Company 


BOND DEPARTMENT 


60 Wall Street New York 




















‘ What Rockefeller Saved by Big Gift. 

Just around Christmas time of 1919 it was announced 
that John D. Rockefeller had given away $100,000,000 
for educational and scientific research purposes. While 
not in the least criticizing the gift but on the contrary 
praising its munificence and value to the world, Wall 
Street has been calculating that Mr. Rockefeller really 
makes money by giving it away as retaining it means 
that about half his income from the $100,000,000 would 
have to go to Uncle Sam this year in super taxes. The 
Government will not miss the loss of the taxes but the 
world will greatly benefit by the splendid gift of the oil 
man. 

It is not stated what the $100,000,000 consists of but 
in all probability the sum is made up largely of oil stocks, 
Liberty Bonds and other gilt edge securities. Much of 
it is probably in cash. Holders of Standard Oil securities 
need not anticipate any deluge of selling of the securities 
given away by Mr. Rockefeller, as the trustees will of 
course be extremely careful in applying the proceeds of 
the gift to the purposes intended and in all probability 
the income alone on the $100,000.00 will be expended. 














WEISSENFLUH & C9 





Investment Securities 


Specialists in the local securities of 
Northeastern Pennsylvania and South- 
ern New York State. 


SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Bidg. 


NEW YORK 


10 Wall Street Rector 9977 


Phone: 
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What Has 1920 in Store? 


Opinions, Generally 


Optimistic, 


From Twenty-five 


Business Concerns—Their Views Should Form a Good 


Barometer for the 


Future—Troubles 


Seen Ahead 


By Richard Hoadley Tingley 


company recently 


members of a 


PROMINENT manufacturing 
A sent out a questionnaire to the 
certain sales club to which it belongs asking some 
very pertinent questions regarding their opinions of the 
business future for 1920. The list includes some of the 
best known industrial and other companies of the coun- 
try. Nearly all are large advertisers manufacturing or 
dealing in an essential commodity though there is includ- 
a life insurance company, a publishing 


Being large adver- 


eed, in addition, 
house, and an educational institution. 
names and products are 
Each representing some radically ditfer- 


tisers, their familiar to every 
magazine reader. 
ent class of business and all separated widely, geographi- 
cally, the consensus of opinion as expressed in the replies 
received is most valuable and instructive. 

For obvious reasons the names of the companies rerly- 
ing and of the club to which they all belong are withheld 
from publication. Both, however, are on file with the 
writer who has analyzed the somewhat voluminous replies 
returned in the answers to the briefest expression. 


1. “Do you expect any considerable change in the gen- 


eral price-level in 1920?” 
Higher prices ..... 2.2... ccccccccsccrcnccccccenes 10 
LOWES PFICES .... 2... cece ccc ce cer eeeecccsceees 3 
DEG MMCOTIAl CHAMMO o.oo os ce ic eice ccccs cewds cams 12 


One reply, coming from a manufacturer of gloves, states, 
in addition, that high prices will continue for five years. 
Another replies that in his line (rubber shoes): “On 
account of our not being able to manufacture enough goods 
to take care of the demand, we plan to sell only to the 
best rated people, financially.” 

A manufacturer of rubber tires expects the price of 
rubber to remain much the same, but tires and cotton to 
go higher. 

The educational institution thinks there will be no mate- 
rial price change till the latter part of 1920 when it 
expects a drop. 

2. “If there is a drop in prices will there be a pro- 
portionate drop between raw materials and labor?” 


— 


Labor will decrease faster 
Material will decrease faster Tips 
Both to drop proportionately .................. 4 


Many, in 


ww 


dodged this question, simply saying 

that they expected no drop at all in either. 
The educational institution thinks that 

coods will drop faster than either raw ma 


replying, 
selling prices 


te 


of finished 
rials or labor. 
3. “Will there be any improvement in the labor situ 


ation that will do away with present unrest and ineffi- 
ciency?” 
) | Rarer: eer ee Oe eee ere 
_, EP ere ROE ee ee Serr eee 7 
See errr corer oe 4 


A manufacturer of a standard brand of cement is en- 
couraged by the outlook. He thinks the recent installa 
tion of a bonus system in his plant will accomplish more 
in this direction. 

A manufacturer of a now popular drink, grape juice, 
thinks that public opinion is the principal check on labor 
radicalism and that labor unions should be incorporated 
and rendered amenable to the same laws that govern 
capital. 

A manufacturer of metallic office and other furniture 
and fixtures thinks the lesson learned by labor in the 
steel and coal strikes will have a tendency to stabilize 


the labor situation. 


Others refer to the generally encouraging situation 
brought about by the settlement of the steel, the coal, 
the Boston police, and the longshoremen’s strikes, and 


look for some marked improvement in the efficiency of 
labor in 1920. 


4. “Do you think the present prosperity, characterized 


by large demand and small supply will continue?”’...... 
Yes eo ee S biaribid: Sari exw deck avaaric ioe seine sees 18 
I ate sod 55 asd tod wialinlesoret vt Mls slakncsken a hm aoa a 
POO MONO SO FGF 5... so cesoen'ssnsaudccecs wt 6 
From one to three years. .............ccccccccece 3 
The glove manufacturer, optimistically as before, 


thinks “that short supply will continue until the 5 years 
of destruction are equalled by 5 (or more) years of pro- 
duction.” 

\ manufacturing concern of the Middle West, making 
electrical transmission machinery, thinks that the situa- 
tion depends on the labor adjustments made in the near 
future and “that there is a big shortage in staple markets 
as well as in luxuries.” 

A celluloid manufacturing company does not anticipate 
the present period of prosperity will extend much beyond 
1920, and that 1921 will witness a material change in 
competition that will call for a greater selling effort. 

The grape juice manufacturer thinks “demand will 
shrink and supply will grow and that they will meet 
sooner than some of us think.” 

The educational institution thinks the large demand is 
due to extravagance. 

5. “If you think there will be a business depression, 
what classes of people and what sections of the country 
will show the least sales resistence?” 

IE MID is a css cdc ansedsapnsncadanes 


Laborers 


pk ee 

Be EE NO 0. 0.3ca he baxdcduaganeeceeaole. 

The South 

Many replies to this question clearly indicated that no 
business depression was anticipated in 1920. Nearly all 


_ 
: 
o 
4 
a 
wp 
= | 
fon 
an 
3 
7 
dl 
cot 
- O 
: = 
- 
eo] 
o 
i) 
, 3 
oO 
SN | Wwe em 


agreed that the great middle class, particularly away from 
the industrial sections; in the South, the West and the 
Southwest including the farming and agricultural sections 


Sey : ; 2 
will show the least sales resistance; or, in other words, 
the greatest prosperity 

6. “Do you expect any considerable increase in com- 


nercial failures?” 


Yes ‘ saints a 17 

eer ee Bika alka a ph tr inca eo Tere asl van as 

The rubber shoe manufacturer, while looking for no 
trouble in 1920, sounds a warning note for 1921, when, he 
belives, falling prices may find dealers’ shelves stocked. 


A large manufacturer of standard matches thinks many 


retail dealers are buying foolishly and that, in the latter 


part of 1920 and in 1921, trouble may be looked for. 
The consensus of opinion seems to be that it will be 
well to “watch out” by the end of the year. 
7. “Do you plan to make any important changes in 
credit policy in 1920?” 
Stricter terms PE ee ee 7 
Pee ry ee re « a amaoniban 17 


These replies conform, generally, to those received in 
answer to the previous one (No. 6), all are quite optimis- 
tic for 1920; but warn of 1921. 

(Continued on page 28) 
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THE 


MARKET 
COMPASS 





Speculators in Chastened Mood 


The “January rise” has failed to come and the stock 
market is halted, being more or less in a maze of doubt 
as ‘to the future. Pools and individual professionals put 
their best efforts into the market last week in trying to 
sustain prices or move the list forward, but ill success 
attended them and the market fell into a state of narrow- 
ness, daily dealings falling considerably below the average 
for the week preceding. 

The question of an adequate money supply did not in- 
trude itself as an obstacle to rising prices inasmuch as 
rates for the most part ruled easier, with a fair amount 
of funds available at 6 per cent. When it got that cheap 
traders found they didn’t want to borrow much and the 
pools, being already supplied, pointed vainly to the easier 
money situation—the outside public would not come in. 
They had evidently been reading about the latest warning 
of the Federal Reserve Board to the effect that there 
had been too much speculation all around and that the 
Federal Reserve system was not going to be used as 
a vehicle for venturesome operations. 

One of the disappointing features of the market was 
the poor action of the automobile shares at a time when 
a great annual exhibit of cars .was being held in New 
York and record-breaking crowds were in atendance. The 
motor shares were in plentiful supply and so were the 
oils for the most part. The steel list was irregular, with 
pool operations concentarted on two or three isues on 
the paying side in order to keep up interest in the list. 
These stocks had their big speculative flung last year. 
The railroad stocks as a whole were heavy and dull, al- 
though the pressure to sell was not as great as in the 
closing weeks of 1919. The Brotherhoods, Plumb Plan 
champions and other reformers are again at work to be- 
devil the work of the conference committees of both 
Houses of Congress which are now trying to evolve some 
workable plan for the future of the railroads and it is 
admitted that progress is slow in reconciling the con- 
flicting interests involved in this great national question. 
All of which makes for uncertain movements in the rail- 
road stocks. — 

The course of foreign exchange last week was gener- 
ally downward. Mr. Herbert Hoover, a high authority 
on European conditions, did not help the exchange situ- 
ation by his extended outgivings calling sharply on Eu- 
rope to help itself as well as be helped. His hint was 
that the United States isn’t a reservoir of wealth to be 
tapped at wil. The indications are that a number of 
banking and trading companies will be formed to finance 
the needs of exporters by extending credits to them, but 
the difficulties in the way are numerous, an illustration of 
these being given in the fact that for weeks a Belgian 
Loan for only $25,000,000 has been absorbing all the 
attention of the best banking genius of the country and 
it is taking the combined efforts of a great and powerful 
securities distributing system to make this modest inter- 
national loan a success. In the face of this, then, what 
are the chances of obtaining credits amounting to two 
or three billions which Europe says it must have this 
year? 

There are a lot of pessimists and a lot of extreme opti- 
mists in Wall Street. Neither is likely to have the satis- 
faction of seeing their particular pet theory sustained by 
developments. Extreme pessimism and extreme optimism 
are both at fault. The country is trying to get back to 
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a sane line of reasoning and put its industrial structure 
on a sane and reasonable basis and as the movement 
toward the goal is likely to be at a calculated and moder- 
ate peace, it is reasonable to anticipate a slowing down 
of speculative activity and more careful operations in the 
speculative field by those who are beginning to realize 
the actualities that comfort us. 


* * * 


Republic Iron & Steei. 

On the face of things a very dangerous situation for 
the shorts has arisen in Republic Steel & Iron common, 
as the bears have not been able to borrow all the stock 
they want in order to make good on short sales. How- 
ever, this short interest is believed to be more apparent 
than real inasmuch as many of the large holders, desir- 
ous of concealing the fact that they sold their stock d ir- 
ing the big rise in October and November, borrowed stcck 
for delivery and are still “short,” though having their own 
shares in their possession. Many of these failed to cover 
in the December break and are waiting for another de- 
cline before doing so. Meanwhile another and very 
powerful pool is working to advance the stock for an- 
other big upward movement and the agents of this pool 
are saying the stock is going to be “another Crucible 
Steel.” Thus far the movement has been a rather poor 
imitation. All that is lacking is new buyers. 





What Is The Outlook for 
Guaranteed Railroad Stocks 


| upon the return of the roads to private ownership? 


Our January circular discussing this situation 
and our booklet describing Guaranteed Stocks 
Sent upon request 


JOSEPH WALKER & SONS 
| Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 


| isk for Circular FW 
Telephone: Bowling Green 7040 
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PROTECT YOUR BANK ACCOUNT! 
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The Economic Side of Prohibition 

For fear of involving ourselves in an acrimonious debate, 
we shall preface our remarks on prohibition by the gen- 
eral declaration that anything which can prohibit excesses, 
diminish crime and increase human efficiency, meets with 
our heartiest approval. We are neither wet, dry or saloon- 
ist, simply individuals who desire to see sanity applied to 
the application of any reform. In this frame of mind we 
aim to discuss the economic effect of constitutional p1o- 
hibition even if we invite upon ourselves a stream of An- 
dersonian invective. 

The prohibition amendment of the Constitution now 
appears to arouse considerable question whether after all 
it has been a wise policy for the Nation to embody in .ts 
Magna Charta an authority to regulate the life and per- 
sonal habits of citizens. A great many rightfully believe 
it opens up a dangerous precedent for if it is within the 
power of the Federal Government to tell people what 
they may drink or not drink, it is empowered to tell 
them what they may smoke or not smoke, how to dress 
and at what hour the country must go to bed provided 
three fourths of the States ratify amendments embracing 
these puritanical ideas. 

One strong argument is advanced for prohibition. 
That is the economic good that will flow from it— 
reduced crime, make penitentiaries unnecessary, result in 
thrift, because it will enforce saving, and increase the man 
power of the nation for greater production. These things 
must still be demonstrated. Up to the present time their 
advent is largely conjectural. With many the belief still 
holds that the morals of the people can only be increased 
through moral education and not by legislative enforce- 
ment and these authorities point to the old Blue laws to 
support the argument. 

Considered from another point of view the enforcement 
of the Prohibition Amendment will also result in sending 
a great deal of money out of the country for the rich 
will travel to places where their liberties are not restrained. 
It will build up the neighboring countries which per.nit 
freedom of personal liberty and all at our expense. It 
would appear that the viciousness in the abuse of alcoholic 
beverages could have been eliminated or properly re- 
strained by a less drastic procedure. 


* * * 


Mercantile Marine. 


Since the announcement of the declaration of another 
extra 5 per cent. dividend on the preferred and the fine 
progress the company is making in acquiring Government 
ships, the preferred and common have ceased to come on 
the market and new buying has been seen. If the for- 
eign exchange situation were anywhere near solution, it 
is believed the Marine shares would be made leaders in a 
broad speculative advance. Confessedly, however, the 
weakness in exchange, is bound to affect foreign shipping 
and may eventually bring about a reduction in ocean 
freight rates in order to help foreign buyers whose d:ff- 
culties in buying in the American market are many. 


An Enviable Half Century Record 

In celebrating its fiftieth birthday, the Standard Oil Co., 
the parent concern of all the numerous Standard Oil 
children, may look back over this long career with im- 
measurable pride. In many respects it has shown itself 
to be a model American corporation in its dealing with 
the public, in treatment of its employees and in giving 
substantial financial reward to those who invested their 
capital in its securities. When the Standard Oil Co., was 
organized in 1870 the total annual oil production of the 
country was not much over 5,000,000 barrels. Fifty years 
is but a brief space in the course of time, but in the in- 
stance of this company the period has embraced a mar- 
velous evolution in the oil industry. The present rate 
of production runs well over the three hundred million 
barrels and still is far under the demand. To the Standard 
Oil the petroleum industry is much in debt for it has 
been one of the dominant factors in its rapid develop- 
ment. While its course during the fifty years of its cor- 
porate life has not always been smooth, which is not un- 
usual in great successes, nothing has arisen to disturb or 
ruffle its financial progress. It has been a builder of 
some of the greatest fortunes in the world and probably 
is the foundation for the wealth of one man, John D. 
Rockefeller, which has outdistanced that of any ancient 
or modern Croesis. Added to the company’s good fortune 
it still has for its adviser the founder of the business, 
who has sent a letter to the employees and officers to 
be read at a dinner which will be given to commemorate 
its fiftieth birthday. 

* * * 


Baldwin Locomotive. 


The Baldwin Locomotive pool unloaded a_ consider- 
able line of stock on the first few days of the new-year 
but having permitted another 5 point decline last week, 
has taken hold again he stock is as tricky and danger- 
ous as it ever was and a great many predictions about 


what it would do in last week’s market in the way of 
a further advance have not been realized. 
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Bethlehem Steel 


Company Has Made Rapid Strides—With 
Large Demand for Its Products Company 
Would Be Placed in a Favorable Position 
’ 
By Lawrence Beech 


The Financial World 





O MUCH has been written and said about Bethlehem 
S Steel’s great expansion in plant capacity and earning 

power since the war that it may be more interesting 
to the majority of readers to discuss in this article another 
angle of the company’s position, namely the meaning of 
the company’s great expansion in capital. 

Of the four big steel companies, United States, Republic, 
Lackawanna and Bethlehem, the latter is the only one that 
has materially increased its capital obligations since the 
war. True, within the last few weeks Republic Steel au- 
thorized an increase in its common stock capital, but that, 
to all intents and purposes, may be left out of considera- 
tion for the present. Also the analogy does not apply 
to Midvale Steel, since that company and its subsidiaries 
together hardly took rank with the above four leaders be- 
fore the war. 

While Bethlehem occupied in 
the steel industry a far different 
position from that of the other 
three before and during the war, 
it must now be put on more 
equal ground. Therefore, when 
one thinks of the company as 
having undergone a capital ex- 
pansion of large proportions, it 
is natural to inquire how the 
Bethlehem securities, in their 
new line-up, stand in relation to 
earning power under normal 
conditions, as compared with the 
other companies’ securities in 
their original formations. 

Admittedly, the question is 
somewhat academic. Neverthe- 
less it gives interesting food for 
thought, and leads to some sim- 
ple deductions. 

Bethlehem Steel, before the 
war, was the leading maker of 
armor plate and other naval as 
well as military equipment in 
the United States. Government contracts had never 
proved over-profitable, however, and it was only the abil- 
ity and persistency of Charles M. Schwab, coupled with 
the fact that the company had exceedingly small fixed 
charges, made it possible for the organization to develop 
steadily. Earnings were plowed back into the property 
even at the expense of the 7 per cent preferred stock, which 
was a non-cumulative issue. No dividends were paid at 
all in 1910, 1911 and 1912, though in each of those years 
more than 13 per cent was earned on the preferred. In 
1913 and 1914 only 5 per cent was paid each year, against 
earnings of 34 per cent and 37 per cent respectively. 

Thus Bethlehem was able to build up a strong asset 
position back of its comparatively small capitalization, and 
when the war came with its special and urgent demands 
for just the kind of steel that company was best equipped 
to make, things commenced to flourish at once. 


Expanded Rapidly 


Bethlehem had the jump and made the most of its op- 
portunity by rapidly expanding its organization and plant 
facilities. New capital was of course needed, and it poured 
forth. Bonds, notes, preferred stock, common stock, every 
class of security issue was resorted to to raise money. The 
chart herewith shows graphically what took place. 





CHARLES M. SCHWAB 
The Cause of Bethlehem Steel 


A great part of Bethlehem’s construction of new plants 
was carried out under the high pressure of war times, and 
the money was flung into it accordingly. Not that the 
expenditures were unjustified, not that they did not return 
. nandsome profit for a year or so. But the fact remains 
the Bethlehem is now in a competitive position as regards 
the operation of these plants, whereas it encountered prac- 
tically no competitive opposition during the war period. 

The question now is, can Bethlehem make as much 
money on its high-priced investments in plants, as a whole, 
as U. S. Steel, Republic or Lackawanna, whose invest- 
ments have been written down to a comparatively low 
figure by reason chiefly of the use of earnings, not new 
capital, 4n the strengthening and expansion process. 

The accomnanying table gives an illuminating compari- 
son of Bethlehem’s earnings last 
year, as applied to fixed charges 
and dividends, contrasted with 
the other three companies. 
These figures, together with 
those of the chart, show the 
relative weakness of the posi- 
tion occupied by Bethlehem 
common “A” and “B” stocks 
(both issues share ratably in 
earnings, but the “B” stock has 
no voting power). If competi- 
tive conditions force steel prices 
downward, it may develop that 
Bethlehem will have to consider 
whether it is to the best inter- 
ests of its bond and preferred 
stockholders to keep the com- 
mon dividend at the present 5 
per cent rate maximum, or per- 
haps to reduce it. 

Good Possibilities. 

The situation removes Bethle- 
hem Steel “B” from the invest- 
ment class, at least it consigns 
the stock to a position consider- 
ably less favorable than that occupied by U. S., Republic 
and possibly Lackawanna. 

However, the stock has better speculative possibilities 
than any of the three. Under favorable conditions in the 
industry the company could undoubtedly develop a big 
earning power for the common stock. The obligations 





Bethlehem Steel 
TABLE I 
Earnings for Fixed Charges and Dividends 
(Fiscal Year 1918) 
Fixed Charges Earned for Earned for 
Earned, Times Pfd. Stock Com. Stock 


Bethlehem 2.63 *90.77% 17.9% 
Republic ee 31.17% 22.2% 
U. S. Steel ~ 7.03 38.17% 22.10% 
*On 7% preferred. On 8% preferred, 53.15% was earned. 
peice eyed aaa onan 





ahead of this issue are large, but the fact that the carrying 
charges on most of the former are limited, would count in 
favor of the common stock during any period of flush 
earnings. At such times the investment represented by 
the large proportion of fixed interest bearing capital would 
earn a pro rata of profits largely in excess of the actual 


(Continued on page 33) 
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Loan to Extinguish Debt 
Bond Expert Thinks the American Public Would Quickly 
Absorb $3,000,000,000. 


An investment house which has specialized in Liberty 
and Victory Notes, advances the interesting suggestion 
which has been in the minds of many people that the 
Government might be able to attract a big market for 
a Government bond if the attractive feature of a “pre- 
mium” “bonus” were added, creating a fund for the re- 
tirement of a certain percentage of the bonds yearly by 
drawings, the bonds drawn to carry bonus payment. ‘The 
writer of the suggestion, who is an expert on Government 


bonds, says: 

“A new (Government) loan could be advantageously 
marketed and if made sufficiently atractive it would prob- 
ably serve to dissuade millions of people from making 
further speculative purchases of securities in questionable 
enterprises of a promotional character. The American 
individual as a class is probably as ready and willing to 
make a speculative purchase as the thrifty citizens of 
France. ®It is estimated that since the war, as much as 
ten billion dollars has been spent by Americans for “in- 
vestments,” of which a large percentage might be regarded 
as of more or less doubtful standing. It is certain that 
the average American is not satisfying his speculative 
instincts in reviewing his experience to date with Liberty 
Ponds, for they have failed to respond to his readiness 
to spend his money in the hope of realizing a prompt 
profit. By authorizing a new loan to extinguish the Treas- 
ury’s unfunded debt of about $3,000,000,000 and retiring 
one-tenth of it with a bonus each year, by lot and draw- 
ings every three months, an element of speculation might 
furnish the masses with the kind of investment they now 
seek when they sell their Libertys to buy chances em- 
bodied in other securities. But with a government “pre- 
mium bond” the buyer might win but couldn’t lose. 

“Tt is not the mere point of view which has to be con- 
sidered but the beneficial results which would be attained 
for all concerned. The middle ground between the enun- 
ciated doctrines of German Kultur and the non-represen- 
tative, unenlightened quality of Americanism exhibited by 
Congress in its handling of Prohibition and the Treaty of 
Peace, will probably best suit the majority of America’s 
citizens. We seem to have changed our standards of free 
Democracy for a degree of unauthorized autocracy. 

“A premium bond would hardly be inimical to the moral 
well-being of the State, neither would it engender reck- 
lessness, nor indulge an individual in extravagance. It 
can hardly be claimed that French premiums bonds have 
had a demoralizing effect on French society. Instead 
they would probably in this country divert to the service 
of the government funds which are now consumed in a 
highly undesirable fever of speculation in other stocks 
and bonds. Inducement is cheaper than compulsion when 
dealing with a delinquent public and every politician 
knows it. If it is a question of raising money to meet 
our government’s unfunded obligations, and current ex- 
penditures, possibly more economical results to the na- 
tion as a whole would be obtained by authorizing a short 
time premium bond than by persisting in a continuance 
of high taxation. 

The suggestion is a good one and we believe it would 
appeal to the popular fancy and the opportunity availed 
of by a vast number of people. No one would lose his 
dignity as a careful investor by putting funds into such a 
security. 
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Orders for Steel Placed 
Railroads Are Buying Heavily—Greatly Increased Market 
Activity—Auto Demands. 


The Rock Island, the Union Pacific, the Great Northern, 
the Soo Line, Chicago & Alton, the Monon and the Min- 
neapolis & St. Louis are receiving in the aggregate 
over 100,000 tons a week from the Illinois Steel Company. 
The Lackawanna Steel Company will supply 25,000 tons for 
the Great Northern and Northern Pacific. Other large 
western roads will shortly close contracts for additional 
materials. 

Very few of the roads have put inquiries for locomotives 

but it is believed that the roads will need about 2,000 addi- 
tional engines. 
Another factor entering into the steel purchasing factor 
is the demand from the automobile industry. About 500,- 
000 to 600,000 tons of alloy steel will be needed for autos 
during the year of 1920, and dealers are now experiencing 
difficulty in obtaining their needs. 

The steel companies, even though they have experienced 
trouble with the strikes and the coal shortage, are now 
pretty well filled up with orders and are pretty well sold 
up to the end of this year. 








Selected 
Preferred 


Stocks 


We are issuing for gratuitous distribution 
a special circular on a selected list of 
PREFERRED STOCKS traded in upon 
the New York Stock Exchange. 


| Copy W-55 on request. 


E.W. Wagner &Co. 


Established 1887, Chicago 





V. Y. Stock Exchange 
Members < NV. Y. Cotton Exchanae 
Chicago Board of Trade 


33 New Street ( °%?""") New York 


( 14 Fast 44th St 

Madison Ave. and 42nd St 
105 West 82nd St. 
26 Court St., Brooklyn 


Branches ~« 
| 
810 Broad St., Newark 























4 are a subscriber to The Financial World 














' 
i 
i 
i 











Pennsylvania. 


That a considerable amount of the Pennsylvania stock 
that was sold during the last days of the old year was 
put on the market for the purpose of establishing tax 
adjustments is evident from the repurchases that have 
been made since the turn of the year. The stock has had 
a two point recovery, which is considerable for Pennsyl- 
vania. The stock is in a position where any moderate 
increase in buying would send it up several points higher. 


Pere Marquette 

Those behind the movement in Pere Marquette com- 
mon stock when it was moving rapidly forward above 30, 
seemingly did not neglect the opportunity to take profits 
and stock was supplied on the advance to around 34. The 
buying by speculators in Michigan, Wisconsin and Illinois 
has been very substantial the road’s increased earnings 
and strong possibilities for development in these states 
having been well exploited in the three states named. 
Eastern buying has also been noted. The shares are not 
likely to react much and the pool interests will be again 
prominent no doubt when the doubts about money rates 
shall have cleared away. 


Pittsburg & W. Virginia. 

This is one of the low priced rails which a group of 
Wall Street speculators have been trying to revive intcr- 
est in, but with small success. The road’s chief asset is 
in coal deposits and the coal strike put the company back 
somewhat. The outside public doesn’t take much interest 
in the movement in the stock. 


Reading. 

The Philadelphia & Reading Railway reported a deficit 
of $323,292 in operating revenue for November, the first 
deficit since April last, but a decline of $1,423,692 net 
compared with the October showing. The company, up 
to the end of the November period earned just about 64 
per cent. of its fixed charges. Under such conditions, 
with a return of the roads to private ownership only six 
weeks away, it is a bold speculator who will make a 
plunge in Reading shares, especially when inside interests 
are making no effort to give the stock any market acti- 
vity. 


Southern Pacific. 


Southern Pacific made up in November a large part 
of its previous loss in net operating income by showing 
a gain of $2,139,158 in that item. The falling off com- 
pared with the previous active war year was only $671,729 
for the entire 11 months. This is a good augury of what 
the company will be able to do when returned to private 
operation. The stock is in a trading position, with large 
operators holding aloof but prepared to support the stock 
on any breaks. 


Southern Railway. 


The absence of any enlightening news from Washing- 
ton with respect to the progress being made by the ccn- 
ferees of both Houses, was the cause of the lack of 
interest in low priced shares like Southern Railway com- 
mon last week. The Southern earned not much more 
than 50 per cent. of the Federal allowance last year, ac- 
cording to rough estimates, and traders want to know 
something specific about the legislation that is proposed 
that will correct this poor showing before they enlist in 
the ranks of those who are enthusiastic over the !ow 
priced rails. 
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Herbert Hoover’s Plain Talk 
Europe Must Help Herself as Well as Expect Aid From 
Us—No Treasury Loans Necessary. 

Herbert Hoover, who knows about Europe’s food needs 
from personal experience in having been on the ground 
and canvassed the situation, in a public statement issued 
at Washington, takes emphatic exception to the opinions 
of those whom he calls “European propagandists” con- 
cerning both financial needs of Europe and that the great 
bulk of these needs cannot be met by ordinary commercial 
The Federal Treasury should not be called upon, 
The essential 


credits. 
in his opinion, for new loans, he declares. 
portions of Mr. Hoover’s statement follows: 

“Aside from some secondary measures by our Govern- 
ment, the problem is one of ratification of peace and 
ordinary business processes, and not one of increasing our 
burden of taxation. Our taxes are now 600 per cent. 
over pre-war rates. We simply cannot increase this bur- 
den. Rather, the problem is one of early reduction. _ 

“By secondary measures I mean that some dozen cities 
in central and southern Europe need breadstuffs on credit 
from the Grain Corporation to prevent actual starvation; 
and that the Allies are asking for temporary delay in 
paying interest on our Government loans to them. The 
Allies cannot pay this year, in any event. The actual 
situation varies with every country in Europe, and gener- 
alities are not worth print paper. The European neutral 
countries have made money from the war, and have asked 
no favors and given none. 

“Outside of interest to the Allies, Great Britain states 
that she wants nothing but commercial credits. These 
she can always obtain if she puts up her ample collateral 
assets in South America, China, &c. France also has un- 
pledged foreign assets that would cover most of her 1m- 
portant needs. 

Other Nations Should Give Aid. 

“It would also appear that the 70,000,000 people of pros- 
nations who have not suffered in the war should 
also aid in European relief. The American people are 
now finding $7,000,000 a month in charity for feeding 
3.000.000 children and fighting disease. If we contribute 
the bread supply on Government credit to these starving 
we will be doing our share 


perous 


cities plus business credits, 
of world responsibility. 

“Tf we do undertake the solution of the bread question 
Government, our action will benefit and protect 
nations of Europe from infection of anarchy) 
and chaos. Poland is the shield of Europe from 
Bolshevist invasion. If we extend this help it should be 
upon consideration that the stronger nations in Europe 
will do their full part in many directions. Many people 
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of Europe are not at work. For instance, their coal pro 
duction is less than 70 per cent. and their economic 
demoralization is in a great degree due to this alone. 


Only they can remedy it. 

“Our Government has a large i 
acquired by it under the wheat guarantee. In the ordinary 
course we should hold it for cash from foreign nations. 
We could solve the bread situation in the dozen critical 
centers in Europe if the Grain Corporation were to sell 
about 15 per cent. of our surplus wheat and flour on 
credit to meet these acute situations. The difference be- 
tween these credits and cash is the difference between 
starvation and existence to them. These plans require no 
new appropriations from our Treasury and no additional 
taxes on our people, but they do require an understand- 
ing in Europe that this country is nearing the time when 
it must cease to carry the economic burden of Europe 
except through charity and ordinary business processes 
set up under proper security. _ -_ 

“The position of Italy fs difficult; but with demobili- 
zation of her army and her navy her needs would be 


surplus of wheat flour 
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less. 
war. It is possible that some of her larger cities may 
need breadstuff assistance beyond the ability of commer- 
cial credits if the reparation commission would allow her 
to mobilize and use her domestic resources and her un- 
pledged foreign assets until she gets further on her feet. 
The East Baltic States have enough food except milk for 
their children, and we are taking care of this. 

“Bulgaria, Greater Serbia, Rumania, South Russia and 
Turkey (except Armenia) have a surplus of food this 
year and can export it. If they control the import of 
silk stockings, perfume, and other non-essentials, they can 
procure their other imports or at least live until they 
do it on a business basis. Hungary could feed herself if 
Rumania would return the cattle and grain she abstracted 
last Summer, 

“We are, therefore, left with Finland, Belgium, Poland, 
Czechoslavakie, and Austria to consider. Austria is the 
sorest point in Europe and while she must be fed this 
Winter the Allies should be made to realize that any 
asistance from us is upon condition that she is free to 
make such political associations as will take her out of a 
perpetual poorhouse. 

“Most European statesmen naturally desire to please 
their people by borrowing from our Government to re- 
vive prosperity over night, but to my mind the one essen- 
tial thing for all these countries which cannot provide for 
themselves out of normal commerce is to feed their peo- 
ple over this winter and defer immediate rehabilitation 
of this specialized industry until the world recovers suffi- 
ciently for them to secure commercial credits and private 
capital. 

“In the food matter, the last five countries mentioned 
will take care of their agricultural and small town popu- 
lations out of their crops of last year, leaving the 
crowded centers to be provided for, and these dozen or 
so large cities, including Italy’s deficiency, affects popula- 
tions aggregating, say, fifteen or twenty million people. 
Even these have some resources that, to my mind, are 
sufficient to take care of their food needs, except bread, 
together with milk for the children, and the most of the 
latter is being provided for by charity. 

“Therefore the problem, from the point of view of 
action of our Government, outside the temporary defer- 
ring of interest, is reduced to helping out the bread supply 
of less than 5 per cent. of the population of Europe. This 
is only an echo of the job that our Government had to 
undertake in the year ending August first last in saving 
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rope from famine. Therefore no such situation exists 
as th which confronted us last year at this time and 
there is no ground for hysteria on either side of the 
Atlantic. 

“We withdrew from Europe at last harvest precisely for 
this reason: that Europe had to be impressed with the 
necessity to get back to work, and ordinarv business 
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Hoard in Wall Steet 


Dy the Saunterer- 


Some bitter criticism of the New York banks has been 
indulged in freely by representatives of Stock Exchange 
houses which had to pay stiff rates for call funds during 
the tight money periods of last November and December. 
They do not hesitate to declare that the banks have had 
an understanding and working agreement among them- 
selves to boost the call money rates to 25 and 30 per cent. 
Money was 25 per cent. on call on the last day of 1919 
and of course the brokers who bought stocks on that 
day had to pay the rate over until Friday, Jan. 1. “I 
call it profiteering,” said one wrathful partner in a big 
Stock Exchange house, in discussing the subject with 
the Saunterer. “Conditions do not seem to have im- 
proved at all over what they used to be and to my way 
of thinking there is a great deal of manipulation of the 
call money rates. The banks have made millions beyond 
their legitimate return and I suspect also that there are 
some bankers who take advantage of their knowledge 
of the money conditions to speculate in stocks, although 
they tell you they never indulge in that sort of thing. 
Our customers blame us when they get their monthly 
statements and find they are charged a stiff rate, but 
we cannot help it as we have to pay the high rates, al- 
though we are satisfied in our own minds that there is 
plenty of money that should be available at reasonable 


rates.” 
Soe @ 


A Stock Exchange committee is now at work in an en- 
deavor to work out a scheme of fortnightly settlements 
in Stock Exchange transactions, instead of daily clear- 
ings, as is the present practice, but the committee, 
although it has had the subject under consideration for 
many months, has made no report. A less frequent clear- 
ance of transactions, it is believed, would result in the 
avoidance of such extreme fluctuations in call money rates 
and still the criticism now heard so frequently in Wall 
Street. Paul M. Warburg, one of the foremost of inter- 
national banking authorities and ex-member of the 
Federal Reserve Board at Washington, in a recent letter 
to The Financial World, which asked his opinion of the 
fortnightly settlement plan, wrote that he believed such 
a plan would make for more orderly movements in stock 
market prices and make money rates more stable for 
the conduct of trading on the Stock Exchange. “The 
settlements could take place somewhat on the lines of 
‘the English ‘settlements’,” the banker’s letter said, “but I 
think they should be better safeguarded by rules with 
respect to the putting up and maintenance of margins 
than are the English and Continental Exchanges. I do 
not favor Government interference where self-regulation 
can bring results. I do believe that greater publicity is 
necessary and that it must be secured by private initia- 
tive, or, if that fails, by law.” 

a 

Although the majority of New York bankers and under- 
writers are optimistic as to the future of the railroads 
and believe Congress is going to enact legislation that 
will safeguard all the carriers and give them a squere 
deal, there is one official of a prominent banking institu- 
tion in New York who is persistently bearish on the rail 
roads. He thinks Congress is trying to compromise with 


the railroad labor unions and that the latter will ultimately 


be the dominating factor in the railroad world. That, 
in this banker’s opinion, will bring on a panic. He al- 
ways refers to the expected trouble as the “coming panic” 
and has had many disagreements with his fellow bankers 
who have tried to wean him away from his pessimistic 
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Bonds or Stocks ? 


Bonds are usually the more desirable because of 
priority of interest and principal. 


The success of a company is, however, usually re- 
flected in its stock dividends which often makes stocks 
more desirable. 


Which will you buy? 


We suggest Convertible Bonds that may be changed 
into stock at the option of the holder. Some yield 
as high as 7%. 


Offering circular on request 
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views. The “coming panic” is so fixed in his mind that 
nothing can persuade him it is not coming. The only 
thing that could be done to avert it, he said to the writer 
recently, would be for all security holders to organize 
and go right down to Washington and tell Congress they 
wanted no compromise with labor and a full return on 
the money that has been invested in the railroads of the 
United States. 
* * * 
Cuba Cane Sugar. 

Cuba Cane Sugar common shares have not reacted as 
the bears had expected and are now selling around tlLeir 
highest levels on the movement, which is being engineered 
by an inside crowd that is anxious to get the stock up 
to higher levels so that the conversion privilege will be 
of value to the holders of the 7 per cent. debenture bonds 
which are to be issued to clear up the floating debt. The 
conversion point is 60. There has been a big increase 
in the grinding of sugar at the company’s Cuban mills 
and three more mills are operating compared with the 
number this time a year ago. The common would prob- 
ably fare better in the market if American Sugar Refining 
stock, which is the sugar leader, only displayed more mar- 
ket pep. The Refining shares have been irregular and 
more or less reactionary after every bulge. 

* * 
American Woolen. 

American Woolen common stock celebrated the closing 
of the old year by a very rapid advance and registered its 
highest price in its history just before Christmas when call 
money rates were at 25 per cent. The move came without 
warning and there were no advance “tips” about the move- 
ment so that the short interest, which was large, was caught 
totally surprised. Aside from Street gossip that another 
extra dividend was in view, there was no explanation but 
the belief is that important interests, knowing the closely 
held character of the stock and that it was easy to advance 
it, pushed it up in an effort to influence the rest of the 
market and prevent liquidation. Since then the stock has 
been heavy. 
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most attractive prices. 


Foreign Investments and Foreign Exchange 


American investors and banking institutions under 
present conditions can benefit now by purchasing Euro- 
pean Securities and Exchanges, which are obtainable at 


With the return of normal exchange rates and improved 
export conditions, foreign securities must necessarily 
show marked enhancement of principal. In the mean- 
time they vield substantial income. 





We specialize in the purchase and sale of 


all foreign exchanges and foreign securities 





120 Broadway, New York 
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A Hopeful View for the Utilities 

Mr. A. L. Mullergren, of the consulting engineer firm 
of Johnson and Benham has the following remarks to 
make in reference to the public utility situation: 

Your article in The Financial World on “Decline in 
Utility Bonds” has been read with a great deal of inter- 
est and some concern by the writer. 1 note that all of 
the bonds listed in this article, with the exception « 
three, are 5’s. The low price of these securities is largely 


t 


due to the higher rate now demanded by capital, and, 
as practically all of the later issues of as equally good 
bonds have a higher interest rate, it is to be expected 
that these low interest bearing securities would be cx- 
changed for the later ones, consequently a considerable 
number of the earlier bonds have been thrown on the 
market. Also, the publicity given the difficulties experi 
enced by a number of utilities in getting satisfactory rate 
increases has had a tendency to lead investors to think 
that most of the utilities are in a serious condition. 

In the same issue of your paper, on pages 13 and 24, 
it is noted in the first instance that the United Light & 
Railways Company shows an increase in net earnings for 
the present year of 10 per cent. over the previous year’s 
net earnings, and in the second instance the Cities Service 
Company’s present net earnings are equivalent to seven 
rges on all of the present outstand- 


times the interest ch: 
ing debentures 
If the average investor would take into consideration 
the fact that the reproduction value of public utilities nas 
ynsiderably increased in the past three years by reason 
r the increased costs of materials and labor that would 
r into the construction of such properties, he should 


in of safety for the bondholder 
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is considerably greater at this time than at the time the 


onds were issued With few exceptions, the gross earn- 


1 


of ali utilities have consistently increased each year 


ind while the net earnings have not increased in a like 
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proportion, they are, in general, more than sufficient to 
take care of the interest and dividends on outstanding 
securities. Public utilities earnings held up remarkably 
well throughout the entire war period and this fact alone 
should make it apparent to the investor that such securi- 
ties are next to municipal and government securities as 
far as stability of irnings and 
It is true that a great many utilities have not been given 


the needed assistance by the various State Public Service 


security are concerned. 


Commissions in the past, but this condition is rapidly 
being remedied. When the State Commissions were first 
reated they labored under the impression that’ it was 
their sole duty to lower rates. Most of these commis- 
sions have been established long enough by this time 
to realize that their duty is to serve the utilities as well 
as the consumers and that they are not conscientiously 
discharging their duty unless fair and equitable rates are 
established. In fact, by reviewing the late decisions of 
the various State Commissions it will be found that in 
the past eighteen months by far the largest majority of 
lecisions have been rendered favorable to the utilities. 
Even the average consumer now realizes that electric 


service is a necessary commodity and the production of 





same is subject to rising costs the same as any other 
(Continued on pa 37) 
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How to Handle Your Money. 


E have been given Ten Commandments as a 

\ \ common law by which to govern ourselves 

so as to secure from life the greatest bless- 

ings without denying them to others. With equal 

force ten other commandments could be laid down 

to rule our money in order that it be not employed 

to the injury of others or foolishly scattered to the 
winds. 

We might suggest the form of these ten com- 
mandments based upon experience of others in its 
uses, believing if they are followed that at the end 
of a busy life those who had observed them would 
derive the greatest benefits. At least to some who 
properly appreciate the value of money when prop- 
erly handled, they may prove fruitful—our ten 
commandments. 

You should not treat your money as if there was 
an endless supply of it, for there is always the dan- 
ger that the source from which it comes may dry 
up overnight. 

You should use reason with your money. Con- 
sider it a treasure, upon which covetous eyes are 
looking with hungry greed. Such traffickers never 
give an adequate return for its use. 

Inasmuch as the money you possess represents 
hard labor on your part or of some one else, you 
should always consider that it deserves honest treat- 
ment, but that honesty you must discover for your- 
self. 

Unless convinced a proposition is good do not 
pour your money into it merely on faith that no one 
will deceive you. Ever since Adam ate the apple 
the world has been filled with deceivers. 

Five per cent. safely every year is worth a thou- 
sand times thousand per cent. per annum which 
cannot be made good. 

If the Lord gave you eyes with which to see 
money and fingers with which to feel it, don’t be 
led like the blind and be touched as the foolish are. 

Nor be greedy with it, for there is no stumbling 
block over which one can trip more quickly than 
cupidity. 

Save your dollars, then you need not worry about 
taxes or interest. Fight shy of men who are willing 
to pay usurious interest on capital for they never 
intend to meet their obligations when due if they 
can avoid it. 

Always resolve never to lend out your money 
for development of new enterprises unless complete 
honesty of purpose secures it, otherwise it will find 
a chasm as its final repository. 

Lastly, treat money as your companion and not 
your master, for what is money worth when it com- 
pletely transforms human nature into a stone with- 
out feeling? 
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Facing a Necessity 


M AYOR HYLAN of New York City may rant 
all he pleases about the “Traction Ring” but 
it will have little effect upon the eventual solution 
of New York’s grave traction problem. His hys- 
teria cannot becloud the actual facts. Every citizen 
of our great metropolis has had the truth driven 
home upon him by daily experience. The things 
that cost him five cents yesterday he cannot buy 
to-day, unless he pays double the price. If it is so 
with other things, then is there not truth in the claim 
that subways and surface lines are unable to render 
the same service for the low tariffs to which they 
are now confined by franchise restrictions ? 

Federal Judge Julius M. Mayer, whose ward the 
greater part of New York’s traction system has 
become because of the financial distress that has 
overtaken them, has probed deeply into the causes 
responsible for their financial paralysis. It is his 
sworn duty as judge of the Federal Court to con- 
serve the interests of all parties concerned with a 
bankruptcy proceeding and this able jurist is doing 
this in a manner to meet the approval of the great 
majority of the thinking people of the metropolis. 
Mayor Hylan has flippantly advised that the Judge 
retire from the bench and give all his time to the 
traction companies. This insulting remark has its 
own reply and it consists of a suggestion to ihe 
Mayor that he too might retire with good grace in 
order to allow a real Mayor, who would be apprecia- 
tive of the greatest need of the city to step in and 
plan a reorganization of the traction system so that 
it might render the community an efficient service. 

Who is there in a better position to decide what 
is best to do in the matter than the Board of Esti 
mate and Apportionment, that branch of the cits 
government which has charge of the expenditures? 
To this board Judge Mayer has recommended the 
whole problem for investigation and for proper 
permanent solution. And the Board has already de 
cided to conduct such investigation. This at least 
is a step forward. 

We are facing a condition and not a theory and 
the condition exists exactly as Judge Mayer 
properly points out. It is impossible for the trac 
tion companies to make both ends meet with a 5 
cent fare. With the city also, the debt limit has 
been so nearly reached it is folly to talk of munici 
pal ownership, which would necessitate a great bond 
issue. Even then that would not bring relief, for 
experience has already demonstrated that such form 
of operation increases taxation rather than reduces 
it. Property owners in New York City are already 
staggering under a high rate of taxation; they 
would rebel against any further load on _ their 


shoulders. 
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Let the Board of Estimate dig deep to discover 
what is required, and then having decided upon the 
remedy speed it on to bring about the cure. We are 
quite confident that, whatever the finding, it will 
not depart far from the suggestion already broadly 
outlined by Judge Mayer as the proper course to 
pursue. 


*> * * 
The Long Trail 
| SAAC M. CATE, whose printed letters on finan- 


cial dishonesty and corporate mismanagement 


enjoy a reputation in the financial community much 


’ 


as that gained by the epistles of “Junius” in the 
Fnglish political world, now addresses himself to 
a solution of our pressing railroad problem. He 
takes his virile pen in hand and writes to Senator 
Albert B. Cummins, who is hard at work on a plan 
which will remove this acute question out of our 
economic life and make of it a restorative rather 
than a debilitating influence. This Baltimorean fire- 
brand who already has dislodged the management 


from one of our leading corporations for mal- 
feasance in office, is not crossing swords with the 
Iowa Solon, but lest he may forget the scandals 
which in the past brought our railroads into dis- 
repute, he warns him to incorporate in whatever 
legislation is adopted measures which will safe- 
guard the country against a repetition of them. 

Mr. Cate’s hope is the hope of every one in whose 
veins runs the blood of honesty and decent regard 
for his fellow men. The errors of the past should 
never be repeated. The odium they brought upon 
those guilty was a bitter recompense for the illicit 
gains derived from such sinning. Cate informs 
Senator Cummins that if he wishes to leave an 
immortal memory to posterity he should handle the 
railroad question in such a way as would one whose 
convictions were that the roads were not built to 
be sacrificed as victims or constructed for the pur- 
pose of plunder. 

For ourselves we have recognized the causes 
responsible for so much public antagonism to the 
railroads. While vigorously condemning the evils 
of the past, we are also conscious that the railroads 
have been villified and maligned by politicians for 


he political advancement of these individuals and 


t] 
have at times been so harrassed as to impair their 
efficiency. Their maintenance account has also 
been plundered for wages which few businesses 
‘ould stand and still survive. They should also be 
spared from a continuation of these evils. 

To revert to the past other than to have it furnish 
us with a guide for the future is pursuing a long 
trail to reform when there is a much shorter cut at 
hand. Memory and history will take care of the 
evil doers. The need of the present hour is action. 
3ut so far as pointing out the mistakes of the past 
Cate renders Senator Cummins considerable as- 
sistance by his letter. At least it deserves the at- 
tention which should be accorded any communica- 
tion received from a person whose thoughts are only 
guided by unselfish public good. 
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Have You Recorded 
Your Securities 
for 1920? 


A Stock and Bond Register show- 
ing your holdings at a glance with 
income due you each month, and 
other important data, is invaluable. 

If you desire a copy, we shall be 
glad to mail it with our compli- 
ments—or if you will send us a list 
of your holdings, we will make the 
necessary calculations in the Regis- 
ter for you without placing you un- 
der any obligation. 
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American Beet Sugar. 

The Directors of the American Beet Sugar Co., have 
followed their custom of declaring the dividend a year 
in advance and the rate for the next 12 months will be 
2 per cent. quarterly, the same as last year. The com- 
pany is expected to show something like $15 a share 
for the common on the completion of the fiscal year on 
March 31 next. This will be more than double the show- 
ing of the previous 12 months when 6 per cent. per share 
was shown. There has been some disappointment over 
the yield from beets, the tonnage per acre being reduced 
in some sections, but tonnage has nevertheless increased 
about 25 per cent. Prices received, on the average, will 
be much better. 


General Motors. 

Speculators and investors will shortly be able to trade 
in General Motors common stock at prices within the 
reach of the man of moderate means as the shareholders 
have ratified the plan to turn in their present holdings of 
common and receive ten new shares for each share of 
the common now held. The new stock, on a when issued 
basis, is now selling around $33 a share on the Curb. 
Later they will be traded in on the big board. The new 
common authorized will be 50,000,000 shares without par 
values; 5,000,000 shares of 7% debenture stock; 200,000 
shares of preferred stock par value $100 and 900,000 
shares of 6 per cent. debenture stock of $100 par. The 
market for the stock has been governed by trading con- 
ditions, up one day and down the next, with no impor- 


tant trend indicated. 


Kennecott Copper. 

Kennecott Copper’s market tone is one that betokens 
revival of confidence that the worst has passed and that 
present dividends can be continued. Exports of copper 
last month were the largest of the year and domestic 
buying was also of. the best and this buying is being 
sustained this month in equal volume. <A few speculators 
who bought stock below 30 have sold otft, holding that 
no big rise is in sight and that they will be able to get 
back their shares around 30. The company has $12,000,000 
one year and 6 per cent. notes maturing on March 1 and 
negotiations are now under way for renewing them 


Studebaker. 

The financial district was visited by a number of west- 
ern men last week who came on to visit the big auto- 
mobile exhibit in Madison Square Garden. They found 
the Garden at every session absolutely jammed and tien 
they went down to Wall Street and bought Studebaker 
shares, on the theory that the crowds at the exhibit 
means that this year would eclipse last in production :nd 
sales of cars. Studebaker shares are a favorite in Chicago, 
Detroit and Indianapolis. Last week’s buying enabled 
speculators who had taken hold of the stock ten points 


lower to make nice profits. 


U. S. Steel. 


U. S. Steel common stock had no inside support for 
the first three days of last week and then the strong in- 
terests which had rallied the stock to 109, took hold again 
and steadied the market. The corporation itself is also 
said to have been a buyer of from 25,000 to 30,000 shares 
of stock which it will sell to employes on the installment 


n and thus give the employes a share in the company’s 


ss and prosperity The Steel Corporation's buying 
cleared up quite a little of the floating supply and bears 
ind it difficult to cover at a profit. 
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“Del Monte”’ 


In the $17,484,316 property asset ac- 
count of the California Packing Cor- 
poration, the value of Del Monte 
brand, identified with food products 
of world-wide sale, packed and mar- 
keted by this Company, is not in- 
cluded. This policy of not capitalizing 
good will, trade-marks or patents is 
in keeping with the conservative con- 
duct of the Company’s affairs. 


Write for analysis W-10 which 
deals with the investment pos- 
sibilities of this Corporation. 
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Allied Oil Now an 8% Stock. 

A recent thorough canvass of the Allied Oil Corpora- 
tion situation convinced the banking group which has 
taken active control of the company’s affairs that the big 
production and expansion program that has been laid out 
could best be followed by a reduction of the annual 
dividend from 12 to 8 per cent. and this has accordingly 
been done. 

The company is active in the Ranger and Burkburnett 
fields and there ten additional wells have been completed 
to the top of the sand and drilled in when storage ar- 
rangements are completed. Through a subsidiary the 
company will operate a pipe line for marketing the oil 
production at the outlet at Waurika, Okla. When the 
yi] 


will probably reach 15,000 barrels. The company now has 


additional wells are drilled in the daily production of 


35 miles of pipe line for natural gas and will shortly have 
40 miles additional. A pipe line to Fort Worth, Tex.. 
will supply natural gas to large consumers in that city 
Monthly income from natural gas is now about $15,000 
and on completion of the Fort Worth pipe line it is esti 
mated that annual earnings will be not less than $1,250,000 
per annum. 
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The Auto Shares 


Whole Value of Cars Sold in 1919 Was Next to the 
Highest on Record—New Record Production 
Promised This Year. 


HE New York Stock Exchange would have been 
a rather tame place for trading of stocks last 
year had the operations in automobile corpora- 
tion securities been left out of the reckoning. These issues 
were among the most active of any stocks traded in, 
public and professional buying amounting to almost a 
craze. The record of these transactions have now been 
compiled and it makes a formidable total. There are 
also available the total production of automobiles and 
motor trucks in the United States last year and these 
figures are equally impressive of the tremendous strain 
that was put upon the makers of cars and trucks to 
supply the demand. 
It should be remembered that during the almost two 


years of the war in which United States was actively, 


1 


engaged in the contest, passenger car and motor car 


r 


production was devoted almost entirely to the needs « 
the Government and where plants were not used for 
turning out cars for the use of the Army and Navy, 
their machinery was shifted into production of war mate 
rials, and there was thus a veritable famine in pleasure 
cars when the war ended in November, 1918, and the 
shortage of trucks was hardly less marked. Almost all 
auto making concerns in the country, therefore, began at 
once to prepare for the big demand which they rightly 
saw coming and plants were operated at top speed all 
through 1919, new securities were issued order to raise 
the new capital called for and these securities were 
offered at such advantageous terms that they were readily 
absorbed by in eager publi “Rights” to subscriibe to 
new stock were frequently announced and this policy 
added to the speculative enthusiasm for auto shares. 
The transactions on the New York Stock Exchange in 
automobile securities and stocks of concerns making tires 
or other accessories were in full as follows, the highest, 


lowest and closing prices for 1919 being given: 


Total High Low Der 31. Change 


Ajax Rubber eos ‘ 112 ee , 17 
\m.-Bosch Magnet« 3982 143 7% 8414 1251 401% 
Bethlehem Motors 392 100 15 26 31%, 6 
( dler Motors . 257.400 141% a0 134 100 
er Rod Es 199.100 173 38% 1 1% 95 , 
I er Body, | 5 } 0 9] 105 12% 
Fis] Rubber . ; 740,200 re 28% 191 : - 
Motor 3.480,6 10614 118% 339 207 
General Motors. pfd 0 95 9 an Of 
1 Mot deb 54 na 94% 8214 Qn 7 1? 
roodr T 1.771.390 93% ri 1 
r¢ dric} Tire nfd 24 10 1H914 102 101 
Ke Spr f 124 164 “0 14 041 
Qe nfd 12.300 110% 101% 102 1 
103% 901 ‘ 1 ‘ 
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Kelsey Wheel ..... 76,900 115 24 76 + 47 
Kelsey Wheel, pfd 6,200 100% 89 99% + 12% 
Maxwell Motors .. 852,600 61 26% $314 + 2% 
Maxwell Motors, istpd. 309,100 85% 50 % 62 + 11% 
Maxwell Motors, 2d pd 230,400 1616 19% 30 + 10 
Mullins Body .. . 84,300 53 40 48 —_ 
Mullins E ody, pfd 300 99% 99 99% aa % 
Pierce-Arrow .........5,194,300 99 38% 79% + 36% 
Pierce-Arrow, pfd . 29,100 111 101% 107 + 5% 
Saxon Motors . 506,700 29 614 15% + 8% 
Stewart-W Speedometr. 28,400 181 865g 160 +117 
Stromber Carburete! 694,300 109% 36% 79 + 41% 
Studebaker .. ......8,102,300 151 45% 109 + 58 
Studebaker, pfd 22,300 104% 92 99 + 7 
Stutz Motor are 583.600 144% 12%, 116 + 66% 
White Motor ... 1,263,400 86 15 62% + 19% 
Willys-Overland 3,547,100 10% 23% 32% + 5% 


It was only in the last month or two of 1919 that the 
speculative buying of these shares began to wane «and 
doubts began to filter in about the lasting qualities of 
the stock market boom. However, the market for these 
issues closed strong and active at the close of the year 
and enthusiasm once more seemed to be in the ascendant. 
The biggest automobile exhibit ever given had just started 
in New York City and the attendance of record-breaking 
crowds seemed sufficient answer to the croakers and 
pessimists who were pointing to the increased cost of 
cars, an advance of 15 per cent. in tires on Jan. 1 and 
warnings of economists about extravagance and a leaner 
time ahead for general business as factors which might 
halt the buying of automobiles on the same big and 
broad scale as was witnessed in 1919, and which con- 


sequently might check the fever for automobile stocks. 
The higher prices for cars do not seem to have in the 


least limited the buying and the confidence of the man- 








Duluth St. Ry. Ist 5s, 1930 
Savannah Sug. Refining 
Tide Water Power Pfd. 


Trading Department 


JOHN NICKERSON, JR. 
61 Broadway, New York 
Telephone Bowling Green 6846 
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pHENIY CHATHAM & PHENIX 


<> NATIONAL BANK 
ame Capital & Surplus $12,000,000 | 
National Resources . . $150,000,000 


BANK 149 Broadway, Singer Bldg. 
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This high income can be obtained through the purchase of 


AN ATTRACTIVE 
542% Notes, Due 1922 


We recommend these notes as a safe investment. 


Complete circular W-8 on request. 


Bolster & Company 


40 Wall Street, New York 

















Another Standard Oil Preferred Stock 
Union Tank Car Co., Also Increases the Payment to 
Common Stockholders. 


The Directors of the Union Tank Car Co., have adopted 
the policy of Standard Oil of New Jersey and other Staid- 
ard concerns in issuing preferred stock and now propose 
to increase the capital by authorizing $12,000,000 7 per 
cent. preferred stock without any voting power. This 
plan will be acted on by the shareholders on Jan. 27 
at a special meeting called for that purpose. The Equi- 
table Trust Co., of New York, has underwritten the entire 
issue. The stock will be offered to the shareholders at 
par a share for their present holdings of common stock. 
[he directors at the voted to increise 
the common stock dividend to $1.75 per share quarterly, 
as against $1.50 per share, the previous quarterly rate. 

Union Tank Car Co., has called for payment on Febru- 
ary 15, at the Equiable Trust Co., all of its $3,000,000 
This is the balance re- 


same time have 


5% serial equipment trust notes. 
maining of an original issue of $7,500,000 sold in 1917 to 
finance the purchase of tank cars. This leaves the com- 
pany wholly free from any funded indebtedness. 

Henry E. Felton, Chairman of the Board, in a letter to 
stockholders, states that this company furnishes tank cars 
for the transportation of oil, and on account of its steadily 
expanding business has contracted for 5,500 all steel tank 
cars of 10,000 gallons capacity each, which are to be de- 
livered in 1920 at a cost of 


The $12,000,000 derived from the proposed issue of pre 


approximately $17,000,000. 


ferred stock will be applied to the purchase of these new 


cars, and the balance of their cost will be paid out of 


current earnings. It has been the policy of the company 
heretofore to finance its growth out of current earninyes 
but on account of the present Federal taxes and existing 


conditions, with the consequent need of additional work 
ing capital, the directors deem it advisable to increase the 
invested capital by the creation of this preferred issue. 

With the addition of the new cars, after due allowance 
Mr elton states that the company will 


$37,000,000 of assets. 


for depreciatior 
ive approximately three times the 


imount of this preferred 


issue 


* * x 


Anaconda Copper. 

The better tone of copper prices, better than 20c. being 
bid for March delivery and 19% for spot copper, was 
had been discounting by their 
purchases of Anaconda Copper stock because last week 
these traders were engaged mostly in cashing in profits 
rather than buying more. The coal shortage produced 
by the strike of the miners hit production in December 
and there was a marked falling off in the output, which 
will be reflected in the annual earnings. Production now, 
however, is on the increase. 


seemingly what traders 


Outlook for 1920 


(Continued from page 15) 


8. “Do you expect any increase in the amount and 
percentage spent for advertising? 
In amount 
RINNE nic p ctr WS Matilda AS Seed a ae 1 
RS oe gf cari doa ose tase ead Se cra pe cava canes Belgie ais 13 
I ogo wre haute 8c a, con pood hr end dw bis 5 
In percentage 
Re Ae See ae eS 1 
I So hee ee eee OD ee oe oy 7 
EL, dca s Gas d cudokde eeu kesh Guees dhaees 11 


The replies are significant in that they point to an in 
crease in amount though not so much of an increase in 
percentage, clearly indicating that a greater volume ot 
business is expected. 

9. “Do you expect trouble from price-cutting in 1920?” 


UN ae iE eh re et eg ee eae 3 
BN! rug Ako Da ee ecw back a ald he be cw ential aey e mos 18 
No business man can read the above without being 


impressed with the general tone of optimism that per 
vades the replies. 


* * * 


Punta Alegre Sugar. 

The Punta Alegre Sugar Co., is said to have sold a 
third of its crop at satisfactory prices and up to the close 
of the year a production of about 76,000 bags, 
against 47,000 in 1918. 
will enable the 


showed 
This year’s sales of the big crop 
company to liquidate all its indebtedness 
by Spring and this has encouraged holders of the stock 
to expect e 


an increase in the quarterly dividend of $1.25 
a share 





The Conversion 
Feature 


Armour & Company 6s, convertible 
into preferred stock, were originally 
‘ffered at an average price of about 
96144. They are now selling around 
109. 


The details of a new short- 
term note issue, convertible into 


8% Preferred Stock 


will be forwarded promptly when ready 
if you will send now for circular T-A. 


George H. Burr &Co. 
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120 BROADWAY, NEW YORK 
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The 
Williams Petroleum Engineering Co. 


Construction and Man- 
agement of Properties 
Tests, Research and 
Valuation 


Investigation of Oil 
Lands and Leases 
Development and 

Financing 


AN ENGINEERING SERVICE THAT IS 
OIL INVESTMENT INSURANCE 


| Ours is a NEW ENGINEERING SERVICE that 
meets the needs of the independent, large or 
small. The organization consists of highly 
trained specialists and represents a total of 
eighty-seven years of oil experience. They are 
on the ground, equipped to serve. 


as WE INVESTIGATE 
FINANCE, CONSTRUCT, OPERATE 




















Our staff includes ana- 
lysts, geologists, chemists, 
experienced refiners, me- 
chanical engineers, build- 
ers, operators and finan- 
ciers. 


We are prepared to han- 
dle consulting work of 
every character connected 
with the industry: geo- 
logical reports on lands 
and leases for investors 
and promoters; reports 


on and valuations of oil 
properties for financial 
houses and_ insurance 
companies; financing of 
either new or going con- 
cerns; operation and 
management of produc- 
ing properties and refin- 
eries; design and con- 
struction of refineries; 
the testing of crudes and 
determination of maxi- 
mum recoverable values 
therefrom. 





The Only Organization of Its Kind 


This company offers a complete and comprehensive 
service hitherto available only to the largest corpora- 
tions, a service paralleled only by the staffs of those 
| corporations. 


Whatever your Oil Problem is 
Write for varticulars of the scope and thoroughness 
of our Service. 


Williams Petroleum [Engineering Co. 
i] Located in the Oil Fields 
Terminal Building, Oklahoma City, Okla. 
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Public Utilities. 


Cities Service common was a strong feature of the 
market for utility shares last week, moving up more than 


a dozen points. The Bankers Shares also were firmer. 


The trading was not heavy, however, and the entire public 
utility stock market was noticeably inactive. 

Pacific Gas & Electric reported for the first 11 months 
of 1919 net additions of 43,942 customers on its distribut- 
ing lines. The company now has more than 519,000 cus- 
tomers. 

American Light & Traction has held its recovery well 
and did not go below 200 last week. It is known that 
the big holder who sold a vast amount of common stock 
in the closing weeks of the old year, established a loss 
of about 180 points on 1,000 shares of his stock for 
income tax purposes. This gives him an immense saving 
in his income tax. The company last week declared the 
regular 2%4 per cent. in cash and 2% per cent. in common 
stock. 

Applachian Power Co., has $2,170,000 7 per cent. notes 
falling due Jan. 31. They will probably be renewed. 


*- * * 


Cities Service. 

Cities Service Company has declared ats eleventh 
monthly dividend of the Bankers’ Shares, payable Febru- 
ary 2nd to holders of record as of January 15th. The 
amount of the declaration is 45.8c a share, which brings 
the total up to $5.15 for the eleven months. The increased 
stock dividend rate on the Cities Service Company Com- 
mon Stock of $100 par takes effect with the dividend pay- 
able February Ist. This increased rate will not be re- 
flected in the monthly distribution on the Bankers’ Shares 
until March 1, and will come later. 


*- *+ 


The Rise in Exchange Seats. 

Seats on the New York Stock Exchange rose to their 
highest price on record last year, $110,000, and the last 
recorded sale of a seat in 1919 was $101,000. The amount 
that is tied up in Exchange memberships is best realized 
when it is stated that some firms have as many as six or 
eight members of the Exchange on the floor at once. 
Stock Exchange seats were quoted below $50,000 before 
the war in 1914. In that year a membership on the De- 
troit Stock Exchange seat could be bought for $100, the 
trading being very small. Now many of the Detroit 
houses have wires leading to New York and do a business 
ten times that formerly put through and exchange seats 
are worth $3,000. New York Cotton Exchange seats have 
risen from $12,000 to $26,000 in value and New York Cof- 
fee Exchange seats from $1,600 to $8,600. Boston Stock 
Exchange seats are now worth $17,000, against $10,000: 
New York Consolidated Stock Exchange memberships 
cost $3,000, against a former price of $500; New York 
Produce Exchange seats have risen from $500 to $4,200. 
Montreal Stock Exchange seats now command $30,000, 
against $20,000. All this goes to sustain the public de- 
sire to speculate in securities or commodities. 


* * * 


American International. 

There was some confident talk in Wall Street specula- 
tive circles last week that the directors of the American 
International Corporation were considering announcing 
an increase in the dividend. This came from sources not 
too trustworthy and it is believed that until the inter- 
national situation displays more signs of clearing up, 
the dividend will be left undisturbed. 
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SECURITIES 
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CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
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How to Compute Bond Interest 


The Financial World’s “Investor’s Service,” in its cur- 
rent issue of Jan. 2 explains the method of computing 
the interest return on bonds which is a mystery to many 
people who do not know how the percentages are ar- 
rived at. The writer in the Investor’s Service says: 


“In figuring the income on bonds two factors demand 
attention; first, the immediate return which will be re- 
ceived on the respective interest dates, and, second, the 
actual return to maturity. If a four per cent. bond can 
be purchased at 65 the immediate return on invested 
capital is about 6.15 per cent., as only $650 be paid off at 
par. The owner of the bond for which $650 was paid will, 
if he retains it to maturity, receive $1,000 for his certifi- 
cate. It will be seen, therefore, that the amount of the 
annual potential addition to his income will depend 
entirely upon the date on which the bond matures. If 
the hypothetical bond referred to above should be pay- 
able in ten years from the date of purchase the premium 
of $350 would represent an annual return of 3% per cent. 
in addition to the 6.15 per cent. immediately received, a 
total of 9.65 per cent. This is not figured on exactly the 
same basis as that employed by actuaries, but the illus- 
tration is simplified by avoiding the refinements, which 
do not greatly concern the individual holder of com- 
paratively small amounts of bonds. 


“The purchaser of bonds may assume that if he does 
not hold this bond until maturity he will lose the advan- 
tage of this premium, but this is an erroneous conclusion. 
As the date of maturity draws nearer the eventual advan- 
tage of the premium will be reflected in the quoted price. 
That is to say, it will be reflected if there is nothing 
wrong with the character of the bond or nothing of an 
abnormal and depressing nature in the economic situation 
affecting all values. A sound bond may sell at a heavy 
discount ten years before the maturity, but the price will 
gradually rise from year to year and the discount will be 
much smaller when the mautrity is only five years away 
and will disappear almost entirely when the date of pay- 
ment is only a few months distant. For example, no one 
will ever see a good bond selling at 90 one year before 
maturity, as that would mean that the holder would 
receive $100 in cash plus one year’s interest payments on 
an investment of $900. The same test will hold good in 
degree if applied to longer periods. The purchaser of 
bonds may, therefore, safely assume that he secures a 
distinct advantage in buying at a discount, because, every- 
thing being equal, he should be able to dispose of his 
holdings at higher than the purchase price when he 
decides to sell.” 








WATER POWER SECURITIES 
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Wilson & Company's Status 


What Effect Will 
Present Stocks? 
Pertinent Figures 


Future Segregation 
Has the Future Been Discounted? 
Which 


Have on 


Indicate Possibilities. 


By Park Mathewson 


Vice President, 


CHART 


words can. 


tells a more than 
By analyzing the accompanying graph 

g packers, whose stock 
York Stock Exchange, a quick view 


often story vividly 


A 


is listed on the New 
may be obtained of the net results of the parent Wilson 
Company’s stock for the seven years of its present cor- 
porate existence. What may be expected of it and its 
offspring, after segregation under the Government plan, 
will be more or less governed by present and potential 
values underlying the Wilson stocks. <A record in the 
seven years of six-fold increase in per 
cent. of earnings on capital and in net profits and a sur- 
plus earned in 1918 of over eleven times that of 1912 is 
a strong indication of the building up of substantial in- 
trinsic back of the securities as well as slid 
potential merchandising possibilities. It is therefore im- 
portant, in the consideration of the future of Wilson and 
Subsidiaries to carefully consider what effect these values 
as well as other considerations will have on the stocks 
of the parent and segregated corporations. 

Sixteen companies and twelve individuals connected with 
the Wilson Corporation were named in the Government’s 
action as follows: Wilson & Company Inc., of New York, 
New Jersey, California, Louisiana and Oklahoma, South 
Dakota Provision Company, Gotham Hotel Supply Com- 
Stanard Beef Com- 


on one of the “Big Five” 


past nearly a 


values 


The Business Bourse, 


New York 
were not taken up by the Wilson stockholders on the 
first offering, were again offered Wilson shareholders by 
the four prominent banking houses who underwrote the 
issue. It is probable therefore, that the majority, if rt 
substantially all the new Austin Nichols, 
is held by the same persons, who, through their holding 
of Wilson stocks, owned it before the sale. The New 
York Stock Exchange in August, 1919, admitted to trading 
these Wilson & Co., Inc. “fights.” This same plan may 
be followed in the segragation of hte interests which 
the packers have agreed to with the Attorney-General. 

However, it is understood that the decree will prevent 
interlocking managements in the old and new corpora- 
tions. It has been stated also that the Palmer agree- 
ment, while obilging the packers to sell their public stock- 
yards and terminals, would allow them the use of these 
facilities as before they “passed to new owners.” 

Will Probably Proceed Without Delay. 

Although the packers’ agreement with the Government 
is expected to allow them two years to put into effect 
the plan of disposing of the interests that they are tor- 
bidden to hold, yet it is probable that no undue delay will 
be sought by the packers in carrying out the actual pro- 
cedure of dissolution. This prompt action will be assisted 
by the experience the companies have already had in 


stock of the 





pany, disposing of some of the 
pany, Steifel-O’Mara Com- nue biggest subsidiaries previous 
pany, Standard Beef Com- to the date of the Govern- 
pany, the Albert Lea Com- Will the packing shares repeat the ment action, such as the 


pany, Inc., Mississippi Pack- 
ing Company, Morton-Greg- 
son Company, Central Prod- 
ucts Corporation, Paul C. : 
Reymann Company, Stand- : 
ard Provision Company. 
The Wilson Company is 
reported to own stocks in 
some corporations not listed 


eecenenaesennnn 


in the Government action. 


eevee spanenpapenaunnanensieniicrneen 


spectacular achievements of the segre- 
gated Standard Oil units? 
mains to be seen. 
articles may -not portend the prob- 
ability but at least they will indicate 


Austin, Nichols sale, and the 
: sales by Swift and Armour 
This re- : of the foreign connections, 
Mr. Mathewson’s canneries, etc. 


Hidden Values Suggested by 





Only certain of these com- cuunumisaicntesnnne 
panies will find it necessary 
to s2parate all or part of their business under the decree, 
and. in fact, Mr: Wilson, president of the company, points 
to the fact that they had already voluntarily disassociated 
themselves from many of the lines banned in the agree- 
ment. These lines covered groceries, handled by Austin- 
Nichols & Co., Inc., to whom was sold the Fame 
Canning Co.. (canned goods, jellies, ete.) and the Wilson 


also 


Fisheries Company (canned fish, etc.) and possibly cer- 
; ; r > 4 ~~ > > oo 
tain grocery and canned fruit business of Butler Bros. 
and Watrous-Acme Mfg. Co., owned by the Wilson Co. 
Sales of Subsidiaries and Benefits. 

The sale of the old Austin Nichols & Co., owned by 


Wilson. is illustrative of the methods that may be em- 


ployed to divorce the interests of the packers prescribed 


by the Government order. In July, 1919, when Austin 


Nichols was sold by the parent company the president 
of Wilson Co., said: “Wilson & Co., has disposed of its 
grocery manufacturing plants upon a cash basis and is 
not interested directly or indirectly in Austin, Nichols & 
Co.. Inc. This action was taken to eliminate grocery 
lines from our packing business.” 

The stock of the new Austin-Nichols, which bought 
for cash from the Wilson Co., the old Austin Nichols 


Co.. was offered to and largely subscribed for by stock- 
holders of the Wilson Co. Even the Austin shares which 


what is in back of these securities. Attorney-General 
Editor. In his comments on the 
business and earnings of the 
a ae packers Mr. Palmer indi- 
cated possible profits not 


disclosd to the public nor shown in the balance sheets 
of the parent companies. It may not be certain that these 
profits will ever accrue to the stockholders of the parent 
or segregated companies, as they may arise in entirely 
separate corporations in which. the parent companies have 
no financial interests, although controlled by a community 
of stockholders interests 

However, it is known that the Wilson Co., as well as 
other Packers, such ventures as 
South American divisions 
stituting valuable ‘rights” as did the subsidiaries 
of the Swift Co., last 


have valuable assets in 


their and other foreign ‘On- 
foreign 
when segregated year. 

Without careful analysis it would be difficult for a lay- 
(if not for a “Philadelphia lawyer”) to judge. Just 
what departments or not properly be 
construed as appertaining to the meat, poultry or dairy 


lines that the packers ar to be allowed to retain in their 


man 


products would 


original form. It is claimed that glue, soap and animal 
fertilizers are a proper part of a packer’s output, but prob- 
ably vegetable, lard or butter substitutes and such for- 
eign commodities would he “highly improper.” To re- 
tain car lines and stock yards is clearly outside of the 
pale A pretty puzzle has apparently been created by 


the Government action which only time, expensive law- 


(Continued on page 35 
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The Oil Outlook for 1920 


The New Year Opens with the Unprecedented Efforts 
to Find New Sources of Supply to Fill the Ever- 
Increasing Demands—New Fields Must Be Developed. 


By J. W. Smallwood 


HE feature of the oil situation during the year just 
T closed has been the increased domestic consump- 
tion of petroleum products which has more than 
offset the falling off in foreign shipments following the 
cessation of war demands. Production of crude petroleum 
in the year 1919 amounted to about 376,000,000 barrels, 
an increase of 20,000,000 barrels over the previous year. 
Imports of crude oil last year increased about 12,000,000 
barrels, and total stocks on hand at the close of the year 
showed an increase of only 10,000,000 barrels. 

The beginning of the new year finds the leading pur- 
chasing companies increasing crude oil prices all over 
the country to new high record prices in order to stimu- 
late the search for increased production and new sources 
of supply. This follows the greatest year of activity ever 
witnessed in the industry. In 1919 there were completed 
a total of 28,462 wells, compared with 24,948 wells in the 
previous year, an increase of 3,515 wells. The initial pro- 
duction of these wells last year amounted to 3,366,000 
barrels against 1,487,000 barrels in 1918. The number of 
dry holes completed during the year amounted to 5,951 
against 5,607 in 1918. Every month during the year saw 
an increase in field operations and at the end of Decem- 
ber there were 9,699 wells drilling and rigs up, a new 
high record. 

Complete statistics for the year are not yet available 
but the Government figures for the first ten months give 
a good idea of the results accomplished in the various 
fields during the year. With the cessation of the war it 
was feared in some quarters that the development of the 
great new fields of North Texas might cause an over 
production. As the year progressed, however, it became 
more and more apparent that theyoutput of this district 
would not reach the proportions which had been gen- 
erally expected and that production could barely hold its 
own despite the tremendous drilling campaign in progress. 
In this territory there were completed during the year a 
total of 3,564 wells, with an inttial daily production of 
1,736,702 barrels. The production of the wells in this re- 
gion, however, have shown a rapid decline from their 
initial figures. 

At the same time most of the older producing fields 
of Oklahoma continued to decline but this was offset by 
the increased output of other fields due to the opening up 
of deeper sands. The sensational development of the year 
was the discovery of the Homer field of North Louisiana, 
with the wells coming in with the largest rate of produc- 
tion yet found in any of the high grade fields. It was 
impossible, however, to market most of this production 
during 1919 owing to lack of transportation facilities. In 
the first ten months of 1919 we find that the total pro- 
duction of the Mid-Continent district, embracing the 
above-mentioned fields, amounted to 161,238,000 barrels. 
compared with 159,382,00 barrels in the same period of 
1918. Stocks on hand in the Mid-Continent fields during 
the year increased somewhat but are still far below the 
surplus at the close of 1917. 

The largest increase in production was obtained in the 





Gulf Coast fields, amounted to about 5,000,000 barrels, but 
this is not so important as it appears for the reason that 
the oil is of a heavy grade and does not help much toward 
supplying the heavy demand for gasoline. There was a 
great amount of drilling in the older fields of the Central 
West and the Appalachian region and these fields showed 
some increase in their production. The drilling now in 
progress is scattered over almost the whole country with 
great activity in the vicinity of the new producing fields 
with the hope of opening up new structures and with a 
great amount of deep drilling in progress which, while 
very expensive, is encouraged by the higher prices t:ow 
being offered for the raw material. 


Gasoline Production Increases. 


The refinery statistics show that the output of petroleum 
products has been largely increased the past year. For 
the first nine months of 1919 gasoline production increased 
from 2,650,000,000 to 2,920,000,000 gallons; kerosene pro- 
duction increased from 1,329,000,000 galions to 1,670,000.000 
gallons and fuel oil production expanded from 5,467,000,- 
000 to 6,598,000,000 gallons. Exports of gasoline dropped 
off to 160,000,000 gallons, but domestic consumption in- 
creased 200,000,000 gallons. On the other hand domestic 
consumption of kerosene was practically the same while 
exports increased 350,000,000 gallons. Due to reduced 
shipping and naval activities exports of fuel oil fell off 
350,000,000 gallons, but domestic consumption showed the 
enormous increase of 1,300,000,000 gallons. The adoption 
of fuel oil for industrial use was steadily increasing during 
the year and was given a big impetus by the threatened 
coal strike. 

Consumption of petroleum products in the United 
States this year will undoubtedly attain a new high mark 
and the indications are that exports should soon begin 
to increase. The consumption of fuel oil for industrial 
use in this country and for shipping purposes should show 
a steady increase with the adoption of liquid fuel by new 
plants and as our merchant fleet continues to develop. 
Latest statistics of the Shipping Board show that the 
United States has 438 oil burning steel ships and of 720 
vessels under construction, 636 are to be oil burners. The 
consumption of gasoline this year should also climb to a 
new record. Last year the production of automobiles 
was far below the demand for new cars and less than 
half the previous year’s total. At the present time there 
are in use between 6,000,000 and 6,500,000 so-called pleas- 
ure cars. This year the production will be around 2,000,- 
000 cars. In order to supply the ever-expanding demand 
for motor fuel the industry is constantly working to 
obtain new methods and processes for increasing the 
supply of motor fuel from crude petroleum. The produc- 
tion of crude oil is not increasing sufficiently to take care 
of the growing demand for gasoline as produced under 
ordinary refining methods. For some time certain of the 
leading companies have been mixing benzol with their 
gasoline and now it is reported than an entirely new 
process is being used by the largest manufacturer of 
gasoline in the country. At the present time, with the 
usual slackening demand at this season of the year, stocks 
of gasoline are increasing and will probably increase fur 
ther until the spring season opens. This will be the 
signal for the biggest gasoline demand ever known as the 
industry will have a hard time next summer keeping its 
stocks up to normal. 
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Subscribers’ Inquiry Department 


The Financial World conducts this department for the benefit of its subscribers so that they may 
obtain valuable information and opinions concerning any securities they may hold or may contemplate 
purchasing. There is no charge for this service, but this privilege is confined entirely to subscribers of 
record, and must be considered confidential. 

Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us 
so as to facilitate the handling of the correspondence. We request the observance of the following rules: 
1. All letters pertaining to this department should be addressed to The Financial World 

Inquiry Department. 
Return postage must accompany each letter addressed to this department. 
Write only on one side of the paper. 
All matter pertaining to other departments than this one, should be written on 
separate sheets of paper. 
5. Not more than four inquiries should be submitted at one time. 

The above suggestions are made both for the benefit and protection of our subscribers, who we hope 

will co-operate with us to the fullest extent. 
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Bethlehem Steel Europe Must Help Herself 
(Continued from page 18) (Continued from page 21) 
carrying charges, and this excess would be applicable to PFOCESSES. The world needs to get away from the notion 
' ‘ of governmental help, both internally and externally, and 
any amount of common stock which totalled far less than J ; 
: 5 i : eee get back to work and to business 
the aggregate of these fixed interest-bearing obligations It is a clarifying message which Mr. Hoover has given 
ahead of it. to the world. Ever since the fighting ceased there has 


been a mistaken notion among European peoples and 


BETHLEHEM STEEL'S CAPITAL INCREASES statesmen that we as a eating were so rich we need 





only turn loose a stream of our supplies to the devastated 
150 Outstanding as of December 3}. countries and that the means for undertaking this gigantic 
aS a job were available at Washington. Mr. Hoover’s mes- 


sage, if it penetrates the Euorpean mind _ sufficiently, 
should convince their peoples that they cannot sit still in 
despair and expect us to do all the repair work and 
furnish the wherewithal. If we did it would produce an 
era of inflation and high prices of such extent that the 
cost of living problem to Americans would be doubly in- 
tensified. Mr. Hoover’s plain talk should now be supple- 
mented by similar outgivings from responsible statesmen 
at Washington. 
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Wanted 


Men and Women 


in every city and town in the United 
States who will act as subscription 
representatives for 


Millions of Dollars 
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Funded Debt 7%Pfd. Stk. 8%Pfd Stk. Com. Stk. Com. Stk ClossB The Financial World. 
It isn’t necessary that you have 
Showing Increases in Capital to Meet Increasing Business selling experience, but you must 
Demands. have ability to present your propo- 


sition clearly and to the point. 


‘ é ations 1 hlehem Steel, sharper than : 
The sharp fluctuations in Bethlehem S p i nen Gulinih sek didi sk a We 











those of any other major steel issue, are accounted for by simple requirements and are sincerely 
the situation outlined (see chart). There is no reason to earnest in giving all or part of your time 
ze np to a business in which your duties will 
expect a more settled market career for “Betty B” in the be pleasant, the 
near future. . 
— | REWARD ‘itera! and 
ae ae -_ > 
Perm 
TABLE II ' : mae 
i and at the same time increase your busi- 
Common “B ness and financial knowledge, write today 
Stock Range for particulars. 
" , 
High Low Address: CIRCULATION MANAGER 
, a scmsilite 112 55% 
os 94 543% Che 
, Oa oor FINANCIALWORLD 
In his next article, Mr. Beech will discuss from the 29 Broadway, New York City 








investor's viewpoint Midvale Steel & Ordnance.) 
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The I ield Organization 


By C. M. Harger 


M4 NY investors do not take into consideration the 
effort that is put forth to safeguard the farm mort- 
gage loans from the inception to the final payment of 
the loan. The field organization of large loaning institu- 
tions, as well as of the insurance companies, is thor- 
oughly systematized and because of this gives to the 
mortgages sold a standing that puts them among the 
most reliable of securities. 

Before a field is selected, the investment laws of the 
state are studied to be sure that they make a certain 
title easy for the borrower and allow of prompt recovery 
under foreclosure in case of default of payment. The 
simpler and more efficient these laws the larger the 
amount loaned, speaking generally, and the lower inter- 
est rate. Then the crop production of county, school 
district and even township are considered, for land varies 
greatly in every state. 

The individual farm is scrutinized by the appraisers. 
The personality of the borrower comes in for study. Is 
he resourceful and energetic? Has he been generally 
successful us a farmer? Why does he want the money? 
It is as important for the borrower as for the lender that 
the loan be a good one and be repaid. Many a loan is 
refused because there is no probability that the borrower 
will be able to finance the undertaking profitably to him- 
self. With this assured, there comes the inspection 
of title by competent abstractors—the title must be cer- 
tain. The appraisers, disinterested, experienced men, paid 
by the day and not on a commission basis, give their 
judgment after a visit to the farm, of its actual value, 
making all allowances for the fluctuations of a boom in 
real estate and counting on the long term of years to be 
sure that it will always be security for the loan. 

With the title clearly outlined from the earliest owner, 
the United States, down to its present owner and the 
appraisers’ report on file, the final papers are drawn and 
the exchange of money takes place. The interest rate is 
determined by two elements, the law of supply and de- 
mand and the safety of the security. In states whcre 
crop failures are frequent and conditions less settled, 
the rate is higher than in well established fields where 
experience has proved the return in a long period of 
years. Once made, the oversight of the loan is con- 
tinued. Not only must the payment of interest be looked 
after but annual investigations must be made to be sure 
that taxes are paid, insurance kept up and constant vigi- 
lance be maintained to see that the loan is properly 
Experience has shown that the farmer is gen- 


guarded 
He thinks there will be a big 


erally most optimistic. 
crop in a year or two and he will pay off the loan. 
Actually he usually pays it off in partial sums and 
mostly it is renewed at expiration. He always sees oppor- 
tunity for the use of the money and he gets the funds 
secured by the loan cheaper than from any other source. 
Few bank loans are made at less than 8 per cent; the 
farm loan in the established field costs him but about 6 
per cent. Hence the loan companies advise long term 
loans and if they are amortized as to principal the better 
for the borrower. He will then be paying off the loan 
almost unconsciously. History has made this tendency 
more popular each year and long term mortgages are 
the rule rather than the exception. When the field force 
has thus prepared the loan for the investor it is put on 
the market. The investor who buys a loan made by an 
established firm has behind it the intelligent investigation 
of a competent field equipment and there is nothing left 


to imagination. It is all down in black and white with = 
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You Don’t Have to Watch the Ticker 
to keep tab on your — Mort- 
gages. Your interest rolls around 


Farm regularly—-your investment is always 
worth par and accrued interest. Fi- 
Mortgages nancial flurries do not affect them. 
Better start the New Year right. 
We would like to tell you all about 

them. Address: 


THE F. B. COLLINS INVESTMENT CoO. 
Paid up Capital $250,000 
oni. nteanes ‘care, pond 





every essential feature sworn to. These conditions are 
the basis of the standing of the farm mortgage in the 
investment world today and no security has a better 


position. 


* * * 
Dividends Declared January 2-9, 1920. 
Rate Stock of 
P.C. Period. Record. Payable. 
Amer Beet Sugar pfd....... 1% Q Mar. 15 Apr. 1 
Amer Beet Sugar com...... 2 Q Apr. 10 Apr. 30 
Amer Beet Sugar com...... 2 Q July 10 July 30 
Amer Beet Sugar com...... 2 Q Oct 9 Oct. 2 
Amer Beet Sugar com...... 2 Q Jan. 8, ’21 Jan. 31, ’21 
Amer Beet Sugar com...... 2 Q Jan. 10 Jan. 3 
Amer Chicle com.......... 1 Q Jan. 17 Feb, 2 
Amer Light & Trac pfd.... 1% Q Jan. 15 Feb. 2 
Amer Light & Trac com.... 2% Q Jan. 15 Feb 2 
American Linseed pfd...... 1% Q Mar. 15 Apr. 1 
American Linseed com...... % Q Mar. Mar. 15 
Amoskeag Mfg pfd........ $2.25 Ss Jan. 2 Feb. 2 
Amoskeag Mfg com........ $1.25 Ss Jan. 2 Feb. 2 
Atchison, T & S Fe com.... 1% Q Jan. 30 Mar. 1 
Cities Serv Bankers shares, 
errr are 45.8 re Jan. 15 Feb. 1 
Del, Lack & West Coal.... 2% Q Dec. 31 Jan. 15 
Edison Elec Ill of Boston... 3 Q Jan. 15 Feb. 2 
Eureka Pipe Line......... $4.00 Q Jan. 15 Feb. 2 
Federal Sugar Ref pfd..... 1% Q Jan. 23 Feb. 2 
Federal Sugar Ref com.... 1% Q Jan. 23 Feb. 2 
Gorton Pen Fish pfd....... 2 Q Dec. 23 Jan. 2 
Gorton Pew Fish com...... 50c Q Dee. 23 Jan. 2 
Beetey BOGGS. BOB... cc ccccces 1% Q Jan. 15 Feb. 2 
International Nickel pfd... 1% Q Jan. 15 Feb. 1 
Kelly-Spgfield Tire 8% pfd. $2.00 Q Feb. 2 Feb. 16 
Kelly-Spfd Tire com ($25).. $1.00 Q Jan. 17 Feb. 2 
La Belle Iron Works pfd.... 2 Q Dee. 19 Jan 2 
La Belle Iron Works com... 1% Q Dec. 31 Jan. 15 
Miami Copper ($5)........ 50c Q Feb. 2 Feb. 16 
Midwest Refining ......... $1.00 Q Jan. 15 Feb. 1 
Northern States Power pfd.. 1% Q Dee. 31 Jan. 20 
Pere Marquette prior pfd... 14 Q Jan. 20 Feb. 1 
Philadelphia Co com....... 7d5e Q Jan. 15 Jan. 3 
Pittsburgh & Lake Erie.... $2.50 Ss Jan. 21 Feb. 2 
Puget Sound Trac Lt & Pwr. 75c Q Jan. 3 Tan. 15 
Southern Cal Edison Ist pfd. 13%4 Q Dec. 3 Jan. 15 
Union Oil of California.... 1% Q Jan. 10 Jan 24 
West Pac R R Corp pfd.... 1 Q Jan. 16 Jan. 23 
Extra Dividends. 
Amer Lt & Trac com ext... 2% a Jan. 15 Feb. 2 
Kelly-Springfield Tire, com. 
Ct Sh dat Uda eewcone onal 7T5e ad Jan. 17 Feb. 2 
Union Oil of Cal. ext....... 1 = Jan. 10 Jan. 24 





8% AND SAFETY 
Alberta Farm Mortgages 
Edmonton City Mortgages 


Write for particulars. 
R. A. HULBERT & CO., HULBERT BLDG., WHYTE AVE., 
EDMONTON, ALBERTA. 











KINGS COUNTY TRUST COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 
Statement at the Close of Business December 31, 1919 


RESOURCES LIABILITIES 
 - 2 Saar $1,487,969.22 Rare $500,000.00 
Cash In Banks........... 2,421,561.61 PI . 2,000,000.00 
New York City and Brook- Undivided Profits (net) 773,415.76 
Ge HOES cccccccece . 1,480,170.00 Due Depositors ... ‘ 24,210,653.70 
Short Term Investments... 2,463,610.63 Checks Certified . 193,760.02 
Other Bonds and Stocks.. 6,722,218.86 Rebate on Loans and Bills 
Bonds and Mortgages..... 1,114,605.00 Purchased 9,135.84 
Loans on Collateral, De- = and Expenses Ac- 
mand an bs casene 10,418,283.91 Sr aiptecsene ences 41,200.00 
Bills Purchased ......... 963,819.43 Officers Checks Outstand- 
Office Bullding .......... 210,000.00 in Boos 34,095.41 
Other Real Estate....... 175,000.00 Unpaid Dividends..... 525.00 
Interest and Commissions 
Paes 305,547.07 
$27,762,785.73 $27,762,785.73 
JULIAN D. FAIRCHILD, President 
} MAS BLAKE, Secreta 
JULIAN P. FAIRCHILD |. Vice. ee LAD BD OGST. moet, beerete 
WILLIAM J. WASON, JR. (Presidents J'°NORMAN CARPENTER, ‘Trust, Oifloer 


TRUSTEES 
Walter E. Bedell Julian P. Ag Chas. A. O’ Donohue Gewahg W. Uh 


. Frederick Poe Chas. E. Perkins ohn Underwood 
gg hay Joseph Hu Dick S. Ramsay William J. Wason, Jr. 


Aetert A +. sdal iwattwan W. Kenyon H. B. Scharmann = John J. Williams 
Jullan D. F rohild Henry A. Meyer Laurus E. Sutton Liewellyn A. W 
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Bonds and Corporation Stocks 

Buy Long Term Bonds 

Westinghouse Air Brake 

Stoeks or Bonds? 

Bache Review 

California Packing 

General Asphalt 

Daily Interest of Liberty Bonds 

Bank & Public Holidays through- 
out the World 

Trading with Australasia 

Calendar for Tax Payers 

Stumbling Blocks of Finance 

How to Finance a Business 

Sugar Stocks Chart 


Federal Sugar Mfg. Co. 
Constantin Refining Co. 
Hercules Paper Corp. 





Free Investment Literature | 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
pers, oils, etc. These booklets, circulars and special reports contain the best and latest data on financial 
matters. They are free. Yet the investor is seldom aware of the particular one that will help him. There is 
only one place where all current financial literature, classified and indexed, is assembled. That is the mag- 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for January Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this January number. These may be secured without cost. Send 
for this FREE number of the magazine which puts you in touch with just the data you want. It is the only way 
you can avoid missing information vital to your interests. 


What You Should Know About Your Investments 
Foreign Exchange Options 

France’s Recovery From War 

Income Tax Exempt Securities White 
Standard Gas & Elec. Co, 


Effect of the War on European Neutrals 

How Banks are Keeping Abreast of Foreign Trade 
New York City Bank and Trust Companies 

New York and New Jersey Municipal Bonds 

Three Tests for Successful Investing 

Mexican Eagle Oil Co., Ltd. 


RUDOLPH GUENTHER—RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORK 


Foreign Government Bonds 

Eastman Kodak Co, 

Gibson’s Monthly Forecast 

Sugar Stocks 

Book of Investment 
Securities 

Function of the Investment 
Banker 

Allis-Chalmers Mfg. Co. 

Continuous Investors’ Service 

Corporate Trusts and Agencies 

Preferred Stocks and the Federal 
Income Tax 

Analysis of Sugar Companies 

Financial Forecast 

International War Loans of Bel- 
ligerent Countries 








Wilson & Company’s Status. 
(Continued from page 31) 
vers and the courts can finally unravel and whether he 
advantage will rest with the Public or the Packers only 
time will tell. 
Values Back of Wilson Bonds and Stocks. 


The present actual, not speculative, values back or the 
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Larnings on Capitalization 


31,325,000 
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Surplus for the Year 








Increasing Values Back of Wilson and Comnany's | 


| Stoecke-- 1912 & 1918 
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Showing Rapid Increases in Wilson’s Business. 














Wilson stocks are of course only to be judged from that 
company’s assets and liabilities and not from the Packer 
situation in general, but nevertheless the conditions pre- 
vailing with the five companies is quite similar in their 
general aspects. 





There seems little possible question that all bonds or 
notes of this and the other companies, are amply secured 
whether it may become necessary under the decree to 
retire them or not. 


As to the stocks, preferred and common, of the Wilson 
Co., the assets and earnings shown seem entirely satis- 
factory. Average net earnings of over seven times ‘he 
preferred interest and about 15% on common since organ- 
ization and over 30% for 1918 on the Junior issue seems 


ample to look back upon. 


Just what the official figures for the year 1919 will show 
is yet to be seen. It is probably true that the business 
for the last six months will compare unfavorable ith 
the same period of the preceding year and that, in for- 
ign business particularly, the present considerable falling 
off of perhaps as high as 40%, may continue while pre- 
sent conditions unfavorable to heavy export ' prevail. 
From a temporary point of view at least it might seem 
that bull arguments might not prevail as set up against 
the effect of any unfavorable developments in statements 
of business or earnings liable to appear over the next 
six months. 


Although Wilson stocks are on the Big Board in New 
York and other Packers’ stocks are sold on the curb or 
over the counter, yet broad information on the nice points 
of these issues is not generally prevalent East of Chicago, 
at the present time. That the underlying facts and poten- 
tialities of “Wilson and Subsidiaries” as well as other 
“Packers” will be more eagerly sought, analyzed and 
applied in the market is a rather patent deduction and that 
Wilson, the Junior partner of the fig five, will claim its 
share of attention and trading, is a conclusion of whose 
realization there seems little doubt. 





WE SPECIALIZE IN 


GUARANTY TRUST COMPANY 
CAPITAL STOCK 
CHARLES W. HILL & CO. 
Members New York Stock Exchange 
2 Wall Street, New York Tel. Rector 4454 
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UNION TANK CAR COMPANY 


(Former Standard Oil Subsidiary) 


CUMULATIVE 7% NON-VOTING PREFERRED STOCK 


Subject to authorization at a meeting called for January 27, 1920, this Company has just 
announced a new issue of $12,000,000 cumulative 7% preferred stock. We cite the following 
from the Company’s circular: 


On February 15, 1920, the Company will pay off $3,000,000 Equipment Trust Notes, 
anticipating maturity by six months. Thereafter the Company will have no bonded 
or mortgage indebtedness. 


Based on its balance sheet of Sept. 1, 1919, with the addition of new cars ordered 
and after due allowance for depreciation, the net assets of the Company will be about 
$37,000,000—three times the amount of the new preferred issue. 


Amount required for the preferred dividend is $840,000—available for preferred 
dividend after depreciation and payment of Federal taxes. 


1919 (nine months to Sept. 30th)................ iene $2,706,585.58 
Average for 434 years (1915-Sept., 1919).................... 2,383,074.14 
Che Company furnishes tank cars for the transportation of petroleum, reporting the number of 


‘ars owned as 11,881 in 1912, and 20,584 in 1919. On account of its rapidly expanding business the 
Company has contracted for 5,500 additional all steel tank cars of 10,000 gallons capacity each, to be 
delivered in 1920, at a cost of approximately $17,000,000. The cost of these cars will come out of 
the proceeds of the present issue of preferred stock and out of current earnings. 


The new stock can be retired by the Company after five years at $115 per share. 
DIVIDENDS FREE OF NORMAL INCOME TAX 


We regard this stock as a conservative investment 
Price (when issued) at market, to yield about 6.40% 
INQUIRIES INVITED 


CARL H. PFORZHEIMER & CO. 


DEALERS IN STANDARD OIL SECURITIES 
TEL. BROAD 4860-1-2-3-4 





| 25 Broad Street New York 


























1919 Municipal Borrowing Large 
Borrowing in 1919 About Three Times That of 1918 
The excessive speculation during 1919 apparently did 


not stop the cities from borrowing to fill their needs. 
During the calendar year of 1919, three-quarters of a 





Income 


million dollars, $748,205,783, to be exact—is the amount 

that the different municipalities have called for. Tax 
The fact that the year 1919 brought out three times as 

much as in 1918, can easily be accounted for. During 1918, 








all issues had to have the consent of the Capital Issues 
Committee. Then again, construction was curtailed dur- 
ing the war period. With the signing of the armistice 
and the suspending of operations by the Capital Issues 
Committee, the various cities and states took up their de- 
layed public works programs, which involved almost one 
million dollars worth of bonds. Roads were repaired, 
schools built, and expensive other repairs were made. 

For that reason, it is not surprising that the expendi- 
tures of the cities were so large, especially so when con- 
sidering the more or less terrific increases in the costs 
of materials. Even so, the total amount of the borrow- 
ings do not show the actual expenditures for improve- 
ments, which, most likely, mounted into the millions. 

The municipal bond issues for the last six years total 
as follows: 1914, $445,905,510; 1915, $492,590,441; 1916, 
$497,403,751; 1917, $444,932,848; 1918, $262,818,844; and 
748,205,783 in 1919. 





Questions 


In order to be of such 
help as it is possible to 
our readers in solving the 
income tax question, THE 
FINANCIAL WORLD 
will undertake through 
its columns, to cover as 
many of such inquiries 
as possible in each issue. 
Communications should 
be addressed care of the 
Income Tax Editor, THE 
FINANCIAL WORLD. 

















When writing advertisers, tell them you are a subscriber to The Financial World 











January 12, 1920 


The Auto Shares 
(Continued from page 27) 


agement of all the big companies is best shown by the 
increased appropriations for enlargement of plant and 
increased output this year. Invariably the managers of 
the big companies predict larger earnings this year than 
last. In the foreign field, especially that for motor trucks, 
there is a splendid opportunity for big business and in- 
vestigations in England, France, Belgium, Spain and the 
neutral countries show that American-made cars are in- 
creasingly popular. The handicaps of the foreign-makers 
their shortage of skilled labor, steel and iron, cotton 
fabrics for the covering of the frames of cars and seats 
and many other things the production of which the Ameri- 
can manufacturers excel in. For several years at least, the 
American producers say, they ought to command the cream 
of the foreign market. Here are the figures of production 
of automobiles in important years, showing the jump in 
production from the time the industry was in its infancy 
up to the close of 1919, the last month of 1919 being esti- 
mated: 


Passenger Cars. 


Wholesale 

Year. Number. Value 
EP eae tee ene ed gual 3,700 $4,750,000 
RPSL ESERIES Se eee way eee 21,281 23,834,364 
ag AA yaa a eae OW a en gial aes eno? 127,737 15,918.506 
aN fea ca EAs as awl ly wid Bo aie 543,679 413,859,379 
BN coe ha ac es iicos bear basaipee nats 1,740,772 1,051,515,706 
NN ls eNotes ah leads. hd. A a eterorvle 926,388 801,987,625 
Mt head cain nuareare eiowion ateland 1,586,787 1,393,282,950 


The figures of the motor truck production so far as 
are available are given below: 


Average wholesale price for 1919, $882. 


Motor Truck Production. 


Wholesale 

Year Number. Value. 
is etre accsp wclcoine Mu anrele etedesh an eras 411 $945747 
| cae Pelee wopren por-irpr perneasiney wer 10,655 22,921,341 
on score dhe OD Ra adn ase eS 128,157 220,988,668 
EERE cet y ae De een 2. 227,250 434,168,312 
EY fai acd ctw ceuten Gi echae ame at 305,142 408,311,585 


The total number of motor driven vehicles turned out 
in 1919 was 1,891,929, with a wholesale value of $1,807,- 
594,000. The expert view of 1920 production is that it 
will not be far from 2,100,000 cars and 400,000 moto: 
trucks. During the fore part of 1919, production was 
far below capacity, but 1920 starts off with a rush of 
production and if there are no interruptions the big totals 
referred to may easily be realized. 


The speculation in auto stocks was overdone last year, 
there is little doubt of that and the proof is that many 
of these shares have shrunk considerably in value since 
November last, which saw the top of last year’s rise. It 
is nevertheless the evidence of brokers and bankers that 
buyers of these shares do not now seem to consider prices 
unduly inflated and while new buying hasn’t been con 
ducted with the same degree of recklessness as was 
witnessed last year, new and old speculators seem supreme 
ly confident that the old high levefs will be again seen 
this year and in some instances perhaps surpassed. They 
are counting on the increased production as above fore- 
casted to maintain the speculative and investment buying 


It will not do to take a too pessimistic position on the 
1utomobile shares, but there is some danger possibly 
from overproduction of cars and in that event happening 
not a few of the weaker companies might be driven out 
f the business or so weakened as to be compelled to 
ell out to the stronger concerns. Except for this con- 
tingency there does not seem to be any warrant for any- 
hing more than a seasonable caution in buying these 
securities at current levels, but it is much to be doubted 
vhether anything like the boom in auto stocks of 1919 
vill be duplicated this year, much less surpassed. 





37 
View on Utilities 
(Continued from page 23) 


commodity, and therefore takes for granted any increases 
in rates that are allowed by the State Commissions. 


The greatest “bugaboo” of the public utilities in the 
past has been the municipal ownership propaganda. 
However, the past two years’ control and operation by 
the federal government of the railroad, telephone, tele- 
graph and express companies has made the average in- 
telligent citizen realize that public ownership is neither 
practicable nor desirable. 


A greater need than ever is found for electric service 
in various lines and the electric power demand is increas- 
ing by leaps and bounds. Owing to the scarcity of labor, 
a large number of electrically operated labor saving ae- 
vices are being installed in the various industrial plants. 
The need of conservation of our fuel resources and the 
scarcity and price of fuels have caused a large number 
of the smaller plants to shut down and purchase whole- 
sale electric current from the large generating statious. 

The construction of hugh generating stations at favor- 
able locations and interconnecting same by high tension 
transmission lines is being seriously considered in a num- 
ber of sections, and in some cases has already been put 
into execution. The day is not far distant when a cons.d> 
erable majority of the small privately and municipally 
owned utilities will be shut down and wholesale electric 
current purchased from the large transmission systems 
at a saving in cost to them and at an added profit to the 
transmission companies. 

The electification of the old fields, i. e., drilling and 
pumping by electric motors supplied with current from 
transmission lines, is a new application, yet it has made 
remarkable progress 


The street railways are admittedly in a precarious con- 
dition and the only successful solution, as far as can be 
seen at present, is the increased fare. It will take time 
to work this out successfully, but there is little doubt as 
to its final outcom.. 











Superior 
Oil 


TS operations are 

based on the pur- 
chase and development 
of producing proper- 
ties. It is not the Cor- 
poration’s intention to 
engage in the develop- 
ment of “Wild Cat’ 
Territory. 


Quoted on Outside Market 


C. E. WELLES & CO. 


Members N. Y. Stock Exchange 


71 Broadway New York 
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dangerous period of 1919. 


The annual review has been carefully pre- 
pared with the viewpoint of bringing atten- 
tion to the developments which will have 
an important bearing on future activities 


Guffey Gillespie Island Oil 
Heyden Chemical 
Houston Oil 
International Pet 
Invincible Oil 


Aetna Explosives 
Amer. Safety Razor 
Carib Syndicate 
Cities Service 
Cosden & Co. 
General Asphalt 


THE FINANCIAL FORECAST ANNUAL 


REVIEW & OUTLOOK 


of one hundred selected active unlisted securities. 


The country has passed through the first throes of reconstruction, which is always most 
critical. An excellent gauge of future merit and ability to override adverse conditions 
can be had by reviewing the strength or weakness of the various industries during the 


AMONG THE ONE HUNDRED ISSUES TREATED ARE: 


Loews, Incorp. 
Merritt Oil 
Montgomery 
Morton Pet. 


Ask for Review No. 70—Copy Sent Without Obligation. 
Limited number available for distribution. 


M.S-WOoLFE & Co, 
= ESTABLISHED 1906 
41 BROAD ST, NEW YORK 
Phone -Broad 25 


of the various companies. Charts and com- 
pany statistics, high, low records and other 
reference data included in this 64-page 
review. 


Producers & Refiners Sweets Co. of Amer. 
Republic Rubber Tobacco Prod. Exports 
Ryan Petroleum United Retail Candy 


Ward Salt Creek Producers V. Vivaudou 
Skelly Oil White Oil 
‘ 




















New York May Get 8c. Fares 
Applications All In and Now Being Considered—Mun- 
icipal Ownership. 

The traction interests of New York have at least got 
their application for relief before the Board of Estimate, 
which has the deciding voice, for an increase in fare 
from 5c. to &c. the increase to be only temporary and to 


continue until June 30 next unless otherwise provided by 


the governing authority. This is what they have been 
working to obtain for many months and they consider 
half the battle won. The Board of Estimate has received 
and is now considering the application and meanwhile 
will make an exhaustive investigation of the finances of the 
several companies. The application for the fare increase 
is made by the Broklyn Rapid Transit Co., all the surface 
lines and the subway and elevated lines of the Interbor- 


ough. 
On the same day the application was made for the rate 


increase, Gov. Smith, in his message to the state legis- 
lature, came out in favor of granting to the cities of the 


state the power to purchase and operate the traction com- 
panies. Mayor Hylan is still opposed to an increase in 
fare to &c. but it is believed there has been a modification 
of the attitude of the remaining members of the Board 
of Estimate and certainly the newly elected Republican 
members are in a receptive mood and disposed to give 
the companies the benefit of any doubts that may arise. 
If the companies win their cause the 8c. fare, despite 
their pleadings that it will be insufficient to cover their 
total operating costs and interest charges, will go a long 
way toward placing them on a solvent, self sustaining 
basis and if it does not the credit of the companies will 
have so greatly improved that they will probably have no 
difficulty in making loans to carry them over the rough 
places to the time when normal operating costs will rule 
again. The 8c. fare would certainly sustain the Inter- 
borough Company itself and enable it to meet its heaviest 
charges for interest, which comes on July 1. The public 
ownership scheme which the Public Service Commission 
has proposed to the city and the companies is favored by 
the latter and, subject to some modifications in the inter- 
est of the city, may be accepted ultimately, although 
there are few students of the local New York traction 


situation who are so sanguine as to believe city owner- 
ship will come this year or even next in its entirety. 
ee @ 
Mexican Petroleum. 

Alarming reports about the al'teged damage done to 
the oil territory in Mexico by the big earthquake which 
shook the entire eastern part of Mexico and killed 2,000 
people, were circulated in Wall Street last week, but 
official information to the Mexican Oil Company and 
other Mexican oil interests fail to confirm any of these 
rumors, messages from the oil managers stating that no 
damage had been done to the property. The Mexican Oil 
shares, however, were for the most part reactionary. 

* * x 
Transcontinental Oil. 

This greatly overrated stock made a new low record 
last week and the bears who attacked it brought out quite 
a good deal of stock which was held by speculators whose 
margins had become impaired. There are too many oil 
stocks of companies that are so far ahead of Transcon- 
tinental in point of development for this stock to com- 
mand the favorable attention of speculators or investors. 











| Highly Attractive Preferred Stock 
NET QUICK ASSETS TO NET 
| DIVIDENDS EARNED 6 TIMES OVER. 
| Circular F-15 on request 
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INVESTMENT SECURITIES 
26 Cortlandt St.. New York. Established 1893 
Specialize in Securities Yielding Above 
the Average 
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First Preferred Stock; 
Second Preferred Stock; 
Common Stock. 


CHALMERS MOTOR COMPANY: 


Preferred Stock; 
Common Stock. 


mentioned securities. 


operative. 


and the agreement between the 


4. The time for the deposit of 
sufficient additional deposits are 


of the New Company. 


~. 
is of the utmost importance to 


obtained from the Secretary 


C. B. HUGHES, Secretary, _. 
80 Broadway, N. Y. City. 





READJUSTMENT 


Maxwell Motor Company, Inc. 


AND 


Chalmers Motor Corporation 


To the Holders 
MAXWELL MOTOR COMPANY, INC.: 


First Mortgage Six Per Cent Five Year Gold Notes. 
CHALMERS MOTOR CORPORATION: 


and 


To the Holders of Certificates of Deposit issued under the Plan and 
Agreement of Readjustment, dated 


Announcement is hereby made by the Committee as follows: 


1. The following amounts of securities have been deposited under the 
plan: 
Stock of Maxwell Motcr Company, Inc.............. 66 per cent. 
Notes of Chalmers Motor Company................. 11 per cent. 
Stock of Chalmers Motor Corporation............... 79 per cent. 


29, The foregoing amounts of securities deposited, and particularly 
the amounts of notes of Chalmers 
judgment of the Committee sufficient to enable it to declare the Plan 


8. The Committee has been unable to secure from the Bankers a 
positive commitment for an extension of the time for the purchase 
by the latter of the $10,000,000 of new Notes referred to in the Plan, 
, Bankers and the Committee for the 
purchase of said Notes has therefore lapsed. 

securities under the Plan is hereby 
extended to and including JANUARY 31, 1920. 
received, the Committee will again 
endeavor to effect arrangements for the sale of the $10,000,000 of Notes 


5 The Committee believes that the prompt carrying out of the Plan 
security holders, and therefore urges 
the prompt deposit of their securities. 

Copies of the Plan and Agreement of Readjustment may be 

office of the Maxwell Motor Company, Inc., Detroit, Michigan. 


Dated, New York, December 16, 1919. 


OF 


August 30, 1919, for the above- 


Motor Company, are not in the 


If, prior to said date, 


the Committee, or from the 


HARRY BRONNER, Chairman, 
JAMES C. BRADY, 
JOHN R. MORRON, 
ELTON PARKS, 
JULES 8. BACHE, 
HUGH CHALMERS, 
J. HORACE HARDING, 
Com mittee. 








Financial News Notes. 

Chatham & Phenix Nat. Bank in 
ts statement for Dec. 31, 1919, showed 

increase in deposits of over $10,- 
1.000, more than was shown in the 
tatement- previously made. 

The new Locombile Company com- 
on stock interim certificates have 
een listed on the Baltimore Stock 
xchange. 

American Car & Foundry after 
ympleting improvements on its plant 
Milton, Pa., which cost about $750,- 
0, have announced arrangements 
r doubling its capacity. An addi- 
nal $500,000 will be spent this year 
enlarging the plant. 

Stock Exchange transactions for 
Yecember totalled 24,370,000 shares 
his compares with somewhat over 
2,000,000 shares in December of 1918. 
General Development Company has 
clared a quarterly dividend of 90c 
share. The last previous declaration 
is 75¢ paid in September 1919. 

The Oklahoma Producing and Re- 
ing Company will soon take over 
e management of the properties of 

Pennok Oil Company, according 

in announcement 


Stockholders of General Motors 
Corporation have ratified the _ pro- 
posed changes in the capitalization of 
the company. The new capitaliza- 
tion will consist of 200,000 shares of 
preferred stock, 900,000 shares of de- 
benture stock. 5,000,000 shares of 7% 
debenture stock all having a par value 
of $100, and 50,000,000 shares of com- 
mon stock without par value. 


The Robert Gair Company has ab- 
sorbed the Haverhill Boxboard Co., 
of Haverhill, Mass., the Piermont Pa- 
per Co., of Piermont, N. Y., and the 
Thames River Specialty Company of 
New London, Conn, 

The stockholders have authorized 
the isuance of $3,000,000 Ist preferred 
stock, $4,000,000 class “A” preferred 
stock without voting power, and 410,- 
000 shares of common wtihout par 
value. 


Texas Pacific Coal and Oil Com- 
pany, it is announced, has reached a 
total production of 12,000,000 barrels 
of oil, with a value of $24,000,000, in 
the two years since its transforma- 
tion in 1917 from a coal producer into 
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Financial Notes. (cont.) 

The plan and agreement under 
which the International Motor Truck 
Corporation will take over the New 
Brunswick plant of the Wright Mar- 
tin: Aircraft Corporation have been 
completed. With the completion of 
lidat the new company 





$16,000,000 first and 
second stocks, and 78,000 
I s of common of no par value. 
\pplication will be made to list these 


shares on the New York Stock Ex- 


An erical Radiate r will vote on 
March 3 to reduce the par value of 
t ares from $100 to 


sing business, the 

directors have authorized an increase 
capital stock to the amount of 
10% of the par value of the share 
holdings of both common and pre- 
ferred stock \n extra dividend of 


4% in addition to the regular 3% divi- 
dend was recently declared. 


\ new stock issue of $1,000,000 8% 

cumulative sinking fund debenture 
‘athe Freres Phono- 
raph Company are being offered by 
Montgome & Co. The company 
manufactures about 30,000 records 
daily. It has also contracted with 
the French Pathe Company by which 
it has the exclusive right to manufac- 
ture Pathe phonographs and records 
in North America, South America, 
Great Britain, Ireland, and all of the 
English colonies except Egypt. 


stocl ot the } 
N I Lie i 


on 


\ circular for the benefit of the 
Preferred and Common Participation 
Shares of the Chicago City and Con- 
necting Railways Collateral Trust 
points out the part politics is en- 
deavoring to play in connection with 
this company’s affairs. The circular 
further points out that the courts 
seem to find it clear that rates must 
pay a profit, but that politicians have 
sidestepped this point and are fight- 
ing against a company which only can 
show decreasing earnings caused 
more or less by a political stand. 


United Cigar Stores recorded its 
best year in 1919 when gross sales 
amounted to $62,038,000, an increase 
of over $10,000,000 over the 1918 re- 
sult. The net is expected to exceed 
the net of 1918 by a fairly large 
amount 


Republic Railway & Light has sold 
$1,444,000 three year 7% guaranteed 
gold notes, the funds of which will be 
used to meet an equal amount of the 
company’s two-year notes coming due 
January 15, 1920. 


Elk Basin Consolidated Petroleum 
Company is the new name that has 
been decided for the Elk Basin 
Petroleum Company. The stockhold- 
ers also voted to increase the capital 
stock from $3,000,000 to $15,000,000. 
The outstanding stock will imine- 
diately be increased to $6,000.000. 


H. D. Robbins & Co., of New York 
City, have issued a circular describ- 
ing a number of excellent bonds and 
preferred stocks, such as United Iron 
Works, Inc., 7s, Cities Service 7s, 
Brighton Mills 7% preferred, and 
others. The circular may be obtained 
upon request from the above firm. 


Fred S. Overton has been elected 
Secretary of the Ingersoll-Rand Com- 
pany to fill the vacancy caused by the 
recent death of Fred A. Brainerd. 


Guaranty Trust Co., N. Y., have is- 
sued their “Investment Recommenda- 
tions” for January It is a 20-page 
hooklet many 


th cood « ibilities 


describing securities 
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1919—1920 


A Review and Foreeast 


THE sixth annual number of our yearly 
review and forecast of business and finan- 
cial conditions (now ready) covers the fol- 
lowing subjects: 

The First Year of Peace: The Changed 
World; Current Conditions; Domestic Prob- 
lems; Foreign Trade; European Credit and 
Outlook. 


Direct Forecast of 1920: Coming events in 
Business, Labor, Commodity-Speculation, 
Foreign Trade, the Money Market. 

The Investor’s Part: An analysis of the 
security investment markets for 1920, indi- 
‘ating developments to come. The subjects 
specifically treated under this head are: 

3. Public Utilities 

4. Government issues 


1. Industrials 
2. Railroads 


Bankers, Investors, Security Dealers, Finan- 
ciers, Business Men, Labor leaders and all 
others who are in any way interested in the 
trend of business, finance, investments or 
politics will find this review and forecast of 
unusual interest and value at this time. Its 
point of view is independent and unbiased, 
as are all the productions of our institution. 


THIS annual review and forecast is issued 
for the benefit of our ten thousand clients, 
but a limited number of extra copies are 





35 Nassau Street 





available for the first inquirers. 


MOODY’S INVESTORS SERVICE 


JOHN MOODY, President 


New York City 








Of Great Advantage 
I have been a subscriber of your 
paper for the past year and it has 
been of great advantage to me. 
Fred N. Lawton. 


+. * * 


Champion of Square Deal 


1 take pleasure in forwarding sub- 
scription to the best little champion 
of the square deal as it relates to in- 
vestments in this broad land of ours. 
Just punch me up if I get careless for 
I sure like your stand on this vital 
question since it surely affects all of 
the legitimate houses as well as indi- 
viduals and I know that if they are 
put in touch with the stove before 
they get burnt they are apt to be 
money in. 

J. A. Frail. 


Worth the Price and More 
Enclosed please find my check to 
‘over my subscription for a year. It 
is well worth the price and many 
times over. 


J. L. Weiler 


High Praise Indeed. 


[ have not sufficient words with 
which to praise your great publica- 
tion; so good and helpful it is. 

N. E. Geanacon. 
* * + 


Useful to Small Investor 
_ I want to particularly thank you 
for the very useful information to 
the small investor. 
Frank P. Andreozzi. 
* * * 


Enjoys Every Number 
I certainly have enjoyed every 
number received since I became a 
subscriber and now wish you con- 
tinued success in your good work. 
Chas. H. Cox. 


* * * 


Solves Problems. 

Your paper has been of much in- 
terest to me, and has enabled me on 
many occasions to solve problems 
that would have been difficult for me 
to have judged myself. 

Henry M. Allen. 
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General News Notes 


Resources of the trust companies of 
the country reached the enormous to- 
tal of $11,150,446,087, at the close of 
business June 30th, according to the 
seventeenth annual edition of “Trust 
Companies of the United States,” just 
issued by the United States Mortgage 
& Trust Company, of New York. This 
is a gain of $1,769,560,035, or nearly 19 
per cent over 1918. New York, Penn- 
sylvania and Illinois each showed trust 
company resources of more than a 
billion dollars, and six States recorded 
gains of over $100,000,000 each over 
the previous year. 


* * * 


Mr. L. Montefiore Stein and Mr. 
Frank E. Alstrin, both residents of 
Chicago, who have been conducting 
the Chicago office of Block, Maloney 
& Co., have withdrawn from that firm, 
and, in association with Mr, Herbert 
J. Blum, of Chicago, have formed the 
Stock Exchange firm of Stein, Alstrin 
& Co. The latter firm has acquired 
and will continue to conduct the busi- 
ness heretofore conducted in Chicago 
by Block, Maloney & Co. at No. 203 
So. LaSalle Street, Chicago, Ill., and 
will, as a wire correspondent of Block, 
Maloney & Co., enjoy the facilites of 
that firm. 


Estabrook & Co., have issued tlicit 
circular containing the January in- 
vestment securities. They include 
State and Municipal bonds, Foreign 
Municipal bonds, Public Utility, Rail- 
road and Industrial bonds, as well as 
a good list of preferred stocks 


* * * 


Sutro & Kimbley of 66 Broadway, 
announce that Mr. F. H. Nymeyer 
has been appointed Director of Sales- 
men for their firm. Mr. Nymeyer has 
been connected with this firm fo 
some time. 


* * * 


Deposits of Chicago’s national and 
State banks on December 31, 1919, as 
made in response to the official call, 
show record levels. National banks 
totalled $891,127,620, an increase ot 
$23,674,761, as compared with Novem- 
ber 17. Loans, $674,060,962, an in 
crease of $35,858,610, and cash re 
sources $325,017,788, a decrease of 
$2,414,764. State banks deposits, $951 
208,649, an increase of $34,140.240: 
loans $693,717,263, an increase of $2, 
596,628: cash resources, $232,947,976. 
an increase of $42,315,776: total <ie 
posits, $1,842,338,269, an increase of 
$57,817,001; loans, $1,367,778,225, a: 
increase of $58,455,238, and cash re 
sources, $555,551,000, an increase oi 

4. 


$39,901,01 


A Real Friend. 


The Financial World is one 
of those friends which improves witl 
closer acquaintance. Several weeks 
ago I had a market letter from a re- 
sponsible New York broker, advising 
the purchase of Transcontinental oil 
at around $56. Added was the ir 
formation that the company was 
earning $40,000 a day from royaltics 
pipe charges, etc. But a tmiely 
ticle in The Financial World told 
the enormous decline in the yield « 
the wells, instead of the big increas 


that had been figured on \ ie 
davs ago the shares fell to 3 
H. J. Tani 
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CONDENSED STATEMENT OF THE CONDITION I 
AT THE CLOSE OF BUSINESS, DECEMBER 31, 1919 ; 
t 
RESOURCES LIABILITIES f 
Loans and Discounts....... $101,168,368.20 CNS bi nstadoubearaineas $7,000,000.00 | 
: : Surplus and _ Undivided 
United States Certificates of P Ml — - : 
1.894.000.00 DE nctidueatonatadae 6,875,255.70 
; Indebtedness .......-.--. 894,000. Unearned Discount ....... 620,803.80 
‘ United States Bonds (Mar- Reserved for Taxes and In- 
8 Bee eee 10,064,000.00 terest 6.1... cece eens 622,605.67 
é CEE 0 a:o woaceneais 4,464,625.00 
f Other Stocks and Bonds. eon 5,055,680.04 Acceptances executed for 
: en Customers (after deduct- 
; Customers’ Liability Ac- : '< 
ao 2,640,733.83 ing $291,289.05 held by 
Count <f Aospraness. eeeie apostles ellie 2,724,876.78 
; CASH AND EXCHANGES..  42,362,499.51 EE Gide dncutacawan 140,877,114.63 
$163,185,281.58 $163,185,281.58 


Designated depositary of the United States: The State of New York, The City 
of New York. Charter Member, New York Clearing House. 
Member of Federal Reserve System. 


ri Main Office, 149 Broadway 


Branches, Battery to Bronx 


Broadway and Howard Street Broadway and 6lst Street 

Bowery and Grand Street 86th Street at Lexington Avenue 

Ninth Avenue and 14th Street Broadway and 105th Street 

Broadway and 18th Street Lenox Avenue and 116th Street il 
Fifth Avenue and 33rd Street 125th Street at Lenox Avenue 

57th Street and Third Avenue Broadway and 144th Street 


OUR FOREIGN EXCHANGE DEPARTMENT 
Offers its complete facilities to our customers and friends 


We Invite Your Account bil 






























FARM jj 
MORTGAGES | 


36 YEARS—NO LOSSES 
For 36 years investors from 
all sections have purchased our 
First Farm Mortgages and Real 
Estate Bonds without a loss. 

The rate is 6%, collected and re- 
mitted without expense to the investor. We 
confine our loans to the most desirable sec- 
tions and make personal inspection of the 
security. Send for descriptive pamphlet ‘‘I.” 


{ Established i883 
‘| Capital and Surplus $500,000.00 
| -E.J. LANDER & CO.'} 


nn RAND FORKS, sepa 
¥ Pee NORTH DAKOTA GS ret 
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Conservatively Optimistic. 


\W. L. Hensley, market reviewer for 
the Stock Exchange house of E. W. 
Wagner & Co., in his weekly sum- 
mary, says: 


“There has been no_ perceptible 
slowing-down of business in any 
quarter because of the edict of the 
Federal Reserve Board to eliminate 
non-essential loans. Undoubtedly 
many profiteers are on the anxious 
seat because of the proposed house- 
cleaning by the banks. Authorities in 
which we may place reliance are de- 
cidedly positive in their assertions 
that credits cannot be further ex- 
panded. The outlook, therefore, is 
exceedingly hazy and probably will 
be until a certain amount of defla- 
tion has been accomplished. Specu- 
lation in real estate, oil lands and 
farms has been going at a great rate 
for more than a year. A huge amount 
of credit is tied up in this manner. 

“Nothing has developed at the 
Washington conference of bankers to 
indicate how far the Reserve Board 
will proceed to bring about deflation. 
There is evidence of bristling busi- 
ness throughout the country and a 
greater feeling of optimism than pre- 
vailed a year ago. No one seems to 
be concerned about the prospective 
loss of our great export trade. It 
is pointed out that Europe must have 
at all hazards our raw materials and 
that it will take from two to three 
years for England, France and Ger- 
many to once more get into big pro- 
duction. 

In face of most discouraging credit 
and money conditions the market tas 
acted exceedingly well. This can be 
explained only by what appears on 
the surface—a steady flow of invest- 
ment funds in small amounts to take 
securities out of the Street and a 
technical situation developing through 
persistent short selling by speculators 
throughout the country. The Lor- 
rowing demand for speculative securi- 
ties to be delivered against short sales 
has been of very considerable pro- 
portions of late. There is no sign of 
important liquidation. Because of the 
credit situation it is impossible to 
determine how certain large synai- 
cates who were in the process of 
marketing securities last fall will 
proceed with their distribution. In- 
vestors should give the question of 
marketability careful consideration. 
New issues unless well fortified 
should be avoided, in my opinion. All 
securities are nowadays subject to 
special considerations. The market 
position in each issue has a widely 
different phase. This is a condition 
that Wall Street never before experi- 
enced; in the old days we had the 
railroad group, a few steel stocks, a 
few coppers and a dozen leading :n- 
dustrials, which were all under the 
wing of a comparatively few financial 


interests.” 





DIVIDENDS. 





DIVIDEND NOTICE OF THE 
American Light & Traction 
Company 
The Board of Directors of the above Company at a 
meeting held January 6th, 1920, declared a CASH 
dividend of 1% Per Cent. on the Preferred Stock, a 
CASH dividend of 2% Per Cent. on the Common 
Stock, and a dividend at the rate of 2% shares of 
Common Stock on every one hundred (100) shares 
of Common Stock outstanding, all payable February 

2d, 1920. 

The transfer Books will close at 3 o’clock P. M. 
on January 15th, 1920, and will reopen at 10 o’clock 
A. M. on January 26th, 1920. 

Cc. N. JELLIFFE, Secretary. 


CITIES SERVICE COMPANY 


Bankers’ Shares 
Monthly Distribution No. 11 


Henry L. Doherty & Company announce 
that the eleventh monthly distribution on 
Cities Service Company Bankers’ shares, 
payable February 2nd to Bankers shares of 
record January 15th, will be 45.8 cents on 
each Bankers’ share. 


FEDERAL SUGAR REFINING CO. 

January 6, 1920. 
The regular quarterly dividends of One 
and Three-quarters Per Cent. (1%%) on the 
Common Shares and One and One-half Per 
Cent. (114%) on the Preferred Shares of this 
Company will be paid February 2nd, 1920, to 
stockholders of record at the close of busi- 
ness January 23rd, 1920. Transfer books will 

not close. PIERRE J. SMITH, Treasurer. 


KELLY-SPRINGFIELD TIRE CO 


A Quarterly Dividend of TWO DOLLARS 
($2.00) PER SHARE on the Eight Per Cent. 
Preferred Stock of this Company has been 
declared, payable February 16, 1920, to 
stockholders of record at the close of busi- 
ness February 2, 1920. 

F. A. SEAMAN, Secretary. 

New York, January 6, 1920. 


KELLY-SPRINGFIELD TIRE CO. 


The Board of Directors has this day de- 
clared a quarterly cash dividend of One Dol- 
lar (81.00) per share and quarterly Stock 
Dividend of Three Per Cent. (3%) on the 
Common Stock of this Company, payable in 
Common Stock of this Company, both pay- 
able February 2, 1920, to stockholders of 
record at the close of business January 17, 
1920. 

Checks in payment of the cash dividend 
and a Certificate of Common Stock or a 
Warrant representing a fractional share of 
Common Stock, or both, in payment of the 
Stock Dividend will be mailed. 

Dated New York, January 6, 1920. 

F. A. SEAMAN, Secretary. 

















MIAMI COPPER COMPANY 
61 Broadway, New York 
DIVIDEND NO. 30 

January 5, 1920. 
The Board of Directors of Miami Copper Company 
have this day declared a dividend of 50c. per share 
for the quarter year ending December 3lst, 1919, on 
the capital stock of the Company, payable February 
16th, 1920, to stockholders of record at the close of 
business on February 2nd, 1920. Books will not close. 

SAM A. LEWISOHN, Treasurer. 





Directors of Middle States Oil Corporation 
have declared the regular monthly cash divi- 
dend of One Per Cent. (1%) each month for 
the current quarter, payable on the first days 
of February, March and April to stockhold- 
ers of record on the 20th day of the preced- 
ing month. 

Also the Board of Directors have approved 
an allotment of stock, credited to increased 
development and additions to assets, being 
Twenty Per Cent. (20%) in stock to all stock- 
holders of record February 20th, 1920, de- 
livery to be made on the last day of Febru- 


ary. 
MIDDLE STATES OIL CORPORATION, 
By L. E. HASKELL, Secretary. 





Notes of Interest. 


W. C. Langley & Co. have issued 
a chart showing at a glance your in- 
come tax. It is now ready for dis- 
tribution. 

Joseph Walker & Sons of New 
York City have issued an interesting 
circular on the outlook for guaranteed 
stocks. 

Frank Bulkley, Jr., for the past ten 
years associated with J.. K. Rice, Jr., 
& Co., has been admitted to the firm. 

In correcting a previous announce- 
ment, J. S. Bache & Co. have ad- 
mitted Morton F. Stern as a general 
partner. He has been associated with 
the firm since 1905. Of late, he inas 
been manager of the bond depart- 
ment. 
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DIVIDENDS, 





UNITED STATES RUBBER COMPANY 
1790 Broadway, New York, January 8, 1920. 

The Board of Directors of the United States 
Rubber Company has this day declared from 
its net profits a quarterly dividend of two 
per cent. (2%) on the First Preferred Stock 
of the Company to holders of First Preferred 
Stock of record at 3 P. M. on Thursday, 
January 15th, 1920, payable, without closing 
of the Transfer Books, January 31st, 1920. 

The Board of Directors of the United States 
Rubber Company has this day declared from 
its net profits a quarterly dividend of two 
per cent. (2%) on the Common Stock of the 
Company to holders of Common Stock of 
record at 3 P. M. on Thursday, January 15th, 
1920, payable, without closing of the Trans- 
fer Books, January 31st, 1920. 

The Board of Directors of the United States 
Rubber Company has this day declared an 
extra dividend of twelve and one-half per 
cent. (121446%) on the Common Stock of the 
Company, payable in Common Stock of the 
Company to holders of Common Stock of rec- 
ord at 3 P. M. on Thursday, February 5th, 
1920, the stock certificates (or scrip for frac- 
tions of shares) to be deliverable, without 
closing of the Transfer Books, on Febru- 
ary 19th, 1920, or as soon thereafter as prac- 


ticable. 
W. H. BLACKWELL, Treasurer. 





News Notes. 


The Guaranty Trust Company of 
New York has been appointed Drvi- 
dend Disbursing Agent of the United 
Retail Stores Corporation. 


The shipments of bituminous coal 
over the Philadelphia & Reading 
Railway for November, 1919, were 
1,112,823 tons, compared with 1,681,789 
tons in same month of 1918. 


Cluett, Peabody & Co., Ine., has 
declared a quarterly dividend of 2 
per cent. on its common stock, plac- 
ing the issue on an 8 per cent. an- 
nual basis. The company had bcen 
paying dividends at the annual rate 
of 6 per cent. The dividend is pay- 
able February 2 to stock of record 
January 21. 


The market for Russian curreutcy 
was steady, sales being made at 2.50 
cents to the ruble. The 500-ruble 
notes were quoted at 2.40@2.60, 
against 2.50@2.60. Russian 5% per 
cent. external notes were quoted at 
27@29. The external 6% and 5% per 
cent. notes both sold at 29. 


Bank Names Vice Presidents. 


In order to adjust and augment its 
staff of officers, the National Bank of 
Commerce in New York has estab- 
lished the title of second vice-presi- 
dent. At the meeting of the board of 
directors recently seven officers of 
the new title were appointed, all 
coming from the grade of assistant 
cashier, except one, the manager of 
the service department. Those ap- 
pointed to second vice-presidencies 
are Assistant Cashiers Harry P. Bar- 
rand, Louis P. Christenson, Archi- 
bald F. Maxwell, Edward H. Rawls, 
Everett E. Risley and Henry C. 
Stevens, and the manager of the serv- 
ice department, James I. Clarke. 
Also two new assistant cashiers were 
appointed, Julius Paul and Hamilton 
G. Stenersen. 


When writing advertisers, tell them you are a subscriber to The Financial World 
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In The Land of fairy finance 


A Wealth Producer—High Gravity Sues—A 
Long-Sought Confession—Speechless Shaw 


The Same Opinion Still Holds. 

With an emphasis permitting no reservation the fiscal 
agents for Bankers and Merchants Petroleum Co. of 
[exas announce a decided change in the opinion of bank- 
ers and merchants towards oil companies. They no ionger 
onsider them hazardous speculations. It is peculiar that 
they should have selected these brokers to confide this 
change of heart. Well, we can see the reason. It is 
necessary to inspire confidence in the stock of the com- 
pany which they are selling, for if bankers and merchants 
now have confidence in oil speculations then the public 
should express even greater faith in a company which 
honors them by naming itself after them. This company 
not only promises to pay 24 per cent per annum dividends 
but guarantees their safety—which translated into actual 
truth simply means that the guarantee is not worth any 
more than the credit and financial responsibility of the 
cuarantors. The past is strewn with guarantees not 
worth the paper they were inscribed on. As far as there 
being any change of heart in conservative bankers and 
merchants toward wild cat oil propositions that is purely 
a general statement made for stock-selling purposes. 
lime and events will prove as they so often have before 
that for dollars made out of such ventures a dozen or more 
have been lost, for big fortunes do not grow in the 
magination of promoters. 

* * * 
Another More Powerful Force Working. 

Misfortunes which were not unexpected has overtaken 
the High Gravity Oil Co., of Lexington, Ky., one of the 
group of flamboyant oil promotions with which W. M. 
Sheridan was connected. It has been sued, by a group 
§ stockholders who charge fraud in the sale of its stock 
ind who seek to recover $2,468,770. There is as much 
chance getting back any of this money as there is for a 
snow ball retaining its circumference in the balmy clin-ate 

Hades. Included in the stockholders’ suits are Samuel 

Hole, C. D. Pratt, William P. Williams, W. H. Sheri- 
lan, John C. Long, Ira M. Hole, B. X. Dawson, W. H. 
Cunningham, Redmond F. Sheridan, W. M. Sheridan Jr,, 
N. B. Falkenberg, Samuel A. Hole and William M. S‘ eri- 
dan. Among these directors aside from the She:,1an 
ffiliation will be recognized the personality respon$ible 

putting another fraud, the Crown Oil Co., over. To 
the readers of The Financial World this shock attack 
ipon the ramparts of the High Gravity Oil Co., by the 
aw both civil and criminal, for the Sheridans also have 
een indicted for fraud, is not an unexpected denounce- 
ent. It should have come much sooner, then the public 
ight have been saved some money. They worked their 
tock business with high gravity pressure and now they 
nd themselves in a place where the law is pursuing them 
vith equal high gravity intensity. That is always the 

volution of fraud. 

* * * 
What Atwood Says 

Investors who have read in promoters’ Itierature cer- 
1in paragraphs from articles written by Albert W. At- 
‘ood in the Saturday Evening Post may read with profit 
hat this well-known author has to say on this un- 
ithorized garbling of the facts. “In your issue of Decen:- 
er 8, 1919, I note a very instructive comment upon the 
se of an article of mine by a promoter in Kansas City 
ou rightly refer to this as a glaring example of misuse 
f an article and the garbling of the same. One point, 
»wever, which you do not touch upon, except by implica- 
ion, seems to me very important. Many times brokers 

promoters of doubtful standing have quoted from ar- 
icles of mine, but always they have picked out a few 
entences, which separated from the context, gave an 


entirely wrong impression. In other parts of the article 
there may have been, and usually have been statements 
which entirely change the meaning. The unfairness of 
the thing is in simply picking out some one statement 
by itself, and the reader should learn to be on his guard 
against such a method of quotaton.” 
Yours truly, 
A. W. Atwood. 

Atwood is not the only victim of such plagiarism. Words 
have been put into the mouths of public men and financial 
powers which they never uttered all for the purpose of 
working up a favorable sentiment towards securities 
which are offered for sale and there is no way for the 
public to combat it except by using ordinary intelligence. 

* * * 
Cox’s Unwiting Confession. 

To read between the lines of S. E. Cox’s outgivings in 
connection with his General Oil Co., flotation is the 
safest method to pursue for then the investor is not 
likely to be caught in his traps, for there will be found 
the true index to the man’s insincerity. Cox’s company 
has declared a five per cent dividend but as no statement 
of earnings are made public the outsider cannot tell 
whether it has been paid out of stock sales or out of oil 
profits, he can only conjure its source. 3ut that the 
dividend has been declared as a bait to lure more money 
into Cox’s coffers is apparent from an unwitting admission 
in the paragraph of his five page letters wherein he says 
that the company’s rapid growth compels the spending of 
a great deal more money than it is now getting in from 
production and while profits are being piled up for the 
investor a great deal more money is needed right away 
to carry on the plans for the building of a large cor- 
portation. Yet Cox has the effontery to pay a dividend 
which has been unjustified according to his own con- 
fession. Texas you are welcome to Cox, in other places 
the jails would yawn for him. 

* * + 
A Loud Cannon. 

C. C. Cannon of Houston, Texas, is himself a human 
gusher. He can roll out words as fast as a big well 
spouts oil. What engages his present flow of superlatives 
is the Great States Oil & Refining Co. Let us present a 
few of his florid expressions for then, dear reader, you 
can judge what a loud cannon you are listening too, 
“wonderful proposition,” “tremendous quick profit pos- 
sibilities,” “ambitious, wideawake investors,” “splendid 
position, biggest wells, wonderful region, famous field, 
and enormous proportions.” To this paradise of riches 
Cannon is ready to introduce any one at a cut rate. 
“Waiter” rush in the ice water otherwise Cannon’s fever 
will consume the entire dictionary. 

* * * 


The Reticent Shaw. 


When investors insist upon being blind no outside help 
can make them see. This observation is recalled to us 
by a complain we have received from a Connecticut 
investor who complains he has not been able to get an 
accounting for three months on a marginal account he 
has had with Easton Shaw, a New York broker. He has 
even sent him his demand for an accounting by registered 
mail, but the envelope when it came was marked “not in.” 
But this is to be expected—when asked to show what 
has been done with money brokers of this type cultivate 
the greatest reticence. If our aggrieved friend had taken 
the precauton to inquire of us about Shaw’s standing as a 
broker or of any reputable financial agency in New York 
he would not now be bemoaning his inability to get in 
touch with his money. 




















44 


National Marine Week. 


In order to arouse interest in the 
American merchant marine, a series 
of demonstrations will be held next 
April 12-17 in New York City. The 
week will be spent as follows: April 
12, Inaugural Day; April 13, Mer- 
chant Mariners’ Day; April 14, Ship- 
building Day; April 15, Travel Day; 
April 16, Fuel and Engineering Day; 
and April 17, Inland Waterways and 
Harbors Day. 





Miscellaneous Notes 


M. S. Wolfe & Co., 41 Broad St., 
New York, have prepared for dis- 
tribution a comprehensive 64-page re- 
view of one hundred outside securi- 
ties, containing maps, charts, high, 
low records, and company statistics. 


The Board of Directors of the 
United States Rubber Company at 
their meting held Thursday, January 
8th, 1920, declared the regular quar- 
terly dividends of 2% upon the Pre- 
ferred and common stocks of the 
corapany to stockholders of record 
January 15th, payable January 3lst. 
They further declared an extra divi- 
dend of 12%%, amounting to $9,000,- 
003, upon the common stock of the 
company, payable in common stock 
to holders of record February Sth, 
1920, the new certificates therefor be- 
ing deliverable on and after February 
19th, 1920. 


Kidder, Peabody & Co., have issued 
a circular describing a number of in- 
vestment securities giving a good 
yield. The list includes Government 
bonds, Municipal, Railroad, Public 
Utility, and Industrial bonds and pre- 
ferred stocks. 


B. J. Van Igen & Co. and Horn- 
blower & Weeks are offering City of 
Jersey City, N. J., 6% Temporary 
Water & Pipe Line Bonds to yield 
over 4.75%. 


S. S. Kresge Company reports sales 
for the year ending December 31, 
1919, amounting to $42,668,151.91, an 
increase of $6,358,638.44' over sales of 
the previous year. 


The Abitibi Power & Paper Co., 
Ltd., of Montreal, has declared a 
dividend of 4%4% on their $5,000,000 
common stock issue, payable Jan. 15 
to stock of record Jan. 3rd. 


Guaranty Trust deposits as of De- 
cember 31, 1919 amounted to $673,- 
844,807.41, an increase over the pre- 
vious year of over $90,000,000. Re- 
sources increased over $184,000,000 
during 1919. After deductions for the 
profit-sharing distribution of employ- 
es about $3,000,000 was added to un- 
divided profits. 


The big Mexican oil well closed 
down by the Carranza Government is 
Island Oil & Transport Corporation’s 
well No. 162, but according to the lat- 
est advices the Government has given 
permission for reopening the well, but 
this has not yet been done. The rea- 
son for the delay in reopening the well 
is not known. 


The American Water Works & 
Electric Co. reports net income for 
the quarter ended Sept. 30 of $135,743, 
an increase of $5,983 over the corre- 
sponding period in 1918. The divi- 
dend on the preferred stock was 
earned, with a small surplus remain- 
ing. 

New York State last fiscal year col- 
lected $33,500,000 in corporation taxes, 
a new high record. 
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} | 
| FOREWORD. | 
H Intelligent and successful investing is based upon a thorough knowl- 
| edge of security values. 
| _ Such knowledge is best acquired by reading constructive financial 
|| literature, prepared by individuals who are authorities on their subjects. 
| The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 
_ Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 

It is important to mention date of issue in which the literature you 
desire is listed, to insure receiving it. 


Look Over This List Carefully 


CONSTRUCTIVE FINANCIAL LITERATURE 
ON BONDS \ 


French Victory Loan—A descriptive circular helpful to 
investors favoring foreign investments. 


Conservative Bonds—Yielding from 5% to 7%—A 
special circular of value to those seeking unusual in- 
vestments. 

January Bond Circular—A comprehensive list of 200 
= conforming to the highest investment stand- 
ards. 

Piedmont Power & Light Co First Mortgage 6% Sink- 
ing Fund Gold Bonds—yielding 6.40%.—A Descrip- 
tive Circular. 

Grace Steamship Company 6% Marine Equipment Ist 
Mortgage Bonds—yielding 6% to 6%4%.—Descrip- 
tive Circular. 


City of Paris (France) 5% Bonds—Descriptive Circular. 


| 
| 

United Kingdom 514% Notes 
| plete Circular. 
| 





yielding 6%%.—Com- 








Credit Finance Co 7% Gold Debenture Bonds.—A des- 
criptive circular relating the growth and business of 
this company. 


om 


| ON STOCKS 


| 
| J. I. Case Plow Works Co 7% cumulative Ist Preferred 
Stock—Circular describing this security of this well 
] known and long established agricultural implement 
} concern. 
W. E. Tillotson Mfg. Company Common Stock.—Cir- 
| cular describing this knit underwear and cloth 
| manufacturing corporation. 


A. L. Sayles & Sons Company 8% Cumulative Preferred 
| Stock.—A Descriptive Circular. 





| MISCELLANEOUS. 

Preferred Stocks—yielding from 51% to 8%—A Descrip- 

| tive Circular embracing a number of excellent offer- 

ings. 

| Industrial Preferred Stocks.—A General Circular pick- 

ing out some sound issues suitable for January in- 
vestments. 


| Investments of Vitality—Two score diversified invest- 
ment securities described in a booklet. 


A Stock & Bond Register.—A suitable record for regis- 
tering securities prices paid and other essential data. 


Investment Recommendations—-The January issue is 
ready for distribution. A handy useful booklet. 
I 


The New Railroad Legislation.—A booklet dealing with 
fundamentals and bearing on railroad securities. 
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ee ce 2a 1 18 | Gort Oeee 3% | Northwest Oil Co............. 35 40 
Fam Players .......... 91% 99 91 Carib Tradi “es eagmenienninaee aes » ig 918% 46% Pierce Oil Corporation pfd..... 95 97 
Pisier BOGy .......06 000 130 130 130 Cleve. Aut _ ae 251 250 250 Producers & Refiners Corp com. 9% me 
Fisk Rur Tire .......... a a6 ax | on hee - a es Sapulpa Refining Co........-+. 7 
Freep GD sewenecnas 34 32% 32% Cosden & Co ee 4 %, rs a4 
pry Bay erecccccees 18% 17% 17% | Dominion Ol! .......... 36% 36% 36 PUBLIC UTILITY SECURITIES. 
Gen Electric ........... 168% 168% 168% Ede Basin Pet....-..... Si Sh oh H. F. McConnell & Co., 65 Broadway, N. Y. 
\ Gen Motor .............830% 328 328 Federal  entteaetenete Pitts ails . City. “Members 3. , Stock id. Asked. 
} Gen Motor pr .......... 86% 86% 86% | General Asphalt... _ 8 
| Gen ee a ae Baie yt ae vt General Asphalt. ........ 12914 122% 127 American Light & Traction com.201 204 
Gotta SY ......... 81 R01 0 a ONE OF ...cccccccee BD 58 53 American Light & Traction e-. 90 93 
Gt North pr .........- 78% 78% 78 o —_—— | a eee 3% 3% 3% Adirondack Elec Power com.... 14 17 
Gt North Ore .........-. 40 39% 39% = ree 37% 7% 38714 Adirondack Elec Power pfd..... 75 80 
Green C Cop .......... 37% 37% 37% —s Chemical ...... 5% 5 556 American Gas & Electric com...122 125 
a ............ R4 82 R3 tena erent 145 141 141 American Gas & Electric pfd.... 39% 41 
Heshatl tam .......cccs At) 59 5o ; upp Motors .......... 16% 15% 16% American Power & Light com... 68 
Ins Copper ......-----. 59% 58% 59% me Petrol ....ccccccccee Fie 69 American Power & Light pfd... 73 77 
nt ao .......... 13014 130 130 “oes mares hice MUTE 6% 4 61% American Public Utilities com.. 8 12 
_ fe... 47% «465% «47% Lake Torpedo .......... 3 2 3 American Public Utilities pfd... 22 27 
Int Mer Mar pr ........ 110%, 109% 110% BK sec sebecaesis 82 32 82 American Waterworks Electric.. 4 4 
ne g5 84 845% PEOORONINO OU .iccceces 26% 26% 26% Am W W & E participating pfd. 4 8 
aoe 26 25% 255% Sk ere 21 20: 21 American W W & E Ist pfd.. .. 45 50 
lage as 5 21% I8% 21% MetPO PEE onccccccccecs 35% 3 8% Carolina Power & Light com... 31 36 
‘oume W oc. <.-... ogiZ 281, 28% M Ward @ O6.... 06600 40 38 39 Cities Service com.........++- 420 425 
Kelly 8 Tire ----.---++ee 14814 147 147 Morten Of] ....scsccsce 3% 3 8% Cities Service pfd............+- 74 75 
Kelsey W Co ........-. a5 85 a5 7 ee wee: Pscvceccens 556 5% 5% Cities Ser Bankers Certificates.. 44 441q 
Ta: I~ ell ar alee 32 813, 31% arr 88 85 88 Cities Ser 7%, ser B, 1966...... 165 es 
Keyston Tire ........-- 44 431 435% a SS eee 10 9% 9% Cities Ser 7%, ser C, 1966...... 105% 107 
ee le ee 881% 86% 87% ee ee 5% 5 5%, Colorado Power Ae 13 16 
Lehigh Valley ......-... 444% 44 44 Root & Varde .......... 534 53 5314 Colorado Power pfd.........-. 90 95 
Lee Rub Tite .....scse 27 87 87 a ., rrr 4% 4 4% Commonwealth Pr Ry & L com. 17 21 
~~ ” @eeeeerrres 261 25% 25% Radio Co of Amer ...... 3 21 2% Commonwealth Pr Ry & L ee: 45 48 
a ky eee 62 62 62 Radio Co of Amer pr.... 4% 4 4 Electric Bond & Share pfd.. 91 94 
Mer eee ee 214 211% 213% Salt Creek ............ 51 50 51% Federal Light & Traction com.. 6 9 
Miami Cop ..----..s:0. 2 24% 24% SS eae 72% 70 71%, Federal Light & Traction pfd.. ’ 41 45 
Nite: Ook ........ aia 50% 51 errr 8%, 71 8 Gas & Electric Securities com..380 480 
“| ot eee OY, 9 9% BeOy OF nicesccesess 13% 13 13 Gas & Electric Securities pfd... 80 85 
ia Gee Ol... 68% «664% aa Stanwood Rub .......... 18% 18 18 Northern Ohio Electric com.... .. 20 
Fig, 0 Sgt 25% 25% 25% Submar Boat .......0.. 17% 17 17% Northern Ohio Electric pfd.... 50 55 
Mo Pacific pr .......... 41 41 41 Tob Prod Exp .......... 31 30 31 Northern Ontario Light & P com 11 14 
M llins BNET Bee a acs choi 4856 48% 48% Un go | | rere ree oe 2% 2% Southern States Power com.... 60 64 
\ "ot Rea 674%, 66 66 Un Ret Candy .......... 18% 17% 17% Southern States Power pfd..... 86 90 
2 ¥ 2 eee 11 10% 10% \ ne Steam .....+..+-+5 4 83% 8% Pacific Gas & Electric pfd..... 86 88 
Nat Si ME nacawescas 831 83 8314 White Of] ...........- 48% 48144 48% Republic Ry & Light Co com.. 11 1 
Nat CMe avsaswiawadana 81 81 81 TIN rire Republic Ry & Light Co pfd... 42 
} Ce DO vniscevess 165% 161 16% MINING STOCKS. Southern California Edison com. 86 89 
NY Comtya) .2.sccceee 69% 69% 69% WE BOD vai iccecwadsws 9-16 ly ly Southern California Edison pfd.100 104 
i 265% 26% 2656 ee a Sea 1% 1 7-16 11% Standard Gas & Electric pfd... 40 42 
Nort &@ West .......... oR 97%, 98 =< era 5% 5% 54 Tennessee Ry, Lt & Power com. 1% 3 
Nor Pacihe ......cccces 80 79% 80 Cresson Gold ........-. 2% 2 2 Tennessee Ry, Lt & Power pfd. 8 
N 2S ¢ * ea 73 71% 72% ees OO aaa 24% 1% 1% United Light & Rys com....... 29 35 
O Cee © vcs teccaas 48% 48 4814 SS eee 4% 41 44% United Light & Rys 1st pfd.... 58 63 
Okis Pe & B ccavescs 9% 9% 91% Keystone Utah .......... 1% 1% 1! Western Power com.......-+-- 21 23 
tario Silver .........- 9 8% 9 Nipissing .........++ee+- 12 11% 1150 Western Power pfd......--+++5 70 73 
. His Steel ..ccoscsvccecs 39% 39 39%4 Seneca Cop ...+..-see- 18 17% 17% *Par value $50. 











MISCELLANEOUS INDUSTRIAL 
STOCKS. 


Morton Lachenbruch & Co., 34 Pine St., 





Y. City. 

Bid. Asked. 
Art Metal Const, Ge............ 220 TT 
Zaldwin Locomotive 5-40....... e 100 
Buffalo & Susquehanna.. “a ee 73 
Caddo Cent Oil & Ref i. PR 58 61 
Cleveland Railways 5-31........ 93 95 
Central Foundry 6- 31 VErrrea 73 78 
Consolidation Coal 5-50.. on 78 
Detroit Edison 7-28...... ‘ .104 106 
Ft Wayne & Wabash Val Trac... 35 45 
Hudson Navigation 6s.......... 5S 62 
International Salt 5-51......... 70 73 
Jones & Laughlin Steel 5-30.... 96% 971% 
Metropolitan Edison 5-22....... 90% ny, 
Missouri Metals @6s............. .. 80 
National Drug 6-22-26 ere oer Ls 
Parr Shoals Power 5-52........ 70 73 
Public Ser of N J Pe peta Gs.. 62 64 
Poole Eng & Mch 6-26.. . &4 8S 
Richmond & Wash 4-45......... 82 MM 
Sierra & San Francisco 5-49.... 43 47 
Solvay Process 5-38............ 89 91 
Staley, A E, Mfg |) aaa 100 
CE CO SME ss ccinaseete we 103 104 
Western Light & Power 5-25.... 70 75 
Westinghouse Machine 6-40... .. 100 101 
West Va & Pitts 4-90........... no 60 





CINCINNATI QUOTATIONS, 
Westheimer & Co., 324 and 326 Walnut St., 
Cincinnati. Members N. Y. Stock 


Exchange. 

Bid. Asked. 
American Laundry Mach com.. 76 77 
American Laundry Mach pfd... 104 105% 
American Rolling Mill com.... 53% 544 
American Rolling Mill pfd 7°,.100 101 
American Seeding Mach pfd... 96 99 
Cincinnati Union Stockyards... .115 120 
Globe Soap Ist pfd............ 1) 1001, 
Globe Soap <d pfd..... .100 102 
Globe Soap special pid. 110 117 
Globe Wernicke .......... ..180 185 
Gruen Participating pfd.. ..140 a 
Procter & Gamble com...... .. 736 737 
Procter & Gamble 67% pfd......101% 102 
Procter & Gamble 8% pfd......140 we 
Rudolph Wurlitzer pfd...... » 501 105 
U S Printing & Lith com...... 19 20 


U §S Printing & Lith Ist pfd....105%4 110 


U 8 Printing & Lith 2d pfd.... 36 3 
Cincinnati & Sub Bell Tel..... 69 72 
Cincinnati Gas & Electric...... 73 74 
Cincinnati Gas pemeonegpenr ee 101 115 
Oe ee Or GR cc wsneesis < e 70 
Cincinnati Street Railway. . 43% 44 





MISCELLANEOUS STOCKS, 
Estabrook & Co., 24 Broad St., New York. 
Bid. Asked. 

185 


American Mfg Co com...... TT) 
American Mfg Co Ist pfd...... . 90 
Draper Corporation ......... 141 145 
Federal Rubber Ist pfd...... 97 100 
Fisk Rubber Ist pfd........ o OF 100 
Griswoldville Mfg Ist pfd..... e 98 
Lewis A Crossett lst pfd........ , 1) 
Merrimac Chem (par $50)...... 89 92 
Nashau Paper Co Ist pfd.... a 100 
Northwestern Lea Ist pfd....... % 101 
Norton Co Ist pfd.......... ~~ 104 
O'Neill & Co, Inc, Ist pfd....... 98 Ol, 
Stollwerck Choc Ist pfd.... 102 105 
Stollwerck Choc conv 2d pfa. 11 lake 
Valvoline Oil] Ist pfd...........104 ~ 
Waitt & Bond, Inc, Ist pfd. ...100 105 
§ D Warren Prior Preference 1Ww2 1051, 


The Market Outlook. 

‘The Bache Review,” in the issue 
of Saturday, Jan. 10, says: 

“The spurt in prices at the begin- 
ning of the year seemed to indicate 
that the expected January rise was at 
hand, but this soon spent itself, and 
during the week irregular markets 
have prevailed without much trend. 
There is, however, a certain sturdi- 
ness manifested and indications that 
some of the stocks have still strong 
holders behind them. 

“This specialty activity will prob- 
ably continue intermittently until the 
sobering conditions confronting the 
financial and industrial world bring 
the usual late—January and Febru- 
ary reactions. The trend of the mar- 
ket then will be influenced by the 
outcomes, or prospects of solution, 
of the larger problems. The pre- 
sumption is for a continuation of 
activity during a good part of the year 
—overhung with the murky atmo- 
sphere of the Presidential contest.’ 





Notes of Finance. 

Fred J. Fisher, president of the 
Fisher Body Ohio Company, an- 
nounces that his company had pur- 
chased as a site for its factory in 
Cleveland forty acres near. the 
Chandler, Grant and Jordan Motor 
Car factories. These motor com- 
panies are all buyers of Fisher Car 
bolies The exact figures were not 
given, but Mr. Fisher let it be under- 
stood that the consideration paid was 
in the neighborhood of $500,000. 


A farewell dinner was given by 
Charles H. Sabin, president of the 
Guaranty Trust Company of New 
York, at the Hotel Plaza on Thurs- 
day night, Jan. 8, to Grayson M.-P. 
Murphy, former senior vice president 
of that company, who has retired to 
accept the presidency of the recently 
organized Foreign Commerce Cor- 
poration of America. The dinner 
was attended by only the sénior and 
junior officers of the company, num- 
bering one hundred and five. Regrets 
at Colonel Murphy’s departure and 
cordial wishes for his continuing suc- 
cess were expressed by the speakers 
of the evening. 


The Foreign Trade Record pub- 
lished by the National City Bank of 
New York says the American pig is 
invading every part of the world and 
at constantly advancing prices. Near- 
ly a billion dollars worth of kim 
passed out of the United States in 
the calendar year 1919, the quantity 
being over 2,500,000,000 pounds as 
against less than 1,000,000,000 pounds 
in the year before the war. The 
popularity abroad of our pork prod- 
ucts is apparently of a more per- 
manent character than that of our 
beef, which showed a tremendous in- 
crease during the period of war ac- 
tivities but has greatly declined in the 
first year of peace. 

The demand for our pork products 
is not, however, confined to Europe. 
The total number of countries, 
colonies, and islands to which our 
pork products were sent in 1919 is in 
the case of bacon and hams about 75 
and of lard a slightly higher total. 


Lawyers Title & Trust Company 
has been appointed registrar of the 
preferred capital stock of the Bohn 
Refrigerator Company. 


Chemical National Bank has been 
appointed registrar of the common 
capital stock of the Smith Wheel 
Company, Inc. f 


James McLean, financier, vice- 
president of the Phelps, Dodge Cor- 
poration and a director in a number 
of other corporations, died Wednes- 
day, January 7, 1920, after an illness 
of about ten months. He had at- 
tained 74 years of age. 


Charles F. Bruder, Jr., and John 
Kalmbacher have been appointed as- 
sistant secretaries of the Guaranty 


Trust Co. 


DeBeers Consolidated Mines, [.td., 
the largest diamond monopoly of the 
world, will be offered to the American 
public. There are 800,000 shares of 
preferred stock and 1,000,000 shares of 


common. In 1919 the company paid 
90 per cent. in dividends. 
R. M. Grant & Co. are offering 


$1,025,000 City of Des Moines, Iowa, 
5 per cent. Water Works Bonds, 
which are exempt from all Federal 
Income Taxes. The net debt of the 
city is somewhat over $4,000,000 
while the valuation for taxes is over 
$178,000,000. 


The Financial World 


Oriental Navigation Co. 


H. M. Byllesby, Inc., 208 S. La 
Salle street, Chicago, are offering $2 
000,000 first preferred 8 per cent 
cumulative sinking fund convertib|: 
stock, par value $100 per share, o: 
the basis of ten shares of the stoc! 
with a bonus of three shares of con 
mon stock, for $1,000. The propert: 
consists of a fleet of six ocean-goin 
modern vessels, piers, terminal equ‘; 
ment, and investments in affiliate 
companies constituting a complet 
steamship organization. Net asset 
are stated to be in excess of $180 o: 
each share of first preferred stock 
The earnings of the companies for a 
period of four years show an annua 
balance equal to more than three 
times the $160,000 required for annual 
dividends on the $2,000,000 preferred 
stock. 


Data gathered by the Bureau oi 
Navigation, United States Depart 
ment of Commerce, show that ther: 
are in course of construction through 
out the world 8,000,000 gross tons oi 
shipping. This is about one-sixth as 
much tonnage as was afloat at th: 
outbreak of the war in 1914. Then, 
it is estimated, there were 49,000,000 
tons afloat. 

. * * 


Uncertainty. 


Merrill, Lynch & Co., 
the Stock Exchange say: 

“A good deal of uncertainty exists 
around the Street as to the action 
of the stock market during the next 
few weeks. It seems to us that the 
market will continue its present trad 
ing affair, with the speculators taking 
the most prominent part. The pub- 
lic, at the present time, is sitting 
still, watching developments and is 
not very much interested in the mark 
et. A favorable decision by the Su- 
preme Court on the Stock Dividend 
Tax case, which is hoped for Mon- 
day, may have a temporary bullish 
effect on the market, but we do not 
look for any continued rise at this 
time.” 


members oi 


*x* * * 


Notes on the Curb. 


A decrease in the activity of the 
curb issues have been noticeable 0! 
late. Except for the specialties the 
issues kept within a narrow range. 


Gilliland Oil was another of th: 
few stocks that moved upward into 
new high territory selling above 59. 


In the industrial list, General As 
phalt was very active but weak, sell- 
ing off about four or five points 
Both United Profit Sharing and 
United Retail Candy sold off on a 
large turnover. The mining group 
was very quiet with National Tin & 
Tungsten making a new high on a 
small turnover of less than 1,000 
shares. McNamara Milling and Min- 
ing was exceptionally weak and a 
large wave of selling set in on this 
stock causing it to drop from 9lc to 
about 78c. 

* x * 


A Strong Endorsement 

| have been a subscriber of your 
paper for many years and generally sub- 
scribe for the limit on your subscription 
form, which shows how I regard your 
publication. I like your ultra-conserv- 
ative ideas and opinions, and have ob- 
tained much valuable information from 
you. There are always appearing arti- 
cles of much interest to me along lines 
that no other paper, in my opinion 
seems to cover. 


O. L. Ehlers 
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Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
or other leading Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between 
subscribers. If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
} bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
| these names upon request by letter, telegram or personal application. 

World Advertisers, and appear under their own name. 
| Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial Werld, 29 Broadway, New York City. 


Dealers’ listings are confined to The Financial 
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M. L. TORR, Manager. 

















Want to Buy Bonds 





{mer Pub Util pfd script 6% notes, $1,000; 
No. 33. 
ntral Pr 1st Mtge 5-yr 6%, 1924, $2,000; 
No. 1074. 

venver-Greeley Valley Irrig Distr 6s, $2,000; 
No. 3032. 

om Canada 5s, 1926, $400; No. 167. 
ireeley-Poudre Irrig Distr 6s, $10,000; No. 
30382. 

fackensack Water Co, ist 4s, 1952, 5 Bds; 
No. 3022. 

fenrylyn Irrig Distr 6s; No. 3032. 

agara, Lockport & Ont Pr Co 5s; No. 3021. 
tussian Gov’t External 6%s, $10,000; No. 
3076. 

United Gas & El Corp 6s, '45, $5,000; No. 890. 
nited Lt & Ry conv deb 6s, 1926; No. 2087. 


Want to Sell Bonds 





mer Real Estate, $300; No. 3036. 

Canadian No Ry Equip Tr 6s, 1920, $20,000; 
No. 3033. 

Clevy Elec Illum, $1,000 1st Mtgs 50% Gd Bds, 
1939; No. 3034. 

msolidated Trac Co of N J Ast 5s, 1933; 
No. 3022. 

es Moines & Central Iowa Elec Skg Fd 6s, 
1937, $4,000: No. 3045. 

letroit Rock Salt, 4 Bds; No. 3044. 
yominion Victory 5's, 1927, $1,000; 1933, 
$2,000; No. 3074. 

ast St Louis Lt & Pr 5s, 1940; $5,000; No. 
3045. 

Hudson Gas Co Ist 5s, 1949; No. 3022. 

Hydraulic Pr Ref & Imp 5s, 1951; No. 3021. 

Miss Valley Ry & Pr 5s, 1942; $750; No. 
3046. 

jean Lt & Pr Ist & ref 5% Mtgs, 1943, 
$1,000; No. 161. 
YC&St LRR 2d Mtge 6s, 1931, $24,500; 
No. 3033. 

ttsburgh Coal Co 20-yr deb 5s, 1931, $1,000 
No. 3010. 

ublic Lt & Pr Co, $1,500; No. 1092 

san Antonio Gas & Elec Co 5s, 1949: $5,000: 
No. 3045. 


Stevensville North & South Texas Ry 5%, 


$5,000 ; No. 3075. 

Twin Falls North Side Land & Water Ist 
Mtge 6s, $5,000; No. 3001. 

Twin States Gas & Elec 5s, 1953, $5,000; No. 
292 

United Gas & Elec 6% coll, 1945, $2,000; No. 
818. 

Wellston Iron Furnace Co 7s, 1924; No. 3033. 

Wickwire Steel Co Ist 6s, 1984; No. 3021. 

Wildwood, N J, 5% School Bds, 1955, $2,000; 
0. 2098. 


Want to Buy Stocks 





Allied Oil Corp, 100 shs; No. 3042. 
Amalgamated Sugar pfd, 20 shs; No. 1066. 
Amer Piano pfd, 40 shs; No. 648. 

Buffalo Gen Elec Co, 100 shs; No. 3076. 
‘arbo Hydrogen, 100 shs; No. 3052. 


~ 


Carib Syndicate, 10 shs; No. 3002. 
Colts Arms, 100 shs; No. 1002. 


ee Trust Co of N J, 50 shs; No. 

3022. 

Corona Typewriter 8% pfd, 50 shs; com, 25. 

Curtiss Bros 7% pfd, 20 shs; No. i012. 

Eastman Kodak com, 10 shs; pfd, 20 shs; 
No. 1012. 

Equitable Trust Co, 3 shs; No. 3077. 

Gen Ry Signal com, 50 shs; No. 3078. 

Intertype Corp com V T C i100 shs; No 


3053. 


Julius Kayser Co, 20 shs; No. 269 

Laurel Oil & Gas, 200 shs; No. 3046. 

Lisk Mfg com, 100 shs; No. 3078. 

Manhattan Elec Supply ist pfd, 125 shs; 
No. 1066. 

McCrory Stores 7% pfd, 10 shs; com, 10 shs;: 
No. 1012. 

Norwalk Tire & Rubber pfd: No. 3063. 

Quissett Mills com, New Bedford, Mass, 5 
shs; No. 3062. 


Want to Sell Stocks 





Bristol Improv Co No. 971, 10 shs; No. 3043. 

Carbon Steel com, 100 shs; No. 1002. 

Cloverleaf Life & Casualty, s,acksonville, II], 
com, 5 shs; No. 3068. 


Columbus Ry Pr & Lt com, 25 shs; No. 3064. 

Coombs, E F & Co 6% cum pfd, 1 sh; No. 
3071. 

Congoleum Co Ist pfd, 100 shs; No. 3076. 

Crocker-Wheeler com & pfd; No. 3063. 

Dayton Rubber Mfg Co pfd, 10 shs; No. 3066. 

Dixon Crucible Co, 25 shs; No. 3022, 

Federal Oil, 200 shs; No. 3047. 

Federal Oil & Gas, 340 shs; No. 3048. 

Fulton Motor Truck, 50 shs; No. 3049. 

Geiger-Jones com, 10 shs; No. 1047. 

Goodhue Cons Amusement Co, 300 shs; No. 
3050. 

Hoover Automatic Typewriter, 10 shs; No. 
3065. 

Individual Drinking Cup 2d pfd, 7 shs; com, 
1624 shs; No. 875. 

Kirby Lumber Co com, 4 shs; pfd, 8 shs; 
No. 3054. 

Laurel Oil & Gas Co, 200 shs; No. 3046. 

Locker-Wheeler com, 10 shs; No. 237. 

Lowell Mill 7% pfd, 500 shs; No. 3051. 

Manhattan Elec Supply Co com, 125 shs; 
No, 1066. 

Mason Cotton Fabrics Co 7% pfd, 6 shs; 
No. 30389. 

Miss Valley Ry & Pr pfd, 10 shs; No. 3046. 

Nashau & Lowell R R Co, 200 shs; No. 3046. 

Natl Rubber Products Corp, No. 5383, 20 
shs; No. 951. 

Okmulgee Prod & Ref, 500 shs; No. 3041. 

J C Penney 7% pfd, 10 shs; No. 3073. 

Powers Film Products, Inc, 25 shs; No. 1012. 

Preferred Rentals Stockton Bldg, Inc, 6% 
pfd, 4 shs; com, 4 shs; No. 639. 

Rex Spinning Mill 7% pfd, 500 shs; com, 400 
shs; No. 3051. 

Sinclair & Greenleaf pfd, 50 shs; No. 3078. 

Sinclair Oil & Ref script, 4%; No. 3018. 

Stromberg-Carlson Tel Mfg, 100 shs; No. 
3078 

Taylor Textile Mfg Co, 18 shs pfd 7%; No. 
3067. 

Univer Oil & Gas, 135 shs; No. 3046. 

United Ry & Lt 1st pfd, 32 shs; No. 1002. 

United Zinc Smelting, 1,000 shs; No. 3081. 

Van Blerck Motor Co 7% pfd, 102 shs; com, 


n9 shs; No. 647 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Jamaica Water Supply cons 


i eee tees ae 83 H. C. Spiller & Co. 
Laclede Gas r & ex 5s, 1934.. 89 91 Mark C Steinberg & Co. 

Name Bid. Asked. Firm. Peoria, Ill, W Wks Co 5s, ’48 81 86 If. C. Spiller & Co. 

erdam, N Y, pk 5s, sr... 4.35 basis A. B. Leach & Co tacine Water Wks 5s, 1934.. 88 v2 H. C. Spiller & Co. 
City, Id, ref 5s, sr , 4.70 basis A. B. Leach & Co. United Lt & Rys Ist & ref ea 

on, Mass, reg 4%s, '60. 4.20 basis Harris, Forbes & Co. eh, en: £65 Shee be eee Ae ce 5) Sutro & Kimbley. 
Bds, 1947-57.......... 4.75 basis Fred’k Peirce & Co. Union El Lt & Pr 4s, 1932 . 87% 90 Mark C Steinberg & Co. 
Co, lowa, fdg, 5s, sr.... 4.60 basis A. B. Leach & Co. United Rys of St L 1954 a0 a3 Mark C Steinberg & Co. 


eland, O, reg 4'%s, sr.... 
ry Co, O, 5% bds, sr 

ton, Texas, 5s, 
ton Wharf 5s, sr... ; 
stown, N Y, reg 5s, sr... 4.30 basis 
s Co, O, 5% dds ar....<. 4.60 basis 


4.40 basis 


4.75 basis 


1932 " 1.{4) basis Robert C. Mayer & Co. 
4.70 basis A. 
Harris, Forbes & Co. 

Tucker, Robinson & Co. 


Harris, Forbes & Co. 
Tucker, Robinson & Co 





B. Leach & Co. 





phis Riv Ter 5s, sh...... 4.75 basis A. B. Leach & Co. Nam¢ 
neapolis, Minn, 4s, 1930.. 4.45 basis Robert C. Mayer & Co Am Gas & Elec com.. 
ha sch dist 4%s, 1945... 4.50 basis Harris, Forbes & Co. Am Gas & Elec pfd 
uis City 4s, 1928-29-31.. 95 96 Mark C. Steinberg & Co. Am Gas & Elec Co 6% 
tle, Port Wash 5s, 1854... 4.87 basis Robert C. Mayer & Co. Am Lt & Trac com... 
ted King of Great Britain Am Lt & Trac pfd... 
d Ireland, 20 yr, 1931, 5% 5.800% Sutro & Kimbley. Am Pr & Lt com 
wood, N J, sewer 4%s, sr. 4.75 basis A. B. Leach & Co. Cities Service com... 
— Cities Service pfd.... 
r y Cities Service com. 
Railroad and Industrial Bonds. Cities Service pfd.... 
Pac Gas & Elec pfd... 
‘ame. Bid. Asked. Firm. 
nee Rumley 6s, 1925.... 99 100 M. Lachenbruch & Co. 
mer C &I 6s, 1981...... 101% 104% H.C. Spiller & Co. 
ral Baking Co 6s, 1936.. 91 93 Mark C Steinberg & Co. 


Public Utility Stocks. 


Bid, Asked Firm. 


tv 22 130 H. F. McConnell & Co. 
tonnes Ce 41 H. F. McConnell & Co. 


pfd... 42% 44 Sutro & Kimbley. 


waaees 208 213 H. F. McConnell & Co. 


90 94 H. F. McConnell & Co. 
. 64 69 H. F. McConnell & Co 
$05 415 Claude Meeker. 
74% 75 Claude Meeker. 
417 422 H. F. McConnell & Co 
74 75 H. F. McConnell & Co 
AP 86 88 H. F. McConnell & Co 








on Navigation 6s........ 60 65 M. Lachenbruch & Co. . . 
r-Wh I & S 6s, 1942.... 94 98  M. Lachenbruch & Co. Industrial and Miscellaneous Stocks. 
Steel Ist 5s, 1951........ 101 103 M. Lachenbruch & Co. ies: Bid. Asked. ny 
i GRO aneeccacneovd 225 ‘ Mark C Steinberg & Co. 
: ea: Burroughs Add Machine ; 350 M. Lachenbruch & Co. 
Public Utility Bonds. Chicago Ry Equipment.. 106 107 Mark C Steinberg — 
vame. Bid. Asked. Firm. Curtiss Aeroplane pfd.... 70 75 M. Lachenbruch & Co. 
Water Wks & Elec 5s, ‘34 68 66 H. C. Spiller & Co. Kaufman Dept Stores com . 45 = Mark Cc Steinberg & Co. 
Wat Co (L Rk) 68, 1939. 92% 06 H. C. Spiller & Co. Kaufman Dept Stores pfd.... 90% 94% Mark C Steinberg & Co. 
es Serv Deb 7s, 1966...... 1652S. H. F. McConnell & Co St L Rky Mt & Pac com...... 43 49 Mark C Steinberg & Co. 
Ry P&L ref & ext 5s, ’40 69 71 H.. C. Spiller & Co. Steel & Tube Co of Amer (% pfd .. 38 Sutro & Kimbley. 








BNI 2 


Le ay pk 


ee 


<a t e ta 








a et afte 





ty 








The Financial World 


























Our Next Issue 


The Semi-Annual Investment Edition 


Is the Helpful Number 


Following our long established policy of directing investors’ 
attention to conservative investments, we shall issue on January 
19th a special number “chock full” of helpful investment 


suggestions. 


A competent authority has prepared a crisp synopsis of each 
security, pointing out in each instance the salient features which 
recommend it to the consideration of discriminating investors. 


In this issue there will be embraced such securities as 


MUNICIPALS 


State, City, Town and District 


RAILROADS 


Long and short-term Bonds and Notes 








INDUSTRIALS 


Bonds and Notes 


PUBLIC UTILITY 
Bonds and Preferred Stocks 








GOVERNMENTS 


International Obligations 





INVESTORS who are desirous of securing the maximum safety 
of principal, combined with the highest yield, and offering 
potential possibilities of enhancement in market-value, will 
recognize, in this number, a comprehensive gathering of such 
eligible securities. 


Be sure to read the January 19th number. 


Che 
FINA NCIALWORLD 


29 BROADWAY NEW YORK CITY 



































